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THE MONEY MARKET. 


Tus week money rates have become more stringent, and 
on Monday a small amount had to be borrowed at the 
Bank. Absence of Treasury Bill maturities, together wit 
preparations for the end of the month, accounted for this 
rather sudden shortage of funds, and although further 
applications to the ‘Bank did not prove necessary, day-to- 
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day rates for new money ran as high as § per cent. right 
up to Wednesday night. The following day, with the 
opening of March, £10,000,000 in Government interest 
became available, and the outstanding. balance of the 34 
per cent. War Loan was also repaid. = Easier cenditions, 
therefore, prevailed, and rates were at the more ‘ nor- 
mal ’’ level of 34 per cent. 

The discount market was inactive. The rate on three 
months’ Bank bills remained at 4;3; per cent., but the 
Treasury Bill rate was inclined to fall with the arrival 
_of easier money rates on March rst. 


vious Rate 
Mar. 1, |Feb.23,|Feb. 16, Feb. 9,| Pre 
1928,'| 1928. | 1928, | 1928, || 9nd Date 


Changed, 


% | % | % % 
eeeesoeseseeeee 4 4 5 Apl, 21,’27) 
aed ; 3 er 21,’27) 
3 (Apl. 21,'27) 


Banks’ Deposit Rate ...... 24 at 

i 0 2 2 

Houses { 2 af af 33 (Apl. 21,27) 
Market rate (3 months’ bills)| 49, | 44 fe 4fe | 4¥ os 


Notice ..se.ee. 
The Bank return showed a decline of £667,855 in coin 
and bullion, and an increase of £1,281,6go in circulation, 
so that the Reserve was £1,949,545 lower, and, despite 
a slight decline in liabilities, the Proportion fell by 17% 
to 385; per cent. Government securities were reduced 
by 41,219,377, but Other securities increased by 
£2,311,380, and as Public deposits fell by £4,893,276, 
Other deposits rose by £3,971,375- Currency notes were 
increased by £1,670,000 to £287,480,000, which includes 
1,259,300 for notes called in but not yet cancelled. 
Silver coin in the Redemption Account was reduced by 
£150,000 to £5,500,000. The fiduciary issue is 
£,229,970,800, or £14,964,300 below the maximum for 
1928. 
NEW YORK MARKETS, 

Our New York correspondent cables:—The trade 
situation continues somewhat mixed, the stee! and motor 
industries and the wholesale trades generally showing 
improvement, while retail sales and railroad traffic 
returns have fallen off. Business failures are higher 
than a year ago. Money was moderately firm at the end 
of the month, but increased borrowing at the Federal 
Reserve Banks and lower bill holdings were offset in 
part by Reserve Bank purchases of Government securi- 
ties. There has been a further loss of $15,000,000 of 
gold this week. The status of the $5,200,000 of Rus- 
sian gold remains unchanged; it has been admitted at 
the Customs, but not, as yet, at the assay office. Hence 
it is not counted in the gold stocks of the country. The 
share markets are steadier but irregular, brokers’ loans 
being only $6,482,000 lower on the week. Though little 
attention is paid to the question of congressional investi- 
gation of brokers’ loans, there is a general expectation 
of -further liquidation. Bonds are firmer on the 
reinvestment’ of March 1st interest and dividend 
payments. : 

THE STOCK MARKETS. 

Irregular conditions prevailed in the stock markets this 
week. Gilt-edged stocks have, on the whole, been good, 
especially when allowance is made for the monetary strin- 
gency referred to above. Foreign stocks were uncertain, 
and home rails unsettled pending the House of Commons 
division on the Road Bills. Industrials have had a slight 
but healthy reaction after the activity of last week, though 
one or two “‘ popular favourites ’’ have again gone ahead. 
Oils, also, with one exception, have reacted after their 
recent rally, and mines have been inactive. Confidence is 
gradually returning to the rubber market. Successful new 
issues of the week included Northcliffe Newspapers de- 
benture stock, International Brick Company preferred 
and deferred shares, Bovril eight-year notes, National 
Omnibus and Transport preference and ordinary shares, 
Broughton Copper Works (1928), Limited, preference 


and ordinary shares, and preference and ordinary shares | 


im Angilo-Oriental Corporation, Limited. 


. Conditions have rémained steady in most commodity 
markets, with signs of a normal seasonal broadening of 
business,’ The coal trade is dull, with no indication of 
an early expansion in demand from overseas. Though 
iron ‘and Steel business is uneven, the closing of the gap 
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between British and Continental prices continy 
a favourable reaction on the position of home 
Profit-taking has arrested the upward tenden 
cotton quotations, but yarn and cloth makers | 
done a larger business, the improvement in de 
China being fully maintained. Wool is firm in the over. 
seas markets. Quotations for tops are fully maintained 
in anticipation of increased buying by spinners during th: 
next few weeks to cover requirements for some time 
ahead. Trade in jute is quiet, as is usual at this period 
of the year. General stability characterises the demand 
for sugar, American markets being firmer. Coffee 
steady, and tea firm, Pessimism is persistent in the 
rubber market, where spot quotations have been below 
1s 2d per lb. Tin, after a hopeful start, has weakened 
on selling pressure, copper is quiet, and lead easier. 


FOREIGN EXCHANGES. 


Business was generally quiet in the Foreign Exchange 
market during the past week, and turnover was on the 
small side. The New York rate, after narrow fluctua. 
tions, is practically unchanged on the week, and for the 
time being there seems to be a firm undertone. Forward 
dollars were less in demand, being quoted 3 premium for 
one month and #3 for three. Montreal remained con- 
sistently about §-1 cent over New York. — Forward 
Montreal remained unchanged at 3} premium for one 
month. Both spot and forward Paris were unchanged. 
A demand for funds in Brussels caused the rate for ster- 
ling to fall to 35.00 at the end of the month, while for- 
ward belgas came on offer at about spot prices during that 
period. The rate, however, rose again to 35.02 on 
Wednesday, and is now quoted 35.013; a better demand 
is also in evidence for forward belgas. Milan was con- 
sistently weak, and depreciated to 92.22. Forward lire, 
after being wanted on Tuesday at 3 centesimi and 7 cen- 
tesimi discount for one and three months respectively, 
closed at 3 centesimi and 12 centesimi discount, being 
approximately the same as last week. _ Pesetas fluc- 
tuated between 28.80 and 28.90, business being small; 
forward rates were 6 and 16 centimos for one and three 
months. Guilders rose to 12.12} at one time during 
the week, and are now steady at 12.12}. An interesting 
feature was the continued weakness of the Java guilder, 
which was quoted as high as 12.13%, the present low 
price of rubber and the uncertain outlook being contri- 
butory factors. Berlin was steady between 20.42 and 
20.44. There was considerable demand for marks for 
delivery on February 29th, the date fixed for payments 
upon allotments of the recent German Railway issue. 
These requirements were sufficiently heavy on February 
28th to cause a quotation 4 pfennig below spot for delivery 
the following day. Among the Scandinavian exchanges 
Swedish kroner were fractionally weaker at 13.17%, oo 
Oslo and Copenhagen were unchanged. In the wee 
American currencies Buenos Aires was 474d, Rio 5 59-64" 
and Monte Video 51d. Japan _was slightly a : 
1s 11 5-64d. In the absence of sellers, silver was lig ‘ 
higher on February 28th at 26}d for spot and 2675 “d 
forward delivery. The market, however, was eae, 
quiet, and business at these levels small. The eee 
silver exchanges continued quiet, and with Hong we 
at 2s ol-$d, and Shanghai at 2s 73d, showed no app 
ciable change. : 
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NATIONAL ACCOUNTS. c 
The following table shows the national income _— 
penditure during the week ended February 25, 197°: 
(000’s omitted.) 


EXxrewprrvns, 8 
tnteret, a an Debs eeecesese 1 
ss: evcece eecccccccoce 1547 
Decrease in Debt........cccccces 
Increase in Balances ........0 —- 
chic 
Revenue for the week amounted to £24, 187i000 perio 
compares with £23,369,500 for the correspon = sion is 
of last year. The chief cause,of revenue a source 
property and income-tax, . receipts from th! Specia 
amounting to £12,683,600, against & 10,832,000. ‘Hons 
receipts brought in’ dnly £11,400, against &: ins 
year ago. ‘Cidstoms — produced Belen Li 114,000 
42,475,000, and Excise £1,723,000, against 2°: 
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The week’s expenditure was £10,919, 200, _ against 
"12,142,500, there being a reduction of £2} millions in 
supply services. Revenue to date amounts to #7145 
millions, against £687} millions at this time last year. 
Expenditure amounts to £7554 millions, being slightly 
less than a year ago. With five weeks of the financial 
vear to run, there is a deficit of about £40 millions. At 
the corresponding date last year the deficit was £683 


millions. The week’s operations reduced the National 





Debt by 413,153,000, and caused the following 
changes :-— 
(000’s omitted.) 
National Savings Certificates .........sseeee Srewneeevyc — 100 
Public Department AAVANCES ......-.eceeceeccceecseees — 7,600 
Treasury Hill® ....sccccecrscesesveseccece fancy diesen sanwe — 5,203 
Gundries ....sececevecevecee epccccctccocccce i hendenvavte — 250 
— 13,153 


The floating debt was reduced by £12,820,000 to 


£700,310,000. 
Financtan Yeas, 1927-1928 (April 1, 1927, to Feb. 25, 1928), 
| £ 


£ | 
Total Expenditure .. 755,197,602 Raised by Revenue.. 714,518,396 
, Decrease in Balances 3,170,508 
{Amount borrowed .. 37,508,698 


i 755,197,602 | Total ....eese+e 755,197,602 
Estimates for Financia YeaR 1927-8. 


£ £ 
Expendituret ...... 837,629,000 | Revenue......+ee+++ 834,830,000 
Deficit eeeeeveeoeeeeese £2,799,000 
t Including Supplementary Grants. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :--London Midland and Scottish Railway, Great 
Western Railway, Prudential Assurance, Scottish Widows 
Fund and Life Assurance Society, National Provident 
Institution, London Scottish Investment Trust, Wands- 
worth, Wimbledon and. Epsom District Gas, Leyland 
Motors, Maple and Company, Jeremiah Rotherham, B. 
Morris and Sons, Selfridge and Company, Spencer, Turner 
and Boldero, and Ashanti Goldfields Corporation. At the 
nectings of the two railway companies the chairinen 
taturally touched upon the question of road transport, and 
Sir Josiah Stamp gave an interesting review of the 
achievements of the L.M.S. Railway in the past year. 





ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
ther information from our records, and to answer economic 
inquiries, A charge will be made (with a minimum of hall: 
‘uinea) to cover the cost of any special work involved. 


————————— 


THE BUDGET OUTLOOK. 

ee of March always comes as a reminder that 
ae 1S approaching when the balance has to be struck 
Bud 2 — accounts. From now onwards, until 
ioe the taxpayer will be inspired with hopes and 
lea oe that his present burden will be lightened, 
him < 3 lest some additional load will be imposed upon 

* “ast year and the year before the sense of fear 
tare The coal subsidy and the coal stoppage 
ws ta toll of the Exchequer, and all the taxpayer 
nathan es that he would escape more or less un- 
ies he manner in which his hopes were realised is 
. matter of history, and all that need be said to-day 


is the 
the = os last two budgets have shown how great is 
counts, for a more up-to-date system of national ac- 


donate et it is hope and not fear that pre- 
ule con Trade is recovering, and expanding trade in 
expenditure means expanding revenue. The burden of 
and the re, if not much better, is at any rate no worse, 
Chancelloe neral feeling is that in his coming Budget the 
© ensuin will be able to foresee a modest surplus for 

World at — year. So strong is this feeling that the 
isposine “f<,'s already engaged in the pleasant task of 

§ of it, and despite Mr Churchill’s tendency to 


prefer the claims of the ‘ratepayer to those of the tax- 
payer, the usual plea for a reduction in income-tax is 
once more making itself heard. 

to dma ant te which states the need for 
it from i: to su = that the Sceteumens ce 
eee 8s at there is any analogy between 
th : unt keeping and culinary operations. 
The old Saw 1s, however, pertinent to the present Budget 
Situation in the sense that the Chancellor must first 
make sure that he really has a genuine surplus. 
Last April Mr Churchill budgeted for a revenue of £835 
millions, while estimated expenditure for the year (in- 
cluding supplementary grants) is £8374 millions. This 
leaves him, on the basis of estimates alone, £,24 millions 
on the wrong side. Again, 47 out of the 52 weeks of the 
current financial year have now elapsed, and it is possible 
to form a tolerably clear idea of the probable outcome of 
his budgeting. To take revenue first, customs and excise 
have so far yielded £229 millions. On the basis of the 
past two years, and unless receipts are abnormally 
swelled, the final revenue under this head for 1927-28 
should be about £250 millions, or £8 millions below the 
Chancellor’s estimate. Motor vehicle duties have already 
brought in ‘the £24 millions he expected, but here there 
is very little to come during March. Estate duties have 
turned out well. The estimate was £68 millions, and 
this amount has already been collected. March should 
with luck add another five or six millions. Stamps also 
are up to expectations, and should yield a million more 
than their estimate. Income and super-tax, on the other 
hand, are less satisfactory. Mr Churchill budgeted for 
#309 millions, and has so far only collected £238 mil- 
lions. On the basis of the last two years, he can hope 
for £60 millions during March, or, say, £300 millions in 
all. Part of this gap may be filled up as a result of the 
double influx of schedule ‘‘ A’ payments as a result of 
the change effected in last year’s Budget. But even 
allowing for this and for the fact that it is possible within 
limits to vary the pressure on the taxpayer, it is difticult 
to see how the full estimate can be realised. Arrears oi 
Excess Profits Duty and Corporations Profits Tax will 
probably be two or three millions below the estimate, 
while Post Office receipts may be a round million higher. 
Finally, miscellaneous receipts, ordinary and special, 
seem likely to yield several millions more than was 
allowed for eleven months ago. 

The total estimated revenue was £835 millions. ‘The 
preceding comments indicate that the most Mr Churchill 
can hope to do is to realise this amount, and it is more 
likely that the final figure on March 31st will be £830 
millions or less. 

On the expenditure side of the accounts the major item 
is interest upon debt. Here the Chancellor budgeted for 
#305 millions, but he has already paid out £299 millions, 


and March will probably cost him nearly £20 millions 


more if the experience of the last two years is any 
criterion. Indeed, it looks as if the Treasury has repeated 
its mistake of last year, when expenditure under this 
heading came to £319 millions, against an estimate of 
£304 millions. The accounts will probably show that 
this higher figure for ‘‘ interest’? is due to several 
factors. One is the comparatively high rate that has had 
to be paid on the floating debt. It is true Bank rate fell 
in April a year ago. But subsequent reductions which 
were then hoped for have not matured. Another is the 
high rate of encashment of Savings Certificates. Unde 
the indefensible method of accounting adopted in this 
matter the interest on these certificates is not charged 
on the Budget until the whole repayment 1s demanded. 
When encashment takes place interest for five years 0: 
more has suddenly to be found by the Chancellor. — 
version operations, moreover, have not been made t e 
year on very favourable terms, while Mr Churchill s = - 
ing funds, though large on paper, have in the ey ew 
years been partly cancelled by Budget deficits, ue _ 
therefore not had their full nominal effect in reducing 
debt. The estimates for Consolidated Fund pay. 
ments were £413 millions. It 1s possible 7. , 
may prove to be aoane £430 millions. The returns o 

yendi upon su services, 
aie need Siete Mr Churchill estimated a — 
of £425 millions, but expenditure to date has only been 


on the other hand, 
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£362 millions, and with only five more weeks. to go the 


final figure may prove to be from 10 to 15 millions less | 


than the estimate. 
To. sum. up, the. year’s accounts look somewhat as 
tollows.:— hs 
: Official 
Estimates 
_ for 
1927-28. 
Million &. 


eocvieoe 691 


144 
835 
413 
425 


Rough Fore- 


Actual 
Results cast of Results 
at End 


to 
February 28. Financial Year. 
Million £. Million £. 
675—680 


584 
131 150—155 
715 825835 


425—430 
410—415 


838 Cit“ 755 ....  835—845 


In other words, unless Mr Churchill is very lucky in the 
next five weeks, or the departments very skilful in dis- 
covering nest-eggs or putting on the screw both as 
regards revenue and as regards expenditure, there is 
likely to be a deficit, which may well be of the order 
of £10 millions. The possible variations on both sides of 
the account—particularly at the end of the year—are so 
considerable that the changes over even so short a period 
as five weeks prevent anything like exact forecasts; but 
these figures will temper any undue confidence that may 
have been entertained as to the Budget situation. 

The prospects of the taxpayer depend, however, not 
on the current year, but on the estimates that may be 
made for 1928-29, and the current accounts are chiefly 
of interest for the light they throw on that problem. 
Here it is possible to take a more hopeful view. As the 

coal stoppage recedes into the past, trade is becoming 
" more active, and revenue should improve accordingly. 
Customs and Excise might well for that reason be a few 
millions better next year than they are this, and stamps 
may be.a trifle more resilient. Estate duties have been 
good this year, and we shall be lucky if they do not fall off 
a little next. The main hope of improvement, however, lies 
in income and super tax. For 1926-27 these two taxes 
yielded £301 millions, and for this year we have suggested 
that they will yield about £300 millions. Whilé any accu- 
rate forecast is impossible to anyone but the department 
concerned, it does not seem excessively optimistic to hope 
for a yield next year, on the present basis of taxation, 
of at least £310 millions, and possibly £320 millions. 
Taking every item into consideration, present methods 
and rates of taxation might well yield a total revenue for 
1928-29 of £840 to £850 millions. 

As regards probable expenditure, the issue of the Civil 
Service estimates provides at least one basis for calcula- 
tion. These, including revenue departments and the 
Post Office, amount to £293 millions, against estimates of 
#302 millions last year. This does not mean a real 
saving of expenditure, but reduces the estimate under 
this head to about the actual expenditure of 1927-28. The 
details of- this estimate are discussed elsewhere in 
this issue. For 1927-28, estimates for the fighting ser- 
vices were £123 millions. The Army estimates are dow 
by half a million, and with a reduced naval programme 
it may be hoped that the Government will not ask alto- 
gether for more than £120 millions for the coming 
year. This makes a total for supply services of £413 
millions. As regards the Consolidated Fund, Mr 
Churchill budgeted a year ago for £305 millions in re- 
spect of interest on the National Debt. In view of his 
under-estimate for this year and last, he would be wise 
to increase this item to £215 millions. 

There remains the very important question of the Sink 
ing Fund.: If the Chancellor is to follow the policy of 
the Colwyn Committee, he should put the Sinking Fund 
up to £70 millions next year, and this is particularly 
desirable in view of his failure to make the full repay- 
ments budgeted for in recent years. If the Sinking Fund 
is put at this figure, the total expenditure will once more 
figure at about £840 millions. Thus it ‘will be evident to 
the reader who has followed this discussion that the ques- 
tion whether revenue estimates exceed: this figure or 
not depends almost entirely on the expected yield of the 
income and super taxes. Ona cautious-estimate it looks 
as though there will be little: more ‘than:a bare ‘balance. 


Revenue -- 
Taxation 
Other sources .... 


Total 
Expenditure— 
Consolidated 


Fund 
Supply Services .. 


{March 3, igas. 


But with optimism at Somerset House, 
sible to foresee a small surplus. At bes 
is no room for spectacular remissions either of rates 
taxes; for these we must wait until next year, when a 
estimates will be based on the more abundant Profits of 
trading in 1927 and 1928. 


it might be pos. 
t, however, there 


THE PRANCS CASE. 


THERE is an old and probably untrue legal story of a run. 
ning-down action, in which counsel for the plaintiff le: 
slip the fact that the defendant was insured. Defendant's 
counsel at once leapt to his feet and objected that the 
statement was inadmissible, to which plaintiff’s counsel 
replied : ‘‘On that point, my Lord, I had previously con. 
sulted the authorities and satisfied myself that it is merely 
a gross breach of professional etiquette.’’ That sentence 
sums up well enough the position of a civil servant who 
speculates in matters connected with his own department. 
There is no written rule forbidding him; there js no 
penalty fixed for him ; but there is a professional etiquette 
that he is assumed to understand, which puts such specu- 
lation among the things that are not done. Every civil 
servant realises that any breach of such unwritten laws 
must incur severe punishment; for, on the one hand, it 
shows the offender to be a person unfitted to carry 
national responsibilities, and on the other it undermines 
that confidence in the integrity of: the public service 
which is essential to successful government. 

It is on on grounds that Mr Gregory has been dis- 
missed from the Foreign Office, Mr O’Malley permitted 
to retire, and Lieut.-Commander Maxse deprived of thrée 
years’ seniority; and in so far as they have been guilty 
of speculating in French currency public opinion will cer- 
tainly uphold and welcome the Prime Minister's firm disci- 
plinary action. Without playing Pecksniff, and with no 
desire to compound for sins we are inclined to by damn- 
ing those we have no mind to, we may affirm that specu- 
lation in francs is for a civil servant in the Foreign Office 
improper at any time, and at the particular period when 
these speculations are reported to have taken place, - 
proper in the highest degree. Mr Gregory may have ae 
thoughtlessly and without realising the impropriety 0 
what he was doing, but if he did he proved himself ur- 
fitted for his high employment. If there was a ave 
breach of etiquette he deserves punishment; if a ee 
breach, he does not deserve his post. It 1s imposs! of 
believe that Mr Gregory did not understand the - : 
priety of what he was doing, or the view that wou : cf 
taken of his actions and the harm that would : a 
abroad to the prestige of the service if the matter — “ 
public ; and the fact that in 1925 he continued to Ce 
Ramsay Macdonald and Mr. Thomas the = geor 
that the rumours as to his speculations were fa om : 
refrained from making a full disclosure to a ae 
superior—Sir Eyre Crowe—is sufficient to dispe aon 
that he acted in ignorance. Mr Gregory has roe “et 
credit on the reputation of the Foreign Office, an 
incurred the inevitable penalty. 

We are glad, moreover, that the G ~ihegearynanm 
the terms of reference to the Board of Inquiry fail t0 
the whole Civil Service, for the case a Sa a 
raise the question whether this was an 1s0la i = more 
whether the disclosures were symptomatic at aie 
widespread breach of the proprieties. The no did wel 
fore, who were faced with a very thankless tas throw 
to seek the help of bankers and others who a ais 
light on this broader aspect of the matter, | co 
satisfactory that they were unable to find or gnowledge 
of general speculation or the use of = with great 
for private ends. The Board has acte treated 4S 
dispatch, for the case has quite rightly rig the whole 
one of public urgency, and one result o- inciples 
affair is the authoritative laying down of gener a 
for the guidance of civil servants on these M2’ ° te, 

But while these general principles are — al 
and the decisions not open to question, his scandal— 
followed by the Government in sifting out tS © ity, 
its unfortunate mixture of secrecy and blazing P 


overnment broadened 
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the dramatic announcement of the conclusion reached 
without the evidence that led to the conclusion—is to our 
mind by no means beyond criticism. This case is not 
an ordinary matter of departmental discipline, in which 
the facts are investigated in the course of office routine 
and the decision privately announced to the civil 
servant concerned. It is far more than that. It 
i; a first-class scandal bordering on __ political 
issues of great importance, closely affecting our relations 
with France, and followed by the general public 
with the liveliest curiosity. This is no common depart- 
mental matter, and all Civil Service precedents derived 
from the ordinary procedure of departments are irrelevant. 

In these circumstances, if the case was not heard in 
public, the evidence should at least have been published. 
When men are proceeded against on a charge which will 
mark them for life, they may surely claim the common 
safeguards of judicial procedure. By the time a prisoner 
is sentenced his case has been heard in public before a 
magistrate and before a judge, and if it is of sufficient 
importance to engage popular interest, then the public 
in and out of court will have had before them the evidence 
for prosecution and defence, the man’s own statement in 
the box, and the cross-examination he has undergone. 

The present verdict is given, the sentence pronounced, 
the stigma branded with the fullest possible publicity and 
every spot-light turned full on, but the evidence is hidden 
away in the dark places of Government archives and 
must never see the light. 

Apart from the argument that the inquiry was a depart- 
mental, and therefore necessarily a private, affair, the 
only defence for this secrecy is that the members of the 
board were distinguished members of the Civil Service 
whose judgment may be trusted, and whose goodwill 
towards an erring colleague may be assumed. But, un- 
happily, the report itself, though in many respects an able 
document, in certain important points shows signs of 
haste, and will not bear searchirig analysis. It begins, 
for example, with a statement that Mr. O’Malley (who 
ls permitted to retire) had a contingent interest in cer- 
tain franc investments over which he had no control, and 
decided that he might insure himself against a fall in their 
value by certain operations in the franc market; and for 
that reason, with that end in view, he began buying or 
selling francs. Now, that interest was apparently an 
honourable interest, and Mr. O’Malley was completely 
justified in covering a possible loss by the sale of francs. 
In these circumstances, to sell francs for the fall was not 
agree but a common-sense measure of protection. 
oa — of the transactions must have made it per- 

y clear whether Mr. O’Malley was engaged in a 
— hedging ”’ operation or not. But the board 
- ae the point or indicate at what stage, if 
aan r. O Malley’s operations ceased to have any 
cern 2 his interests in France. The difference be- 
aa oe sale which eliminates risk and a pure, 
aaa red gamble is vital, and in the absence of evidence 
sen oe the extent of Mr. O’Malley’s offence can- 
aoa je ged. This point has apparently Been entirely 

Ooked in the Press comments on his activities. 


‘ Secondly, the report makes this altogether unintel- 
igible statement :-— ie 
“We " 


are lully satisfied that Mr. G M P 

Elees | r. Gregory, Mr O’Malley and 

any oli nmander Maxse neither used nor ‘endeavoured to use 
\ information for the purpose of their transactions.” 


Re : believable that officials of the Foreign Office, with 
schess ‘i Mation that they must have had, divided them- 
a such water-tight compartments that they could 
reference on foreign relations in the evening without any 
the office to the news and the gossip that they heard in 
industrial in the daytime? Could any high official of an 
Without na pany Speculate in the company’s shares 
tion aris; "sing, consciously or unconsciously, informa- 
he ens out of and in the course of his employment? 
ment “4 may have had evidence to support their state- 
it Gout it is difficult to imagine any that could prove 
Perhaps i ee and one only makes us think that 
the offcs er all the Board are right, and that is that 
andsom : Concerned all ended their operations with 
€ losses. The report will at least serve to dis- 


ne ci 


Mr Gregory and his friends knew the political situation 
from inside. They were woefully wrong in deducing its 
financial consequences. 

In making the preceding criticisms we do not doubt the 

fairness of the Inquiry or the justice of the sentences. In- 
deed, we believe that both the Civil Service and the public 
will equally rejoice in the Government’s desire to keep the 
prestige of the public service above criticism. But the 
Suspicions and innuendoes that are associated with an 
affair of this kind can only be dispelled by complete 
publicity, and with this end in view we hope that the 
Government will take the courageous course of publishing 
the whole evidence before the Board. 
_ The third section of the report deals with a different 
issue, namely, the suggestion that the publication of the 
reply to the famous Zinoviev letter was engineered by 
Mr Gregory behind the back of the Prime Minister to 
serve his own financial ends or for political reasons. 
The story of the procedure between the officials of the 
Foreign Office and Mr MacDonald, who was electioneer- 
ing in the country during the critical days of October, 
1924, and of the statutory declaration by an inmate of 
Mrs. Dyne’s household making serious charges against 
Mr Gregory, is set out in careful detail. The Board of 
Inquiry is able to show on the one hand that no connec- 
tion whatever can be traced between Mr Gregory’s 
speculations and the events connected with the receipt of 
and the reply to the famous letter. Indeed, there was no 
reason to expect, and in fact there was not any marked 
movement in the franc exchange as a result of the whole 
episode out of which a profit could have been made, 
and no other financial transactions on Mr Gregory’s part 
that might be connected with it can be traced. Further, 
the story of events in the Foreign Office shows that Sir 
Eyre Crowe and not Mr Gregory had full responsibility 
for dispatching and publishing the British reply. Sir 
Eyre Crowe may have misunderstood the Prime Minis- 
ter’s intentions and misjudged the probable effect of the 
letter on public opinion. But the officials of the Foreign 
Office are completely cleared by the Board of any suspi- 
cion of complicity in any plot against the Labour Govern- 
ment. The report clears up one more aspect of that 
obscure and involved episode. Perhaps the revived in- 
terest in the subject will bring to light the whole story 
of how the letter found its way to the Foreign Office and 
into the hands of the French and British Press. 





ENGINEERING WAGES. 


EvEN in the last few years of depression the value of 
engineering production has been greater than that of the 
coal industry, and it has employed more workpeople than 
the cotton industry. Considering its importance in the 
national economy, little attention has recently been paid 
to the labour and wage problems of the engineering 
industry. This degree of apathy is no doubt attributable 
partly to the fact that a labour crisis in engineering does 
not make itself felt immediately to the public as does a 
stoppage of essential services or of the mining of coal. 
The diversity of engineering production and the com- 
plexity of engineering wage problems are also, no doubt, 
partly responsible. However this may be, an engineer- 
ing wage crisis has now arisen which, if not peaceably 
solved, must exercise a determining influence on the 
immediate industrial outlook. In June, 1927, in return 
for a special bonus of 2s per week to time-workers, the 
engineering employers negotiated with the trades unions 
the stabilisation of wages for a period of six months, 
starting from August 1, 1927. The six months have 
elapsed, and the unions have recently made application 
for a national advance of 8s per week to time-workers 
and a proportionate increase to workers on payment by 
results. To get perspective it may be added that the 
bonus of August, 1927, was the first movement of engin- 
eering wage rates since September, 1922. Moreover, 
an application for a general advance of 20s per week 
brought forward early in 1924 had ‘been considered at a 
series of conferences in 1924, 1925, and 1926, and was 
only withdrawn in 1927, | 
The failure of the application for 20s per week ‘was 
undoubtedly due to the ability and willingness of the 


*ount the popular belief in the value of inside information, | employers to prove that such an advance was beyond the 
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capacity of the. industry with the existing volume of 
production. This increase would have meant to the firms 
in the Employers’ Federation alone an addition of #20 
millions per annum to the wage bill, whereas the returns 
submitted to the unions of total turnover and total manu- 
facturing costs showed a credit balance of less than half 
that amount in each of four years. As the manufactur- 
ing costs included no return on capital, it would no doubt 
be easy to make a similar answer in the case of the 
present application. But so far the negotiations have 
been remarkable for the patience and restraint shown 
by both sides, and it is to be hoped that the employers 
will not adopt a purely negative attitude or fail to carry 
the unions with them into a_ broad investigation of 
engineering wage problems. 

In spite of their complexity much progress might be 
made by a joint conference on these lines; indeed, in no 
industry would the method of the industrial entente 
initiated by Sir Alfred Mond seem more likely to produce 
good results. During the years 1922 to 1927, when the 
rates of wages have not moved, the average earnings of 
engineering workpeople have increased considerably, 
chiefly owing to the extension of systems of payment by 
results. This movement is clearly reflected in the 
following table :— 

Average Earnings of all 
Classes of Engineers. 
Shillings % Inc. 
\ per Week. on 1914. 
July, 1914 es caea’ sas 
September, 1918.. 84/24 .... 140: 
February, 1923.. 59/6 .... 700 
April, 1924.. 60/74 .... 732 
October,  1924.. 60/34 72-2 
March, 1925.. 62/5 78-5 
October, 1925.. 61/10 76°8 
March,  1926.. 62/9 79:3 
March, 1927.. 64/1 .... 83:2 once ST 
The steady increase in earnings, coupled with the fall in 
the cost of living, has substantially improved the position 
of the engineering workpeople. From being below the 
1914 level in 1923 real earnings have moved definitely 
above that level in 1926 and 1927, in spite of a reduction 
in hours of work from 53} in 1914 to 47 per week after 
the war. Further, the average level of earnings at 64s 
_ per week for all grades of workpeople (including the un- 
skilled) compares favourably with those of most other 
industries, and is well above the wage-rate of the skilled 
engineer. 

The important point, however, is that even in 1927 a 
little less than half the industry was as yet on payment 
by results. There can be no question that in the past the 
workpeople themselves have been partly responsibie for 
this state of affairs by their strenuous opposition in some 
sections to the introduction of payment by results. In 
other cases it is a matter of difficulty, though not, it may 
be believed, insuperable difficulty, to devise systems of 
payment by results owing to the nature of the work. A 
joint recommendation by organisations of employers and 
workpeople urging their respective members to work pay- 
ment by results systems wherever practicable, and to pool 
their experience in the endeavour to perfect such systems, 
might turn the slow drift into a rapid movement in the 
right direction. And if the whole industry were on pay- 
ment by results, the average increase in earnings would 
quite conceivably amount to 20s a week, which is at 
present admittedly impossible. 

_ National regulation of wage rates by the addition of flat 
increases was specifically designed for adjustment of 
wages to fluctuations in the cost of living during the war 
period. It might again be useful in the event of any 
major movement of trade or prices, but it is not a suf- 
ficiently delicate or flexible method for dealing with a 
heterogeneous industry such as engineering in the normal 
conditions of competition. Probably the reason that both 
employers and trade unions have clung to it is their 
greater fear of any alternative method of regulating wage 
rates. Regulation by geographical districts would offer 
no advantages owing to the widely differing prosperity of 
different types of engineering firms in the same district. 
Sectional regulation by branches of industry would intro- 
duce many serious complications, such as. the migration 
of. the" pick.of the workpeople from a: concern in a de- 
pressed branch to one in a prosperous: section of the ‘in- 


Percentage of Work- 
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Working 

On Payment 
by Results. 
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dustry, which. might he, .and often is;:next door. It is at. 


least open to question whether, apart from emergency or 
major fluctuations of trade, there is need to regulate y, 
rates at all. The rewards of production can best be 
mented in the works in direct ratio to the incre 
production. 

Although the interest of both parties in the industry 
would seem for some time to have been absorbed by the 
problem of the augmentation of wages, there are many 
cther cognate problems which deserve attention. No cop. 
sideration appears to have been given to the possibility 
of removing cases of extreme hardship in the unskilled 
grades by the introduction ot family allowances, q 
measure which would not necessarily call for any increase 
in the existing wage bill. Another difficulty which might 
be met by a redistribution of the existing wage bill and 
modification of the apprenticeship system is the question 
vf fair reward for the highly-skilled maintenance and ex- 
perimental worker. In competition with the mass pro- 
duction methods of younger engineering courtries it is not 
possible to pay the “ skilled’’ rate except to men who are 
doing skilled work. In British engineering to-day a great 
proportion of so-called “ skilled ’’ men are either not really 
skilled or are on repetitive work. The fact that they are 
graded as skilled automatically gives tnem the skilled 
rate, while the really skilled man has to share the sums 
which should properly be available for him with many 
thousands of production men. On the other hand, a seven 
years’ apprenticeship is not necessary in order to enable 
a youth to acquire the skill requisite to be an efficient 
machinist. By ranking all production mén as semi-skilled 
and training them suitably for their work, a considerable 
fund might be made available out of the existing wage 
bill to give adequate rewards to the highly-skilled man. 

It is easy to sympathise with the attitude of both the 
employers and the trades unions. The employers are no 
doubt justified in their contention that the industry cannot 
increase its production costs. Workpeople justly fecl that 
their wages compare unfavourably with those of their 
more fortunate comrades in certain trades. It would seem, 
however, that there are still many problems the solution 
of which is within the control of the two parties engaged 
in the engineering industry, even within the iimitations of 
existing circumstances. Nor would it appear that a ser!- 
ous attempt has as yet been made to grapple jointly with 
such problems. Having put their own house in order, the 
engineering employers and workpeople would be in 4 
position to demand something more practical than sym- 
pathy in dealing with the problems which are beyond their 
control. Among these two may be mentioned as particu 
larly affecting production costs, and therefore the capacity 
of the industry to pay wages. The anomalous level - 
wages in some sheltered industries reacts directly upon the 
competitive efficiency of engineering through high trans 
port costs and locai taxation. Further, the unequal in- 
cidence of a local taxation system, based mainly on the 
geographical area and situation of premises, is partic: 
larly severe on an industry whose production is large 
volume and requires extensive plant. 
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RAILWAY RECEIPTS. 


In our last issue we gave a general comparative — 
of the results of the four British railways 1n ee 
ing that the gross receipts of the four oe ah hes 
4211.9 were £,30.4 millions higher than in 1926, an . 
millions higher than in 1925, two of the companies eases. 
ing increases in comparison with 1925, and two ve ts in 
We propose now to examine the figures of es 
more detail, and in the following table give the mins 0 
from passenger and goods traffic separately for € 

the past three years :— 


(000’s omitted.) 
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ncaa | 
~~ ane lower than in 1925, the smallest decline being 
aie by the Southern, the greater part of whose 


revenue is derived from passenger traffic. Passenger train 
jude revenue from the carriage of mails, 
parcels, parcels post, exeess luggage, and other mer- 
chandise by passenger train. Other businesses, included 
with total gross receipts, comprise omnibuses and other 
passenger vehicles not running on the railway, steam- 
hoats, canals, docks, harbours, and wharves, and hotels 
and refreshment rooms and restaurant cars. Subsidiary 
businesses in many cases resulted in a net loss, but 
hotels, &c., were profitable, the L.M.S. showing net re- 
ceipts under this heading of £474,000, against £632,000 
two years ago, the L.N.E.R. £309,000, against 
£310,000, the Southern £16,000, against £7,000, and 
the Great Western £90,000, against 4,91,000. Steamboats 
were profitable except in the case of the Great Western, 
which recorded a loss of £35,000, against a loss of 
£116,0co two years ago. The Southern showed a profit 
on steamboats of £447,000, against £403,000 in 1925. 
The Great Western had net receipts of £663,000 from 
docks, harbours, &c., as against £394,000 in 1925. The 
Southern had the largest net receipts from subsidiary 
businesses with a total of £778,000, against £701,000 
for the Great Western, £636,000 for the L.N.E.R., and 
£524,000 for the L.M.S. 

The rext table analyses passenger traffic in more 
detail :— 


receipts inc 


PASSENGER TRAFFIC, 














(000’s omitted.) 
Total Number Receipts (from Ordi-| Average Fare per 
Carr nary ngers). Passenger. 






























. 7 = = 1925. | 1926, | 1927. 
Lond, es eg | & ils als als a 
ind Seottish.| $51,105, 285/468 517,942| 22,403 | 18,883 | 20,2751 31/1 588)1 3:30 
Eastern... ..| 233,127] 190,175] 201,881] 14,412 |12,280 | 12,916/1 27511 3501 3°25 
ohn 792| 184,172] 198,978] 12,543 | 11,650 | 12'08211 300|1 3181 257 
Great Western..| 138,477] 111,387] 130,088] 9.749 | 8669 | 914911 49011 








te 4°88 
59,123 | 51,432 | 54,422)1 33611 38911 3:38 
+ 31% + 01% 








There was a substantial recovery in the number of 
passengers carried in comparison with 1926, the figures 
including workmen but not season ticket holders, but the 
total is still well below that of 1925, the nearest approach 
to the level of two years ago being made by the Southern. 
Receipts from ordinary passengers are also substantially 
lower than they were in 1925, though the average fare 
per passenger was a shade higher. The Southern shows 
an increase both in the number of season ticket-holders 
and in the receipts therefrom in comparison with 1925, 
but in all other cases the figures were appreciably lower. 
—o an increase of 1.8 per cent. in the coaching 
oa , es run in relation to receipts in comparison with 
25) . e total being 228.6 millions, against 224.4 mil- 
ieee the largest increase was recorded by the 
The. » namely, from 43.3 to 46.2 millions. 
wae a table compares goods traffic tonnage and re- 


Goops TraFFic, 
—__(000's omitted 


| 




















Receipts. Aro pestn 
1925, | 1926. | 1927. | 1925. | 1926. | 1927. 

Lei sires] ations oa 8 418 28 
Bouthern "7*| {#4534 26/069] SE°51714 175 & 850 4 1000 
Gt. Westers) ov 6,081] 6 om $08 ¢ Pa 
eens 17,727|4 4295 613\4 641 
te or. ice) NO 90,695] 104,426) 5 1°30 ‘5113/5 3:23 
Apart from The ee ast OO + 3% 
tonnage and pa ris pps there is an increase both in 
reight rates being : mn na ara ig 1925, the rise in 
receipts than in tenn pana oe the larger increase in 
idland and Scactigh” t the meeting of the London 
normall ; ir Josiah Stamp explained that 


increas - - shout ann in rates would have represented an 
Were, in additi, per cent. over 1925 receipts, and there 
1200,000 m ton, one million more tons of coal and 
re tons of other minerals conveyed, with-a 

ef rdinary merchandise in the case of the 
act that receipts from freight train. traffic 


slight 1 
LMS 


increase ; 
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ssenger receipts of each of the four companies in 


increased by 4 1-3 per cent. only was due to changes 
in the nature of the traffic conveyed, for while the lower- 
rated traffic, such as ironstone and iron and steel, in- 
creased, the higher-rated traffic decreased in volume. 
The improvement in the iron and_ steel~ traffics was 
marked, and the volume conveyed was the largest since 
amalgamation, but it must be remembered that some of 
this was due to the accumulation of requirements delayed 
by the high price of coal in 1926.’’ Variations in the 
class of traffic, as well as the rise in freight rates, account 
for the substantial changes in the average receipts per 
ton in the three years. In the case of the Southern, 
however, the variation was very small, the average re- 
ceipt per ton of coal and coke being 4s. 1.98d, against 
4s 1.16d in 1926, and 4s 4.85d in 1925. Normally only 
about 15 per cent. of the Southern’s coal traffic originates 
on the company’s system, but in 1926 the proportion in- 
creased to 30 per cent., owing to the carriage of imported 
coal from ports served by the company. In 1927 the 
proportion fell to a little over 20 per cent. The total 
goods train mileage for the four companies was 123.7 
millions in 1927, as compared with 98.6 millions in 1926 
and 121.3 millions in 1925. 

In the final table we give the tonnage and receipts for 
the three main classes of goods traffic :— 


Goops TRAFFIC. 
(000’s omitted.) 














“ Coal, Coke, and | Other 
Merchandise. Patent Fuel. Minerals. 
ee , | 

| 1925. | 1926. | 1927. | 1925. | 1926. | 1927. | 1925. | 1926. | 1927. 

L.M.8.— | i | | 
Tons* .0.....0000- 22,364, 19,738) 22,447) 70,630} 46,330] 71,010) 26,447] 19,781) 27,570 
eine Seale £ 22,182) 19,985 22,911/ 14,290] 10,463) 14,934) 6,715| 5,347| 7,256 
mt. eS | aS a ey an 
Tons* ......s0ss. 41,986 78,252| 22,091! 16,740| 24,168 
Receipts 7,958} 15,550, 5,021) 4,155, 5,701 
Southern— annette aber RaeaERNY a ae aa eh pPaeRInGnERER CRETE 
Tons* .......0.0- 1,730} 1,841) 2,483| 2,357, 2,458 
Receipts 1,205} 1,707} ‘901| ‘855, ‘912 
Great Western— —— —  -—  —$—._ | —— 
Tons® ...0ccc0ces- 10,194| 8,905) 30,231| 40,861| 21,130) 42,418) 9,871) 7, 9,554 
annette 3,891) 6,551) 2,218, 2,752 
Tons* ...........- 57,613 51,412) 58,394| 188,485| 111,176} 193,521 60,893 16,543 63,750 
Receipts ........ £) 48,999, 44,603/ 51,064| 34,869) 23,517| 36,742) 15,257! 12,575 16,620 


* Originating on the company’s system. | 


In comparison with 1925 the tonnage of merchandise 
originating on the companies’ systems increased by 1.4 
per cent., of coal, coke, &c., by 2.7 per cent., and of other 
minerals by 4.7 per cent., while the receipts from these 
three classes of traffic rose by 4.2, 5.8, and 8.9 per cent. 
respectively. The average receipt per ton of merchandise 
was 13s 8.21d for the L.M.S., 11s 6.75d for the L.N.E.R., 
11s 11.37d for the Southern, and 11s 10.1d for the Great 
Western, these rates being a little higher than in 1926, 
with the exception of the Great Western, whose figure 
for that year was rts 11.66d. Average receipts per ton 
both of coal and minerals were lower than in 1926, with 
the exception of the Southern, which recorded a small 
increase. | 

We hope to analyse the figures of expenditure in our 
next issue. 








THE PRUDENTIAL. 


Tue Prudential bestrides the insurance world like a 
colossus. Perhaps as striking an example as any of its 
size is the fact that the amount by which its total assets 
increase each year would of itself constitute a normal fair- 
sized insurance office. For instance, during 1927 the 
total assets topped the £200 million mark, and increased 
from £199 million to £209 million, and the increase alone 
of £10 millions is itself equal to the total assets of one 
of our larger mutual life offices, such as the National 
Provident Institution. 

But the Prudential is very much more than merely the 
largest British insurance company. Under an exception- 
ally able management it has set the pace for greatly 
needed reform in the conduct of industrial life assurance 
by, inter alia, conceding voluntarily a profit-sharing scheme 
to its policyholders, and by introducing amazing economies 
in the cost of administration.. By these means it has not 
only anticipated the criticism which is commonly, and 
often unjustly, levied against such aggregations of funds, - 
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but has also increased its own prestige and reputation with 
each year that passes. 

Further large quantitative increases are shown in the 
1927 report. The figures may more easily be compre- 
hended in relation to the results of previous years, as 
shown below :— 


New Business 
Sums Assured. 


Premium 
Income. 


Onpinaky Lire Business. 


£ 
9,728,510 
10,0 


£ 
12,112,425 
14,217,481 .. 
14,641,970 .. 
14,924.208 .. 
16,941,000 .. 


InpustRiaL Lire Business. 
14,887,348 
15,210,289 
15,883,871 
16,083,240 02, 
16,593,454 108,216,335 
Thus in both branches there has been during 1927 a larger 
proportionate increase in new business than in any of the 
last five years. The ordinary branch new business shows 
an increase of 14 per cent. over the 1926 figure, and the 
industrial branch total an increase of 18 per cent. The 
comparatively small increase in ordinary branch premium 
income is no doubt due to heavy claim payments under 
matured endowment assurances originally effected during 
the war in connection with National War bonds, due in 
April and October, 1927. 

The progress of expense ratios and interest rates is 
shown in the following table :— 


-—— Expense Ratio. —— Net Rate of Interest. 
Ordinary Industrial Ordinary & Industrial 
Branch. Branch. Branches Combined. 
£ d 
ogra 
27°86 
soon: MEE Sees 
eee 25°90 eeee 
eee 25°47 ° 
This table does not really show the full extent of the 
savings effected in the industrial branch, for in 1920 the 
ratio was as high as 40.5 per cent. Nevertheless, taking 
even the last five years, the reduction in the expense ratio 
has equalled 4.27 per cent., and, calculated on the 1927 
premium income, has thrown into profits an additional 
sum of over £700,000 per annum. The progressive im- 
provement in the rate of interest is also noticeable. Com- 
pared with five years ago, the rate is gs 3d per cent. 
greater, and this increase represents on the combined 
funds an additional profit from interest earnings of 
4900,000 per annum. ; 
The Prudential is the largest individual investor in the 
country, and the manner in which its funds are invested is 
both of interest and importance :— 


All British 
Life 


Mo (including loans on policies). . 
anlar 


vernment securities ........ 
Ordinary stocks and shares ............ 
Other Stock Exchange securities ...... 
Reversionary interest, properties, and 

Other assets ....cccccscccccccccccces 
Total assets .....ccccccccscccece 1000 eeese 


Clearly the Prudential turns to the Stock Exchange as an 
outlet for its funds to a much greater extent than the 
average insurance company; 82 per cent. of its total 
assets are invested in Stock Exchange securities, com- 
pared with 71.9 per cent. in the case of all offices. More- 
over, practically one-third of the total is in British 
Government securities (the amount is over £68 millions), 
and, in view of the recent controversy on the subject, it 
is interesting to observe that the proportion invested in 
ordinary shares is twice that of all the insurance com- 
panies combined. 

Coming now to the results of the usual annual valua- 


eese 


tion, the comparative figures for the 


Past three y 
are set out below :— years 


eee ring th 
Surplus earned du @ Year ......0. 
Brought forward from previous year.... 


Allocations— 
To bonuses to policyholders .... 
» investment reserve fund.........0.. 
shareholders’ account. .....se.seee. 


. 202,71 
» carry forward to next year.......... 


187,94 192,523 
727,974 


235,311 
194,889 


2,930,011)3,060,596 


—__ 


Industrial branch— 
4,199,409 fat Be 
868 


Surplus earved during the year ........ 
Brought forward from previons year.... 





160,402| '255,868| '259 255 


a 4,359,811 4,880,454'5, 462,870 

"teen to poli holders 097,737/|2,500 | 
° nuses cy eovcccececs |G; ’ ‘ ,000 2,916,667 
» investment reserve fund............| 500,000} 500,000) 500,000 
» common ccntingency fund . 250,000) 250,000) 250,000 
» Special contingency fund ..........| 167,979) 250,000) 366,667 
” bonuses to outside staff eeocseeevsece 440,945 468,750 500,000 
» Shareholders’ account....secesesees 


647,282) 652,448) 664,689 
» carry forward to next year..........| 255,868) 259,256 264.847 


———— 


4,359,811'4 880,454'5,462,870 


The reversionary bonus in the ordinary branch remains 
the same as in,1926, namely, 44s per cent. simple, but the 
industrial branch bonus is again increased, and in the 
case of post-1922 policies, is now at the rate of 32s per 
cent. simple. 

The allocations to shareholders’ account have enabled 
the dividend on the ‘‘A’”’ shares to be increased from 
17s 6d to 18s per share, free of tax, this being the seventh 
successive increase since 8s per share was declared 
in 1920. Under the articles of association, the 
dividend on the ‘‘A’”’ shares is_ virtually stabilised 
at a minimum of 15s per share by the aid, 
if necessary, of drafts from the special contingency fund, 
which has been set up for the purpose, and now amounts 
to £847,622. Increases of dividend beyond 15s have to 
be accompanied by increased profits on a steeply rising 
scale. Actually during 1927 the earnings available were 
equivalent to 20s per share before making the various 
reserve allocations. If it be assumed that these alloca- 
tions are maintained each year on the same scale as 
during the last three years, the method by which profits 
are divided will necessitate an increase of about £700,000 
in their amount, in order to permit a further increase of 
6d in the dividend. Such an increase in profits for 1928 
would be commensurate with the experience of — 
years, and we think, therefore, that a further smav 
advance in dividend is probable for 1928. , 

Lastly, reference may be made to the general branch. 
Since 1918 the company has carried on a fire and acci- 
dent business, to which marine insurance was added 7 
1921, and this business, which is quite distinct from _ 
life business, is carried on in the general branch. a 
profits of the branch belong as to three-fourths . : 
‘‘B’? shares and as to one-fourth to the “A's fer 
No dividend has yet been paid on the ‘‘ B’ shares, an a 
this state of affairs the company’s unfortunate adv a 
in marine insurance is wholly responsible. moe The 
marine, the general branch has been quite —— a " 
underwriting results have been satisfactory, a" 
serve position compares favourably with eee wal 
large ‘‘ composite offices.”” Fire, employers - eemium 
miscellaneous business contributed during 197 7 oBi, 
income of £1,032,723, and a gross profit © com “all 
equivalent to 8.5 per cent. The net “ey 12, cof 
departments except marine works out at & ry the marine 
pared with £95,928 in 1926. Inclusion © he total re- 
results puts a very different complexion a supported 
sults, for the marine account has had to 4 ‘acluding 
by a transfer of £500,000 from reserve, 4D has appar 
interest, &c., of £46,117 left in the ee ‘ 
ently resulted in a loss of £546,117 during tota 
lowing upon a loss of £120,359 in 1926. The net interest 
the year is, therefore, £397,935 (or, including "¢ th 
earnings, £325,684), 


and is in striking Coe 
the brilliant results of the life departments. 








March 8, 1928.} 


of ‘' B” shares will perhaps derive some little comfort 
fom the fact that the marine commitments have been 
reatly curtailed, and that the fund now exceeds twice the 
reduced premium income. 








rue FINANCIAL OBISIS IN JAPAN.—II.—FALLING 
GOLD PRICES AND THE YEN. 


(BY A CORRESPONDENT.) 


Tue rapidity of Japan’s industrial development has neces- 
sitated the improvisation of currency and financial insti- 
tutions on a great scale. Like all similar developments in 
Japan, these have owed their initiation to governmental 
action and support. The Bank of Japan and the Yoko- 
hama Specie Bank date back only to 1882, and the gold 
standard was adopted only in 1897. Given normal cir- 
cumstances, it seems probable that Japanese finance would 
have achieved complete stability in a remarkably brief 
period, but circumstances have been far from normal. In 
addition to rapid industrialisation almost within a genera- 
tion, Japan has passed through three wars since 1894, 
and has suffered particularly from the world-wide boom 
and subsequent depression which followed the Great War. 
It is little wonder that her financial institutions, many of 
them still in the transitional stages from governmental or 
_ feudal control, should have been severely shaken. When 
the post-war boom burst in 1920 Japan was severely hit. 
Much of her extraordinary industrial expansion collapsed 
'ke a pricked bubble, and there was widespread pessi- 
nism. Just as this situation was apparently in hand, the 
“Prager of 1923 destroyed the largest port and most 
of the capital city, besides plunging the finance and com- 
merce of the country into the utmost confusion. The 
courage and fortitude of the Japanese people in repairing 


and rebuilding their fortunes in the face of such a disaster 


- commanded the admiration of everyone who knows 
the facts. 

Inorder to rebuild, they floated very large loans abroad. 
The exchange value of the yen naturally fell in such cir- 
cumstances, and the task of restoring its value has been 
vey ditcult. A glance at the table below will show the 
progress that was made in this task in face of the heavy 
and continuous fall of gold prices, which presented an 
extra handicap. The Japanese exporters had troubles 
trough in China, especially when currency disorganisa- 
ton, both in the Yangtze valley and in their region of 
‘peclal interest, Manchuria, upset those important 
markets. Chang-tso-lin’s clever practice of buying soya 
beans with paper and selling them for gold resulted in‘ a 
Progressive depreciation of currency values in North 
China and Manchuria. The Communists during their 
brief regime at Hankow were rather cruder, since they 
a the silver reserves of the banks and distri- 
oo the note reserves also, A fall in gold prices of 
See cent. in 1925 and a further 12 per cent. in 
oe - ed heavy sacrifices also in a country which had 
ce ee from boom conditions and from the earth- 
a ae Wes The yen climbed steadily back towards 
“ a bane expressed determination of the Government 
C cuaas ie embargo on gold and get back again to 
cs stricted gold basis, accelerated its rise. This 

*pment ts clearly revealed in the following table :— 
Comparison of Prices and EXxcHANGE Rates, 1914-1927. 





Index Numbers of Wholesa’e | Exchange 
ee Prices, July, 1914 = 100. New York. 
Dollars to 
, 100 Yen. 
914 
1915 rast 6 months) 4 
1916 ce 48 
ee soa 50 
1918 ar : OP ere cececccs 
1919 ai ee @ee 51 
ato 29 
1929 : . ; + OCC veccee sewn aa 
a "ee eee, . . ‘e 
1925 : : : : Teseren seams 434 
1925 eis 3 : aes eee 41 
Wt oat “ 
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The exchange figure in the table, calculated as the 
mean of the highest and lowest quotations of the year, 
does not disclose the recent reversal of policy after the 


bank failures of March and April Thi 
more clearly below :—- pru, 1927. This appears 


RECENT Movements of Prices and ExcHanGe Rarszs. 


Exchange on 
; New York. 
Wholesale Dollars 
Month. Prices. to 100 Yen 
1926 ‘average ........000 me: seseus 45 
1927 January......... EE; dé eee aay 
February .......... 180 cocecee 483 
March e@eeeeveeeees ee 180 ee ee 48% 
Apedl ..ccccoscccecs a 
BF cccccccoes eee 180 anseee 473 
June cm @eeeeeeeeeee 181 e@eeevee 46% 
July @eeereeeeeeeeoeon 179 @eeesesd 47} 


August ........... . 176 ccccce 647 
September ........ 178 coesee 46 


Since these statistics were compiled the exchange rate has 
fallen to between 45 and 46 yen, but stiffened somewhat 
to 46 yen on December oth. 

_ The cause of this reverse was the panic which developed 
= March and April, when 39 banks had to suspend 
operations. The causes of the panic are to be found in 
the accumulation of liabilities following the post-war 
boom and the earthquake of 1923, and _ rendered 
thoroughly unsound by the progressive fall in prices and 
the superimposed rise in exchange rates during 1926 and 
the early part of 1927. The crisis has been clearly 
described and analysed by several writers, and the worst 
effects are now past. While it lasted, however, it was 
very serious, and it has disclosed weaknesses in banking 
organisation and has left behind it a widespread industrial 
depression which will not easily be surmounted. 

A recapitulation of its outstanding events is perhaps 
necessary for a proper understanding of the present posi- 
tion. The failures of four Tokyo banks and the involve- 
nient of several industrial concerns caused uneasiness in 
March, 1927, and there was a general realisation that 
the unsound speculative legacies carried over from the 
boom and earthquake periods would have to be liquidated. 
Discussion centred round the earthquake bonds floated to 
tide over the emergency in 1923. These involved the 
probability of some loss to the Government. The semi- 
governmental Bank of Taiwan, an industrial bank formed 
largely to develop Formosa, held large amounts, and dis- 
closures in the Diet discussions revealed the unstable 
position of this bank and the large extent also of its 
unsecured advances to Suzuki and Co., a great merchant 
firm. The Privy Council vetoed a proposal to pass an 
Imperial Emergency Ordinance to safeguard the bank, 
and, before the Diet could meet, the bank suspended 
payment on April 18th, bringing down in its fall not only 
Suzuki and Co., but many other banks and industrial 
companies. Among these was the Jugo, or Fifteenth 
Bank, which held large sums belonging to various 
members of the Imperial Family and the aristocracy. — 

Emergency measures were taken by the proclamation 
of a moratorium for three weeks, during which the Diet 
met and gave power to the Bank of Japan until May, 
1928, to make advances extending over a period of 10 
years, the Government to compensate the bank for any 
losses up to a limit of 500 million yen. The Bank of 
Taiwan was considered separately, and guaranteed ad- 
vances up to 200 million yen. It was therefore able to 
resume along with some other banks. Two-thirds of its 
capital, amounting to 26 million yen, and its reserve of 
13 million yen were written off; it was relieved of 45 
million yen of emergency earthquake bills, and was given 
large advances under the new law, from which it was 
required to pay certain call loans to the extent of 125 
million yen. In future its business 1s to be limited to 
eon months have gone by the work of reconstruc- 
tion has proceeded slowly. The fall of the yen has — 
due partly to the abandonment for the time being of = 
effort to get back to gold parity, partly to lack of confi- 
dence in the Government’s financial policy, partly to 
heavier seasonal purchases than usual of cheap cotton 
and similar materials. There seems to be little fear of 
any further heavy fall in exchange rates, and the sonore 
position generally is sound, although very depressed. 
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The extent to which the Bank of Japan helped in tiding 
over the crisis may best be judged from the following 
summary table of note circulation and advances made by 
the central bank :— 


interest, however, some five years ago, very 
gress has been made, and earnings of the 
increased in remarkable fashion. While the c 
ture of the Chesapeake is not so conservatiy 


rapid pro. 
road have 
apital struc. 
e as that of 


Note nec Note Loans | the Norfolk, the proportion of bonded debt being larger 

Giese. . ent Die Circu- and Dis-| and the interest rate paid on its bonds higher, yet the 

lation. counts. lation. counts. |} company now appears to have reached a position of almost 
Date. M. Yen. Mz. Yen. Date. M. Yen. M. Yen. 


equal strength. 


The three systems traversing the territory of the St 
lying along the Atlantic Ocean are generally similar to 
one another in character of traffic and operating condi. 
tions. The territory which they serve is still mainly 
devoted to agriculture, with cotton as the dominant crop. 
During the past two decades, however, the agricultural 
output has been considerably diversified, and there has 
been a very large growth in manufacturing. Cotton mills, 
in particular, have increased rapidly in the south, until 
the number of spindles in the Southern States now exceeds 
the number in the New England States, the former seat 
of the American textile industry. Nearness to ray 
materials, a satisfactory supply of Anglo-Saxon labour 
and electric power, development of which on a large scale 
is still going on in the south, have been the determining 
factors in the location of new mills, and have even resulted 
in some New England mills being removed bodily to the 
Southern States. The most easterly of the three systems 
is the Atlantic Coast Line, extending from Richmond, Va., 
to the southern peninsula of Florida, through the coastal 
plain reaching ‘the seaports of Wilmington, Charleston, 
Savannah, and Jacksonville. Through the Richmond, 
Fredericksburg and Potomac, from Richmond to Wash- 
ington, the Coast Line connects with the Pennsylvania 
and Baltimore and Ohio systems at the latter point. The 
Coast Line also owns a controlling interest in the Louis- 
ville and Nashville system, with which it connects at 
several points and with which it naturally maintains close 
traffic relations. The Atlantic Coast Line, operating as it 
does through the coastal plain, has favourable grades, 
and has always been economically operated and strong 
financially. In recent years the growth of its traflic has 
brought about very large earnings on its share capital 
and has necessitated double tracking practically the entire 
main line. In addition, its investment in the Louisville 
and Nashville, made some 25 years ago, has proved to be 
extremely profitable, both directly and indirectly. 

Next in order geographically of the railways serving 
this territory is the Seaboard Air Line, which likewise 
extends from Richmond, where it makes the same con- 
nections as the Atlantic Coast Line, to the peninsula of 
Florida. While its main line lies west of that ol - 
Coast Line, it enters nearly all the same cities 4s = 
former, and, in addition, has a line to Atlanta, G., - 
to Birmingham, Ala. The Seaboard was —. a 
somewhat the same way as the Coast Line by ee 
number of smaller connecting roads, but at a = Se 
date, and a larger proportion of its mileage 1s in <n - 
of connections between the older lines _— ee F 
constructed. During the past three years t 1€ foe 7” 
has also constructed a good deal of new ler : 
Florida, and the depression in that State, 10 Pate 
great boom in land values, has affected its en dabei 
the past year. The same thing 1s true © Staal 
Coast Line, but the heavy funded debt of the nang 
Air Line makes decreasing earnings more of a men 
it than to its more prosperous neighbour. with a 

Still further west lies the Southern com = a 
double-track main line from Washington to : i , ali the 
other lines and branches covering practicaly |. 1 
i i Southern States W! 
important traffic centres in the ; ‘h the largest 
exception of Florida. The Southern 1s ae i in recent 
of the three systems under consideration, the growth 0 
years it seems to have benefited pee fom ernpany’s 
the territory served. For a long — nowt 
capital structure had a disproportionately 7 it, but the 
bonds which rendered new financing abel has app 
growth of earnings during the past few y ae stoc 
rently overcome this factor. An offering © ity last years 
to shareholders was absorbed without difficu all be done 
and it is to be expected that future a. sition of all 
by means of junior securities and that t a to grow 
the company’s obligations should con 
* stronger as time goes on. 


March 15.... 1,095 .. 234 |June30.... 1,464 .. 810 
March 31.... 1,355 .. 538 |July30 .... 1,332 .. 874 
April 25 .... 2,659 .. 2,095 | August3l .. 1,287 .. 864 
April 30 .... 2,037 .. 1,484 | September 30 1,270 .. 862 
May 31 .... 1,426 .. 991 |October31.. 1,337 .. 876 


In view of these figures, there seems little likelihood of 
inflation, but it is clear that the aftermath of the crisis 
remains to be dealt with. 


ates 





AMERICAN RAILWAYS.—V. 
(BY AN AMERICAN CORRESPONDENT.) 


THE railroads in the States south of the Potomac and 
Ohio Rivers and east of Mississippi may be conveniently 
divided into three groups. First, the Norfolk and 
Western, Chesapeake and Ohio, and Virginian, east and 
west lines which run from the coalfields of West Virginia 
to a tide-water terminal on Chesapeake Bay on the east, 
the two former crossing the Ohio River either over their 
own rails or the lines of closely affiliated companies and 
reaching the Great Lakes and the Chicago district. 
Secondly, the three systems whose lines run approximately 
north and south in the eastern section of the territory— 
the Atlantic Codst Line, the Seaboard Air Line, and the 
Southern Railway. Finally, a third group, also running 
north and south, but lying to the westward of the three 
systems just mentioned—the Illinois Central, which tra- 
verses the Mississippi Valley from Chicago to New 
Orleans, and the Louisville and Nashville, which has a 
network of lines covering the territory between the 
Southern Railway and the Illinois Central. 

The traffic of the Norfolk and Western, Chesapeake 
and Ohio, and Virginian is very largely made up of bitu- 
minous coal, which on the Norfolk and the Chesapeake 
moves in approximately equal volume both east and west 
from the coalfields which they serve in southern West 
Virginia. The Virginian’s lines lie altogether east of the 
coalfields. The Virginian is almost unique among Ameri- 
can railroads in that it was built as a whole and with the 
studied intention of operating at the lowest possible cost. 
The plan of its builder, the late H. H. Rogers, was well 
conceived, and the road has been successful almost since 
its opening, and for the past few years has been quite a 
profitable undertaking, thanks to phenomenally low 
operating costs. Nearly all the stock is still held by the 
Rogers family. The first mortgage bonds which are in 
the hands of the public are generally regarded as a 
gilt-edged investment. 

Norfolk and Western and Chesapeake and Ohio were 
built up in accordance with the usual growth of American 
railway systems as combinations of small local lines, some 
of which were built 75 years ago, followed by the build- 
ing of branches and extensions to new territory and con- 
nections, and, finally, the rebuilding of sections of the 
old lines in order to permit the adoption of modern stan- 
dards of operation. More than 25 years ago the Pennsyl- 
vania Railroad acquired a substantial interest in the Nor- 
folk and Western, which was thus able to secure credit 
not perhaps otherwise available and to initiate a pro- 
gramme of improvements which made possible heavy 
train and car loading and economical operation, which, in 
turn, has brought about an almost unbroken increase in 
net earnings and consequent steady addition to the equi- 
ties behind its various securities. Even the common 
shares are now generally regarded as having substantial 
investment worth. Chesapeake and Ohio was longer in 
reaching this same position, owing, in large part, to 
several changes in the controlling ownership of the road 
and to consequent failure to adopt and continue a far- 
sighted and comprehensive policy of property improve- 
ment. Since the Van Sweringen brothers acquired their 
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\With lines between St Louis, Cincinnati, Memphis, 
Birmingham, Mobile, and New Orleans, its own entrance 
>, Chicago over the tracks of its jointly leased line, the 
arabe and into Atlanta over the Nashville, Chattanooga 
ond St Louis, in which it owns a controlling interest, the 
Louisville and Nashville iS perhaps the most strongly 
entrenched system in the Southern States. he present 
cystem has grown since 1850 out of the original line 
between Louisville and Nashviile, which was completed 
just before the Civil War. On the whole, it has been a 
profitable enterprise. Only during the major financial 
crises have stockholders failed to.receive some return on 
their investment, and stock dividends aggregating more 
than 200 per cent. have been paid since the organisation 
of the company, in addition to cash dividends at varying 
rates. Particularly in recent years, the policy of the com- 
pany with regard to dividends has been very conservative, 
and the current rate of 7 per cent. is protected by earnings 
of approximately double that figure. Louisville and Nash- 
ville’s traflic is well diversified, but in recent years the 
development of the Eastern Kentucky coalfields has very 
gicatly increased this class of tonnage. Like the Southern 
Railway, Louisville and Nashville should benefit, for 
many years to come, from the growth and development of 
the Southern States. As has been pointed out above, 
control of the Louisville and Nashville through ownership 
of 51 per cent. of the outstanding stock is held by the 
Atlantic Coast Line. 

The Illinois Central, most westerly of the large systems 
traversing the Southern States, is also one of the American 
railway systems which has been a financial success almost 
since its inception. Two things served to make the road a 
profitable institution from its beginning, and to lay a 
foundation of physical and financial strength which has 
survived to the present day. The first was the extremely 
valuable land grant which the company received from the 
State of Illinois under the terms of its charter in 1851— 
a strip of territory 12 miles wide running north and south 
through the State. In consideration of this grant the 
company was required to pay to the State 7 per cent. of 
its gross earnings in lieu of taxes, and the Governor of 
Illinois is to this day a director, ex-officio. ‘The land grant 
as very much more valuable than the extensive grants 
nade by the Federal Government to some of the trans- 
continental lines in the territory further west, because the 
tate of Hlinois was more quickly settled. The second 
factor which made the Illinois Central a valuable trans- 
portation property was its water-grade line. While the 
tarly railroads, east and west, were struggling to make 
noney by hauling freight across the summits of the Alle- 
yhanys and the Rockies, Illinois Central trains were roll- 
ing comfortably along the bank of the Mississippi River, 
and in spite of a low average rate, due to water competi- 
tion at many points, the resulting profits soon put the 
stock in the investment class, where it has remained ever 
since. Not long before his death the late E. H. Harriman 
‘quired for the Union Pacific a substantial interest in 
the Illinois Central—about 30 per cent. of the outstanding 
i He probably had some plan for a closer union of 
nt properties, for besides its north and south lines 
ie Valley the Illinois, Central has a line 
Vee ee Omaha, the eastern terminus of the 

nion Pacific, backbone of the Harriman holdings. But 
eee died not long after his purchase, and. the 
=i ee to be operated as an independent line, 
ace, e: nomene close affiliations with the Union 
Throw ig ich still retains its interest in the property. 
Hlinoi® teow ownership of the Central of Georgia, the 
Sinieeaih — also reaches the Atlantic Coast at 
biden - a number of traffic centres in Georgia and 
solidation, : the Interstate Commerce Commission’s con- 
anaes _ _ the Illinois Central, Central of Georgia, 
an effort ve ard Air Line were coupled, presumably in 
to the Ati, — in the south a third system comparable 
ance and - ic Coast Line-Louisville and Nashville alli- 
Sidiaries a Southern Railway, with its various sub- 
shea US part of the Commission’s consolidation 
rently has ven no practical consideration, and appa- 
couple the me ae to recommend it except that it would 
States with akest of the large ‘lines in the Southern 

what is perhaps the strongest system in that 


te 
Strength’ and would thus tend to equalise financial 
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Notes of the Week. 


the Railway Bills—The arguments for and against 
extension of railway companies’ powers to operate road 
services had been already so widely canvassed in the 
Press that the debates on the Second Reading of the 
Railway Bills in Parliament this week were valuable chiefly 
in that the proceedings did something towards setting ia 
proportion the various factors in the whole problem of 
internal transport. The size of the majority—not greatly 
short of unanimity—by which the Second Reading was 
carried may be taken as measuring accurately the sense 
of the House that the opposition to the Bills derived partly 
from motives of self-interest on the part of non-railway 
transport undertakings, who were concerned less for the 
public good than for their own pockets, and partly from 
apprehensions, contradictory in themselves, and (always 
provided that the safeguards contemplated in the Bills are 
adequately drawn up) without real foundation. The case 
against the grant of road powers to the companies was 
not helped by the dual contention that (a) there would be 
sG much competition that roads would become intolerably 
congested and (b) that the covert aim of the companies 
was to kill ail competition and, by exercise of monopoly, 
drive traffic back to the rails. We have already expressed 
in these columns the view that suspicions of malign in- 
tentions on the companies’ part are baseless, and the 
assurances, given on Wednesday night by the Minister of 
Transport, that in the Committee stage he would seek te 
strengthen the safeguards against abuse by the railways 
of the new powers, and would ensure that new road ser- 
vices opened should not be abandoned without the 
Ministry’s approval, satisfied the House that the Biils 
are not a step towards exploitation of the public by an 
inadequately-controlled transport menopoly. Rather, as 
it seems to us, the invasion of the highways by railway- 
owned services—whether operated in competition with 
independent. concerns or in conjunction with existing 
undertakings in which the companies acquire a financial] 
interest—will tend to hasten progress towards greater 
State control over all forms of road transport. As Mr 
William Graham pointed out in an interesting speech 
during Tuesday’s debate, the railway service has already 
been placed to a material extent on a public utility basis. 
The development of road traffic, in which a_ largely 
‘* regulated ”’ industry is now seeking to participate, must 
render increasingly acute the problem of licensing and 
co-ordinating services. We welcome the Government’s 
announcement that it is sympathetically inclined towards 
a comprehensive transport inquiry. Such an inquiry, 
which should be conducted preferably by more expeditious 
means than that of a Royal Commission, ought to envis- 
age the problem, not primarily as one concerned with the 
‘“‘ rights *’ of railway versus road transport shareholders, 
but as one of vital import to the community, whose in- 
terests must dominate all others. The fundamental issue 
is to ensure that so far as possible transport of goods 
and passengers is effected in every case by the most 
economical and rapid means available, without overlapping 
services, competitive waste, or unchecked monopolistic 
charges. 





Sir Basil Blackett’s Last Budget.— The present Indian 
Budget represents the sixth and last of Sir Basil Blackett’s 
cycle, and it is right that some attention should be devoted 
to this personal element. As the Secretary to the Finance 
Department said before the Council of State: ‘‘ The 
results of this cycle are retrenchment of avoidable public 
expenditure, reduced taxation, a reduction in the burden 
of deadweight debt, financial encouragement to industrial 
enterprise in India, stabilisation of exchange, the emanci- 
pation of railway finance, one product of which we have 
seen this month in the shape of reduced railway fares 
and railway freights, and, lastly, remission of the provin- 
cial contributions, giving through the agency of the pro- 
vincial Governments increased scope for expenditure on 
nation-building services.’’ Even though Sir Basil has met 
with occasional failures, notably in connection with the 
Reserve Bank Bill, the above statement shows how solid 
a record of achievement he has to look back upon, while 
the services he has rendered to India are to-day reflected 
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in the improvement in Indian trade and credit. In fact, 
the recovery in the latter has been so marked as to have 
created a temporary difficulty for the Government. 
Internal loans are quoted in India at so high a price that 
according to Sir Basil Blackett, last year the Government 
could not raise a new loan on terms sufficiently attractive 
to the investor. It was this difficulty that necessitated the 
issue of sterling bills on the London market, followed by 
the sterling loan at the end of the year. The new 
Budget Sir Basil described as ‘‘ not spectacular......... and 
almost an anti-climax.’’ Still, it provides a surplus, in 
spite of the reductions in the Customs tariff, sufficient 
finally to extinguish the provincial contributions. To 
judge from other parts of his speech, Sir Basil regards his 
last Budget as a starting point for new productive expen- 
diture and for reductions in the tax burden, and it is 
significant that he adds that ‘‘ it would be in the interests 
of India’s trade and industry to reduce the general 
revenue tariff when finances permitted.’’ A fair comment 


_is that the fact that the Finance Minister is able to wind 


up his cycle with an unexciting, hum-drum Budget is in 
itself a striking proof of the value of his services to India. 


The Working Week.—l. the House of Commons on 
Monday the Government had once again to face criticism, 
directed not solely by the Opposition parties, against its 
attitude towards the Washington Hours of Labour Con- 
vention. More particularly, the Minister of Labour was 
called upon to defend the position taken up by the British 
Government representative at thé meeting of the Govern- 
ing Body of the International Labour Office on February 
2nd. On that occasion, it will be recalled, Mr Betterton, 
Parliamentary Secretary to the Ministry ef Labour, pro- 
posed that the question of revising the Washington Con- 
vention should be placed on the Agenda of the 1929 
Labour Conference. ‘This proposal was taken both on the 
Continent and in this country as tantamount to a British 
refusal to ratify, and since the Government, despite earlier 
evasions and procrastination, had not hitherto so positively 
departed from its professed, or at least implied, intention 
of some day ratifying the Convention, the Opposition was 
fully justified in demanding an explanation. As now dis- 
closed, the Government’s case is, briefly :—that under the 
Peace Treaty Governments retain, and have in many in- 
stances exercised, the right to ratify, or not, Conventions 
tor which their delegates have voted; that, notwithstand- 
ing the results of the ‘‘ interpretation’’ conferences at 
Berne and at London in 1926, the Washington Convention 
remains an ‘‘ ambiguous document unfitted to the needs 
of British industry at the present time ’’; and that rati- 
fication would imperil—e.g., in the case of railwaymen— 
valuable agreements enjoyed by British workers, which 
technically contravene the Convention although ‘securing 
conditions as good as, if not better than, those at which 
the Convention aims. Coming at the end of seven years’ 
failure to ratify a Convention to whose principles each 
successive British Government has consistently paid lip 
service, these arguments are not wholly convincing or 
calculated to dispel doubts as to the Cabinet’s sincerity 
in this matter. Nice concern for the sovereign rights of 
Parliament is an illogical and inadequate excuse for omis- 
sion to give Parliament any opportunity of voting for or 
against the legislation required to conform with an adop- 
ted Convention, and the surprising discovery that rati- 
fication would ‘‘ endanger ’’ the position of ‘many hun- 
dreds of thousands of British workers ’’ comes oddly late 
in the day. As to the ambiguity of the Convention, the 
1926 Conference in London of British, French, German, 
Belgian, and Italian Labour Ministers succeeded, as Sir 
Arthur Steel-Maitland, admitted a year ago, in reaching 
substantial agreement on the difficult points of definition 
of “* working hours’’ and the position of the railways. 
The only sound reason for revision of the Convention is 
that it would possibly be better to ratify a new and clearly 
drawn mstrument rather than a text overladen with pro- 
tocols of “‘interpretation.”’ If the Cabinet is to be ac- 
quitted of a distinct breach of faith with labour, and is 
not to fail in the vital duty of dispelling the suspicion 
and bitter feeling which has been aroused in this issue 
both at home and abroad, it must lose no time in indi- 
cating exactly the terms of revision which it considers 
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would render the Convention “fitting to the needs oy 
British industry,’’ and must make it clear that its me : 
tion is in fact to revise and ratify, not to shelve. Give, 
determination to carry out the spirit of the Convent; : 
difficulties of detail need be no bar to ratification ee 
instrument securing effectively the principle of an ¢; te 
hour day. atti 


The Debate on Security.—It is to be feared that th 
League Committee on Security and Disarmament now in 
session at Geneva, is not making much headway. Th 
most lively incident which has so far occurred js the 
declaration by the Argentine representative that the 
Monroe Doctrine, in spite of the reference to it in the 
Covenant of the League, is not a regional pact of the 
kind now under discussion, inasmuch as it is a unilateral 
declaration on the part of the United States to which the 
other American Republics are not parties. This js 4 
sequel to the stand taken by the Argentine representative 
at the recent Pan-American Conference at Havana: and 
we may infer that Argentina has made up her mind to 
assume the réle of protagonist in a Latin-American moye- 
ment against United States ‘‘ imperialism.’’ That js 4 
question of great interest and importance—but it serves 
to remind us that, at Geneva at this moment, it is Euro- 
pean rather than Latin-American security that is: under 
discussion. It is in regard to the European problem that 





‘we look for some immediate and substantial step for- 


ward; and we must confess that the reports of the pro- 
ceedings that are appearing in the Press do not give the 
impression that the British representative at Geneva is 
playing a very constructive part. Indeed, Lord Cushen- 
dun seems to have assumed a réle which must be doubly 
galling to his colleagues—the réle of the common-sense 
Englishman with an inexhaustible fund of practical ex- 
perience who good-naturedly brings to earth the academic 
theorising of ‘‘ foreigners’’; and the rdle of the strong 
man armed who really has to draw the line when his 
defenceless neighbours ask him to be bound by law, and 
even to undertake to uphold the law if necessary by serv- 
ing on the sheriff’s posse comitatus. Do the Government 
genuinely believe that if they pledged the country to 
‘‘ all-in’ arbitration they might be forced to violate their 
pledge, when the moment arrived for honouring it, by a 
revolt of public opinion? If so, they must be singularly 
out of touch with the constituencies. And how long do 
they suppose that, under the system of insurance by 
standing under arms, our goods will be at peace? lt nfor- 
tunately, the Government shows a disposition to resent 
any criticism of their point of view, on the ground that 
such criticisms are veiled party attacks. On this score, 
we have recently seen heavy reproofs being administered 
to the League of Nations Union, without regard to oe 
fact that the Council, which determines the policy of the 
Union, is representative of all parties, and that the ques 
tions at issue cut quite across the lines of party — 
There is little likelihood that the Union will be < 

of being a masked battery of the Liberal or the La 
party ; but the Conservative party may be in real — 
of seeing itself publicly identified with a foreign poe 
that is not the policy of the British nation. 





The South Tirol, Austria and Italy.—The: treatnt 
of the German minority in the territories annexed — ; 
in the peace settlement has just become the occas! nd 
an international incident for the second time — : 
inauguration of the Fascist régime. Two ee ee 
reference to the matter which was made in the bed from 
Parliament by the Bavarian Prime Minister : oe which 
Signor Mussolini a public attack upon the Reici, time it 
Herr Stresemann made a dignified reply. ocala, 
is the Austrians, and particularly the agora eae 
who have been moved by the sufferings of at a the 
kinsmen just across the frontier to make poe uch, 10 
Parliament at Vienna and in the diet at Inns ting the 
which Signor Mussolini has retorted wy ree rnment. 
Italian Minister accredited to the Austrian Gove nme 
It cannot be said that the incident constitutes a the 
diate danger to international peace, for ee 
Northern Tirolese, nor ‘the Austrians, n0r ee oe 
of the Reich are at present in a position to P 
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rsecution of the Southern Tirolese; nor, on the 
d, do we believe that Signor Mussolini will 
reign parliamentary criticism by an_ Italian 
It is true that, on the earlier occasion, 


to the pe 
other han 
answer fo 


military invasion, 
he remarked that the Italian flag could never retreat from 
the Brenner, thought it might advance beyond it; but 


he afterwards explained this ambiguous expression away. 
Again, it cannot be said that in carrying on their cam- 
aign of denationalisation against the German minority 
under their rule the Fascists are viclating any inter- 
national treaty. They are, however, doing something 
worse ; they are violating an obligation of honour to which 
their predecessors in office, at the time of the peace 
settlement, pledged their country before the world. At 
the peace conference, when the proposal that treaties for 
the protection of minorities should be signed by newly- 
created or newly-enlarged States came up for considera- 
tion, Italy refused, for her part, to sign a treaty of the 
kind, on the double ground that it was not consonant 
with her dignity as a Great Power and not necessary for 
the welfare of those particular non-Italian minorities that 
were to come under Italian rule, inasmuch as Italy was a 
civilised country with a liberal tradition. Italian states- 
men in office at the time made a series of declarations of 
their intention to deal most liberally with these minorities 
in general, and with the South Tirol Germans in parti- 
_ cular—they even talked of giving them autonomy, and 
there is no reason to suppose that those Italian states- 
men were insincere. Indeed, for the’first four years after 
the Armistice, the South Tirolese Germans were treated 
with consideration. Their sufferings began with the rise 
of the Fascist movement—and this through no fault on 
the German mjnority’s side, for although the Southern 
Tirolese have always contested the justice of a settlement 
which subjected them to Italy, they have always refrained 
from any movement of irredentism, and have frequently 
declared, through their responsible political leaders, that 
they are ready loyally to accept the réle of Italian citizens 
if Italy will redeem her promise of respecting their local 
institutions and their native language and cultural life. 
It is the Italian Government which has changed front, 
under the Fascist régime, by throwing pre-Fascist 
promises to the winds. All the old methods of denational- 
isation are being employed: the complete prohibition of 
teaching in the German language—even in the form of 
private tuition out of school hours; the compulsory 
Italianisation of place-names, personal names, and public 
inscriptions ; the eradication of the traditional organs of 
local self-government; and so on. Such things were not 
Suffered by the Italians of the Trentino under Austrian 
tule. As for the Fascists’ apologia, the most that they 
can find to say seems to be that the extension to inscrip- 
hons upon tombstones of the prohibition against public 
inscriptions in German is not retrospective, but only 
applies to the tombstones of South Tirolese Germans 


whose decease did not precede the passage of this most 
Fascist law. 





The Japanese ‘Elections.—The General Election in 

eee has resulted in the return of a narrow majority 
ni the Conservative Party (Seiyukai) over the Liberals 
ce The Conservatives have secured 221 seats, 
ae rial 214, and the Conservatives do not expect 
: ee to be turned against them by the allocation 
a remaining 21 votes, which include 16 independents, 
a i ecsentatives of labour, and seven others. But 
Politicar these party names and election figures mean? 
value phenomena can seldom be taken at their face 
aeiee he this is particularly true in Japan; for the 
habit a. ve carried far further than the English the 
Puppets Pouring new wine into old bottles and keeping 
strings = the foreground in order that the pullers of the 
sears ay work with all the greater freedom behind the 
the fore us parliamentary institutions have occupied 
veaie Sunt of Japanese political’ life for nearly 40 
Satsuma hae <ct® feudal magnates of the Choshu and 
the Tokuose who led the successful revolution against 
name ofan house in 1868, have continued, under the 
victory. | e Elder Statesmen, to enjoy the fruits of 
their wolieke an earlier epoch, when the Japanese borrowed 
leather institutions not from the West but from 

» Mey already knew how to adapt the foreign form 
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to their own national idiosyncrasy, and, as far as politics 
can be isolated from other activities of social life, there 
would appear to be no reason why this situation should 
not continue to exist for an indefinite time to come. 
Certainly the recent vast extension of the suffrage would 
not necessarily produce a change, for a large electorate 
is notoriously more easy to manipulate than a small one. 
For an indication of change, ‘f change there is to be, on 
the political plane in Japan we must rather focus our eyes 
on the economic plane—as displayed, for example, in the 
series of articles of which the second appears in another 
column of this issue. When the authors of the Revolution 
of 1868 introduced certain forms of Western technique 
into Japan they meant to achieve two things : the salvation 
of Japan from the danger of subjection to some Western 
Power and the preservation of their own newly-won 
political ascendancy in the country into the bargain. 
With this limited object they introduced, among other 
things, the technique of Western. industrialism. and it is 
this technique that, in the course of half-a-century, has 
cscaped control and effected a radical transformation of 
Japanese life by calling new classes into being and by 
becoming the key to the solution of the population 
problem. We do not suppose that the forms of parlia- 
mentarism in Japan are on the point of becoming realities. 
We imagine that it is much more probable that the country 
will continue to be governed in fact by some camarilla 
behind the scenes. It may be, however, that the personnel 
of the camarilla is to undergo a change, and that the 
feudal revolutionaries of 1868 are at last to yield up the 
power to those industrialists and bankers whom, by their 
own act, they have unintentionally brought into being. 
















The Hungarian Machine Guns.—There has been con- 
siderable stir and discussion on the Little Entente’s 
request to the Council to consider the advisability of order- 
ing an investigation into the transport of machine-guns 
from Italy into Hungary. This discussion concerns not 
only the substance of the alleged clandestine importation 
of arms, but also the action taken by the Chinese President 
of the Council in suggesting to the Hungarian Premier 
that it would be prydent not to proceed with the intended 
auction in Hungary of the machine-guns while considera- 
tion by the Council is still pending. Politically, the, ques- 
tion is regarded by the French and the Little Entente 
as a test of the security which they consider this right of 
investigation gives them. There seems no logical reason 
for criticising them on that account, and if it is alleged 
that Hungary has been importing arms illegally for some 
time, it is proper that the matter should be inquired into, 
though, naturally, if the other Powers persist unduly in 
maintaining the unequal balance of military strength 
which now exists in Europe, there will be increasing bitter- 
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ness at any kind of control over those who feel that 
obligations are being enforced on one side only. It is 
just as well, however, to recognise that if Hungary and 
other so-called ‘‘ex-enemy ’’ Powers are permitted: with 
impunity to break the armaments section of the treaties, 
then Europe will soon be rushing headlong to a very 
grave situation. For this reason the reticence of English 
opinion on this particular matter causes some surprise on 
the Continent, and is attributed to all kinds of sinister 
political designs. The othér element in the situation is 
the controversy centring on ‘the telegram despatched by 
the Acting President of the Council to the Hungarian 
Government. Some time after the subject had been 
placed on the. agenda of the Council, the Hungarian 
Government publicly. announced its intention of making 
the machine-guns useless as such and putting them up to 
auction. The Acting President of the Council, Mr 
Tcheng-Loh, took the responsibility of sending a telegram 
suggesting that it would be prudent to postpone the 
auction ias the machine-guns were connected with a 
question which the Council would be called upon to con- 
tider. Though it is difficult to see that he committed any 
serious fault, there is a sharp division of opinion as to 
the President’s action. On the one side it is described 
as unconstitutional, and done under the partisan diplo- 
matic influences of Paris, where Mr Tcheng-Loh is the 
Chinese representative ; on the other side it is argued that 
the President merely took the personal responsibility of 
suggesting prudence on the part of the Hungarian 

vernment, that it was a wise step, and that if it had 
not been taken the Council would have looked very 
foolish in being called upon to consider an investigation 
into the importation of arms which had meanwhile been 
allowed to disappear into private hands. 





Our Index Number.—A small increase in the general 
level of wholesale prices is recorded by our Index Number 
for the end of February, the total at 3921 being 34 points 
higher than a month ago, but 24 points below the end of 
December figure. Last month’s’ changes were mostly 
small, the majority being in an upward direction, though 
minerals were lower on balance, as may be seen from the 
following table :— 








Cereals and 
Meat, 






3 % 
Basis (avg. 1901-5) 500 | 300 500, 400, B00 | 2R0) 1000 
Bnd July, 1915 164; 2568 | 116°6 
» Mov., 1918 903 6313 | 28236 
» Mar., 1920 1248 6362 | 3796 
» Deo, ,, 1216 6924 | 9695 
« Dec., 1921 762 4357 | 1980 
» Dec., 1922 705 4264 | 1938 
» Dec. 1923 714 4580 | 2082 
» Dec., 1924 8154 4855 | 220-7 
» Deeo., 1925 733 4251 | 193-2 
» Dec., 1926 7734 3975 | 180-7 
» dune, 1927 662) 4004 | 182-0 
» Sept. ,, 617 4038 | 1836 
» Oct, , 620 3996 | 181°6 
» Nov. , 630 3957 | 179°9 
» Dec, ,, 6204 3945 | 1793 
» dan., 1928 609 3887 | 176°7 
» Feb. ,, 5943) 3921 | 179-2 





‘Oats, potatoes, and meat account for the rise of 1 33 


points in primary foodstuffs, and butter, tea, and coffee 
for the upward movement in subsidiary foodstuffs. Cotton 


prices, and notably Egyptian, were higher on the month, 


and English wool advanced a little,<but hemp and jute 
were lower. Iron, steel and coal were unchanged, but 
there was a further relapse in the non-ferrous metals. 
The principal movements in the miscellaneous section 
were a rise in vegetable oils, and a decline in rubber, 
the latter resulting from the announcement that the ques- 
tion of restriction is to be examined by the Committee 
of Civil Research, ‘In the following table we show the 


‘changes in each commodity’s index number as compared 


with the end of January, the. figure 50 represen in 
each case the average for the basic pao IQOI-5 ae 


As a result of these changes, the increase over the July 
1914, level is raised from 51.5 to 52.8 per cent., as may 
be seen from the following table, which also gives the 
relative position of the five groups :— 


Cereals; Other 


a 














: : Miscel- 

End of— Meat.| Food. Textiles.| Minerals laneous, Total, 
July, 1914 ....] 100 100 100 100 100 | 1000 
Dec., 1918 .. 26 223 293 186 941 | 2375 
Mar., os 261 960 484 369 309 | 3256 
ER ee 929 | 909 | 261 | 9309 
Sept., 1922 .. 161 194 181 150 148 | 1633 
Deo., 1923 ... 148 a31 925 | 167 | 1786 
Dec., 1925 ... 162 193 182 168 141 | 1658 
Dec., 1926 ece 151 209 139 167 132 | 1550 
June, 1927 eee 158 204 163 143 127 | 1561 
Sept. , cse./ 149 213 178 133 129 | 1574 
Oct., 5 coool 144 208 176 134 130 | 1558 
Nov., » cos} 142 208 170 136 131 | 1543 


Dec., 9 ecve 146 167 133 132 | 1538 


204 
Jan., 1928 @eece 195 167 131 131 1515 
Feb., ., +--| 147 199 170 128 131 | 1528 
The minerals section, thanks to the steady drop in tin in 
the past few months, is now at the lowest point touched 
s*sce the war. 


~ 
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Civil Service Estimates.—The estimates for the Civil 
Service and Revenue Departments for the financial year 
1928-29 show a reduction of £84 millions in comparison 
with the revised estimates for the current year. The 
main headings under which this saving has been achieved 
may be seen from the following table :— 
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. | 1928-29. * or Dec. 











: 1982 
2,232,876+ 61, 
5,604,411|— 1,380,849 
12,303,665|+ 75) 


49,492,449 948,599 


15,614,050/+ 147,985 
.| (82,760,900)| (33,681,000) (+ 991,000) 
(4,000,000 . 









-| (4,000 ) 
Labour tisser0 
19,597,598 
rvs.| 1 
985 





0,855, ’ ’ _ ew 

ugar Subsidy..| (5,400,000)| (4,250,000 (— 1,150,000 

VII. Works saa Ore : (108,354 3245 
7 Was ; 64,136.51 59, = 
803,813|— 8,050,469 

"Goshen coh Matted 553600 4.921.400 — s,s 
aden, ey'si¢.o00— 32800 
; Rg 447,510 





Total... e@eeeoevoeeees eeeeeece 


In Class II. the Empire Marketing vote 's © rigs oe 
£1,000,000 to £500,000, Colonial and A Oversea 
Services from £1,525,800 to £1,068,500, < Dominion 
Settlement from £1,540,000 to £1,330,000 ane © i 
Services from £715,400 to £376,300. pes estimate 
tion of over £600,000 in the Board of Education eg 
and of £213,000 in the vote for Universities an f Health, 
Of the increase shown for the Ministry di Housing 
£1,121,000 is accounted for by grants towards against 
Expenses, which are estimated at hoe. 

£9,534,000. Under the Ministry of 
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201,800 is saved on salaries, wages, and allowances, 
a £195,300 on unemployment insurance, mainly in the 
contribution to the unemployment fund. A welcome 
reduction is shown in the sugar subsidy, and the automa- 
tic reduction in war pensions produces a saving of £4} 


millions. 


the Army Estimates.—The Army Estimates for the 
fnancial year 1928-29 amount to £41,050,000, or 
£515,000 less than those for the. current year. These 
figures do not include provision. for the troops in China, 
for which a supplementary ‘estimate will be made. In 
the current year Supplementary Estimates for China have 


totalled 43,090,000. The principal reductions are 
£518,300 in ‘Supplies, road transport, and_ re- 
mounts,’ 259,000 for ‘“‘ works, buildings, lands, 


&c.,”” and £414,000 for payments in respect of 
the Aden Garrison,’’ as a result of the transfer of respon- 
sibility for the defence of Aden to the Air Force. 
“Pay, &c., of the Army ’’ shows an increase of £195,000, 
and pensions are expected to absorb £184,000 more. The 
estimated number of men on the establishment is reduced 
from 166,500 to 153,500, this decrease being accounted 
for by (a) the smaller number of additional troops em- 
ployed in China, (b) the withdrawal of coast defence troops 
from Bermuda and Sierra Leone, (c) reductions in the 
British Army of the Rhine, (d) the reorganisation of 
cavalry regiments of the line in Egypt, and (e) 
economies resulting from the continued revision of estab- 
lishments at home and abroad. The Secretary of State 
for War, in his memorandum on the Army Estimates, 
states that the strength of the Army, inclusive of British 
troops in India, will, at the beginning of the financial 
year, be approximately 2,500 below establishment as a 
result of the falling off in recruiting during 1927. 


New Capital Issues in February.—In the table below 
we show the new capital raised in London during the 
past two months in comparison with the corresponding 
two months of 1927, and the monthly averages for pre- 
ceding years :— 

(000’s omitted. 
























Monthly United Forei 
Average. Kingdom. — Count meee 
£ £ £ £ 
1912 and 1913 .. 3,387 6,199 7,388 16,974 
Teper sttstsseees 7,051 6,023 4,370 17,444 
18S .sssssecseee 12,918 5.077 | 1,356 | 19,351 
1808 +0202 0+ 00. 10,765 4,431 4,036 19,232 
iacerinincs 17,240 318 4,039 | 29.597 
Govt, | Other. 

January, 1927 ..| 69,858 | 7,788 2,729 | 99,757 
fer | adn | Suse ahaee | tt | te 
February, 1928..| Dr. 250 | 24972] 2471 2471 | 27,490 





There was no borrowing on behalf of the British Govern- 
tifee in February, 1927, except for National Savings Cer- 
sg In this case the encashments ‘balanced pur- 

chases, thus making net sales nil. In February, 1928, 
tenes exceeded sales by £250,000. The feature 
on ne month’s figures was the large total raised for use 
te United Kingdom, which included £4} millions by 
£ nternational Tea Company’s Stores in ordinary shares, 
£3 milions in debentures by Northcliffe Newspapers, 
. ited, and £1,076,000 by the Yorkshire Electric Power 

seen ae shares. There was a large number of 
ane y investment trust and finance companies, while 
Mee: of ritish film companies and three artificial silk 
one mes were also in the market. Foreign and colonial 
S were considerably fewer in number, and smaller in 


total amount th . ®, c 
February, rgaz, of. ..eithee: Jarmary: ofthis - year’ or 


woe Trade Production Costs.—Our Manchester corre- 
oa €nt_writes:—In “Lancashire cotton trade circles 
* which papers has been shown this week at the delay 
ane taking place in dealing with the question of pro- 
and tre Pesci The adjourned .conference of employers 
ine thouiae ae officials was held on Monday last, and it 
* Sides aon est there would be: little difficulty in the two 
mittee fone as to the appointment of a small joint com- 
Or the ‘purpose of making an inquiry: into produc- 
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tion costs. The representatives of the workpeople, how- 
ever, are still inclined to press for a Government Com- 
mission with statutory powers. The employers have 
now definitely withdrawn those items from their. recent 
reports, which give specific figures regarding hours and 
wages. After some preliminary discussion the trade 
union officials asked the employers what their intention 
was with regard to the committee of inquiry, informa- 
tion being desired as to its constitution, terms of refer- 
ence, and powers to ascertain all the facts. The em- 
ployers replied that they suggested there should be an 
examination into the effect upon production ‘costs, of 
finance, taxation, local and Imperial, hours and wages, 
trade union restrictions, finishing charges, and marketing 
and shipping. With regard to ascertaining facts, 
they said they would co-operate with the operatives upon 
any points agreed upon as being germane to the question, 
the constitution of the committee of inquiry being twelve 
representatives of each side, and its powers being volun- 
tary. The trade union officials then stated that they 
desired time in which to consider the latest proposals of 
the employers, and it was agreed that the conference 
should adjourn until Monday next. Some doubt is ex- 
pressed in trade circles as to whether the proposed joint 
committee, if appointed, will be able to achieve any great 
success. The opinion is: held in many quarters that the 
facts relating to the trade position are already available 
as a result of several previous inquiries and reports. It 
is recognised that a solution of Lancashire’s difficulties 
can only be found by a reduction in production costs, but 
the problem is how can this be done. 


France and the Russian Debt.— Our Paris correspondent 
writes :—Now that M. Dovgalewski, the new Soviet Am- 
bassador, has taken up his duties, there seems to be a 
probability ‘that the Franco-Russian Mixed Commission, 
whose sittings have been suspended since M. Rakowsky’s 
recall, will resume contact. Already there are signs that 
a vigorous Press campaign has begun from the Soviet 
side, for the purpose of persuading French Russian bond- 
holders to press the Government to accept the Soviet 
delegates’ latest proposals, which are to pay 75 per cent. 
of the debt created by the Czarist Government, by annui- 
ties of 60,000,000f (gold) spread over 62 years. The 
Soviet proposal, which was formally put forward some 
months ago, is based on the thesis that before the war 
Russia paid 400,000,000f (gold) to the French holders of 
her bonds. In view of the fact that Russia has since 
lost Poland, Esthonia, Lithuania, and Latvia, the Soviet 
Government proposes that these new States should 
assume charge of 25 per cent. of the pre-war debt pay- 
ments, leaving it to pay the balance at the rate men- 
tioned. (The enormous debt incurred by Russia to her 
Allies during the war is ignored entirely. Nor is any 
allusion being made in the pro-Soviet Press campaign to 
the fact that acceptance of this offer is subject to credits 
of 100,000,000f (gold) per annum being extended to the 
Soviet Government for six successive years.) The induce- 
ment is held out to bondholders that, if the Soviet offer 
is accepted, they will receive in April next 1f soc gold 
(7f 50c paper) in respect of the coupon attached to 5 
per cent. Russian Loan, 1906, whereas the holder of 5 
per cent. 1915 French Rentes will receive only 5f paper 
(1f gold). This would be possible from the fact that the 
delegates on both sides are in agreement that discrimina- 
tion should be made between original holders of Russian 
bonds and people who have, for speculative purposes, ac- 
quired them recently. The latter would receive only 4f 
paper for their coupons, but it is urged that, as they paid 
on an average only 2of paper for bonds which had an 
original nominal value of roof gold, they would | still 
havé little to complain of. M. de Monzie, the President 
of the Mixed Commission (of which MM. Philippe 
Berthelot and Serruys are also members), is in principle 
in favour of the acceptance of the Soviet proposal, pro- 
vided the Russians will agree to furnish an equivalent 
value in merchandise (wheat, flax, timber, and especially 
oil) against goods supplied to them by means of the pro- 
posed credits. It is on this portion of the problem that 


attention is now focussed, and there appears now to be a 
probability that the Soviets, in their present desperate 
economic situation, will be prepared in the near future 
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to meet M. de Monzie’s demand. The attitude that will| serve for depreciation of plant and buildi 
be taken by the oil concerns, in view of the prejudice 
that would be caused to their interest in the event of 
the world’s markets being glutted with Russian petro- 
leum, remains to be seen. 


ae . ngs, 
and appropriations since 1920 compare as follows _ _ 













































American Acceptance Business.— It is well known that 
the United States has during the past several months 
financed its own exports abroad, a condition very different 
from that existing in most exporting countries or in 
America itself in former years. It has been assumed that 
the bills thus issued, especially for financing imports of 
cotton into this country, would prove a strong factor in 
depressing sterling exchange after the first of the year, 
but so far there is little evidence that this is so. The 
extent to which American funds are being used in this 
way is shown by an analysis made by the American 
Acceptance Council. There is now more_ than 
$1,000,000,000 in bankers’ acceptances outstanding in the 
United States, of which almost exactly one-half is being 
used to finance farm products. Of this half-billion 
approximately three-fifths, or $300,000,000, is being used 
to finance exports, while the balance is represented by 
various products being carried in storage. Of the total 
of funds employed, cotton takes first place with a total 
about twice that for sugar, which comes second. Then 
follow coffee, grain, tobacco, wool, and hides, and, for 
much smaller amounts, meats, lumber, fruits, and wood- 
pulp. Practically the entire business in bankers’ accept- 
ances date from 1916, when an amendment to the Federal 
Reserve Act authorised their use. Before that demands 
for credit at crop-moving time were met by the banks, 
but produced a seasonal strain whose effects were often 
felt in the London market, especially when they coincided 
with such banking disturbances as distinguished the 
United States in 1907. American bankers are generally 
of the opinion that their own market in acceptances is 
now well established, and that there is little likelihood of 
any large volume of funds being withdrawn from that 
channel. If conditions should change, however, the 
general result might be again to throw the financing of 
exports from America from that market to the importing 
countries. 





Both the dividend and the reserve allocation, which were 
reduced in 1926, are restored to the 1925 figure, and the 
balance forward is increased by nearly £200,000. The 
directors mention that they have sold a largely increased 
weight of artificial silk in England at the price level estab. 
lished by the reductions made in July, 1926. ‘“‘ Stocks are 
low and the immediate outlook is favourable.” The 
American Viscose Company also reports largely increased 
sales as compared with the previous year, at prices some- 
what above the lowest point reached in November, 1926, 
In regard to the share bonus, a value of £18,557,248 has 
been placed by the directors on the shares held by the 
company in the American Viscose Corporation, and the 
additional value thus shown, amounting to £8,251,192, 
has been carried to the credit of capital reserve account, 
together with the surplus realised on the disposal of pre- 
ferred stock of that corporation, amounting to £669,865, 
making, with the amount of £210,641 already standing 
to the credit of that account, a total of £9,131,608. Of 
this amount £9,000,000, together with £ 3,000,000 of the 
amount standing to the credit of general reserve accourt 
(48,000,000) is to be capitalised to provide the share-for- 
share bonus. The paid-up capital will be £32,000,000— 
%24,000,000 in ordinary shares and £8,000,000 in 5 per 
cent. cumulative preference shares. In their report the 
directors again rightly emphasise that this the proposed 
increase of capital does not necessarily imply any increase 
in the total amount of profit to be distributed in future, 
which must always depend on earnings. The balance-sheet 
shows an increase in investments in allied companies of 
47,490,500, while the capital reserve account 1s 
48,921,100 higher. Creditors, which include special re- 
serves in respect of taxation, have been reduced by 
41,794,900, while debtors are £595,200 higher. Cash, 
at £,3,532,300, is £324,200 higher. The report provides 
no further clue as to the earning capacity of the com- 
pany’s holding in the American Viscose Corporation, but 
some enlightenment may be forthcoming at the meeting 
to be held on Thursday next. 





Setback in Copper.—During the past month there has 
been a reaction in the price of copper as a result of dis- 
appointing trade conditions across the Atlantic, and the 
uneasiness which has affected other non-ferrous metals 
on account of the labour troubles in Germany. A lock- 
out there has been averted, but this has failed so far to 
arrest the decline, and market prospects for the moment 
are rather doubtful, and the reaction may spread a little 
further. The figures tabulated hereunder show the 
course of the market over the last two years :— 





Underground Electric.—The Undergrourd Electric Rail- 
ways Company of London, which derives its revenue from 
holdings in the Underground group of railways, shows 
in its report for the year 1927 an increase in receipts 
of £154,800, and an increase in expenditure of £ ase 
net receipts at £884,800 being £135,500 higher. 
may be seen from the following comparative table, 1" 
creased revenue was derived from the various companies 
participating in the ‘common fund,” while the Asso- 












. ciated Equipment Company again paid a dividend ee 
0 | per cent., free of tax, on the company’s holding, W 
: has increased from £600,000 to £1,100,000 :— 
| 
0 1926. | 
0 thse 
A recovery would now seem to depend chiefly on the | ondon Electric Railway ...........- 
American trade, where the price for domestic use has Oity and South Lendoa 22..0000022. 
been shaded to slightly below 14c, which is well under Metacpelian tai lway......csccsseees 
export terms, while the Copper Producers, Inc., have so ionten ees seeeee 
far retained their price at £66 15s c.i.f. U.K., which is] Sundries (ndleding income-tax  re- 
being undercut for fair quantities by ‘* outsiders.’’ turnable) .......csccccccsccecsscces 
“Birwciors, bo, fees and expenses .... 
Courtaulds.—The report of Courtaulds, Limited, for the Interest on 44 per cent. 
year 1927 a excites — than the usual interest, See ter ee eres 
since it follows close upon last week’s announcement of | terest on 6 per cent. income 
a share bonus of 100 per cent. The figure of disclosed Ondisary divideute sn 





profits is the largest in the history of the company, the: 
amount being 44,585,921, as against £3,840,791 for 
1926 and £4,411,413 for 1925. Last year’s figure, more- 
over, is arrived at after carrying £250,000 to special re- 
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against £36,800, but income-tax took £1,800 1¢5s 
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n coupons payable abroad, which a few 
a formidable item, appears again for the 


years ago was 
small amount of 4300. Interest on the 6 per cent. in- 
come bonds, hitherto paid free of income-tax, is now, 


on exchange 0 


under the scheme sanctioned last August, paid less tax, 
and this accounts for the smaller amount required for last 
vear’s payment, the second meyers, interest requiring 
‘£47,500 less. After payment o the increased ordinary 
fividend of 5 per cent., the balance forward is £24,700 
higher at £169,800. The book value of the company’s 
investments is 415,401,700, against £ 15,023,600 a year 

. This increase is mainly due to the acquisition from 
the London General Omnibus Company of 50,000 ordinary 
shares of £10 each in the Associated Equipment Com- 
pany. A holding of 32,149 £1 shares in the North 
Metropolitan Electric Power Supply Company has been 
sold. The balance-sheet shows that the temporary loan 
from bankers has been reduced by £,60,000 to £700,000. 





United Kingdom Provident Institution—The United 
Kingdom Provident is one of the very few life offices 
which have reported a falling off in new business for 
1927. Actually the net amount of new business completed 
was 43,041,119, compared with £3,254,216 in 1926. 
Thus it will be seen that the new business is of large 
dimensions, and the small reduction on the year may well 
be accounted for by the fact that the preceding year 1926 
happened to be the concluding year of a triennial valua- 
tion period—a circumstance which is generally productive 
of an increased volume of business. Claim payments aris- 
ing from deaths during 1927 called for a sum of £580,482, 
Although this sum represents a large increase on the 
corresponding item for the previous year, 1926 was a 
particularly favourable year from the point of view of 
death claims, and it is probable that the level of mortality 
profit in 1927 has been well maintained. The ratio of 
expenses and commission to premium income shows a 
small reduction from 12.9 per cent. to 12.6 per cent., 
but the net rate of interest is slightly less favourable, 
having declined from £4 6s 11d per cent. to £4 6s 6d 
per cent. The total of the balance-sheet is some 
£750,000 higher at £ 16,782,000, but the distribution of 
the assets shows no important changes, the increase hav- 
ing been spread more or less generally. The United 
Kingdom Provident is an exponent of the traditional in- 
vestment policy, confines itself within the ‘‘ ring fence 
of gilt-edged securities,” and advocates that the powers 
of investment of insurance companies should in general 
be restricted. The institution recognises that this policy 
limits the possibilities of profit, but argues that, on the 
ri hand, possible losses are also limited. The limita- 
of possible profits is to some extent reflected in the 
ee low rate of interest obtained. Actually in 
ie . was the lowest rate earned by any of the mutual 
ott ces, being some 7s per cent. lower than the average 
MPa per cent. lower than the highest. Since in 
tution’, Its securities for balance-sheet purposes the insti- 
cies Spe adopts the practice of writing off depre- 
ae and of taking no credit for appreciation, the true 
wide ane on market value is even less than the rate 
exteah af: own, and it would be interesting to know the 

of the hidden reserves covered up by the apparent 

k values of the assets, 





—— Eagle Oil.—The interim report on the operations 
‘et aeanee by the Mexican Eagle Oil Company states 
to dif a operations continued to be impeded owing 
te culties in connection with the new Petroleum Law. 
de: oe result of recent changes in this law these diffi- 
played fe ieee. to the past. Operations were seriously 
The f sthmus district by very heavy rains and 
ike angel results of 1927, it is added, have 
tsely affected by the world-wide decline in 


Price. ; 
diate. of crude oil and products. ‘‘ There is no imme- 


. Prospect of an am ° ° 

oil an improvement in the prices of: crude 
a Products, but, with indications of conditions in 

Uninterrupt Oming. more settled and more favourable to 


during the 


ed operations, there is reason to hope that 
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Present year the company will be able to carry 


out a more normal explorative programme.’’ With a 
view to avoiding multiple taxation, a new company has 
been formed, under the laws of the Dominion of Canada, 
entitled Canadian Eagle Oil Company, Limited, and has 
purchased from the Mexican Company certain assets (all 
situate outside Mexico) for 53,573,300 Canadian dollars, 
in exchange for 4,798,530 cumulative preference shares of 
three Canadian dollars, 850,000 participating preference 
shares, and 12,082,741 ordinary shares, both latter classes 
being of no par value, and non-assessable. These shares, 
in each class, carry rights similar, both as regards 
capital and dividend, to the rights attached to the shares 
of the corresponding class in the Mexican Company, and 
will be distributed as soon as possible. As a result, each 
holder of 100 first preference shares of the Mexican Com- 
pany will hold a similar number of shares, of four Mexi- 
can pesos each, of the Mexican Company, and 100 first 
preference shares of three Canadian dollars each of the 
Canadian Company, and the holder of 100 participating 
preference or ordinary shares of Mexican Eagle will hold 
100 shares of the same class of four Mexican pesos in 
the Mexican Company and 100 shares of the same class 
in the Canadian Company. It is intended that in future 
the activities of the Mexican Company will be confined 
to operations in Mexico, and marketing in certain parts 
of Central America, whilst the Canadian Company will 
undertake operations elsewhere. The _balance-sheet 
position of the Mexican Company has been note- 
worthy in the past for its liquidity and strength, but 
it does not appear that the present proposals will make: 
it any stronger. 


United Steel Companies’ Scheme.— When the directors of 
the United Steel Companies, Limited, announced that 
they were unable to redeem the 6 per cent. obligations 
of the company, maturing next April, they added that they 
had in preparation a scheme affecting not only the holders 
of these notes, but also all classes of loan capital. This 
scheme has now been published, and will be submitted to 
those concerned at meetings to be held on March 12th. 
The chief operative clause lays down that, for a period ot 
three years, interest due on the three classes of deben- 
tures, on the 6 per cent. obligations, and under the terms 
of the company’s guarantee of the dividend on the 8 per 
cent. preference shares in United Steel and Bar Mills, 
Limited, shall be paid in cash only to the extent that 
profits are available, and that the three classes of deben- 
tures shall rank ahead of the other liabilities. Further- 
more, the sinking funds on the ‘‘ B”’ and ‘‘ C’”’ deben- 
tures will be suspended, and the amounts therein made 
available to meet any deficiency in interest. Finally, 
the 6 per cent. obligations are not to be repaid before 
April, 1935, the annual drawings of the ‘‘ A ’’ debentures 
are to be suspended for three years, and the ultimate 
redemption of all three classes of debentures is to be 
postponed for three years. The result is that for the next 
three years the debenture-holders are asked to turn them- 
selves into preference shareholders, and though this is 
better than an absolute moratorium, such a request is 
sufficiently drastic. As we said in the Economist of 
February 11th, it is no use trying to squeeze blood out of 
a stone, and this is the main argument in favour of the 
proposals. It is to be hoped that the directors will soon 
be able to ascertain the probable earning power of the 
company. The debenture holders are being asked to 
make considerable sacrifices, and they are entitled to know 
how far future earnings are likely meet their claims. 








We are informed that Mr Jules Menken resigned the 
editorship of the Economic Review after publication of 
the January issue. 





Sir Harry Witson, K.C.M.G., will preside at a meet- 
ing of the Royal Colonial Institute at the Edward VII- 
Rooms, Hotel Victoria, on Tuesday, March 6, at 8.30 
p.m., when Professor C. H. L. Schwarz, of Grahams- 
town, will give an illustrated lecture on ‘“‘ The Native 
Races of South Africa.”’ 
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@Obersea Correspondence. 


UNITED STATES.—PINANCIAL MARKETS—RESERVE 
BOARD POLICY—INDUSTRY—UNEMPLOYMENT. 
(FROM OUR CORRESPONDENT. ) 

New York, February 17. 
BROKEN by holiday, the past week has been rather un- 
eventful in comparison with .recent weeks, and in the 
absence of striking changes in the industrial situation 
or in the political picture ‘he attention of the financial 
community has centred on the share market. Money 
has been noticeably firmer, with interest rates on time 


funds an eighth higher, and the call-money rate advanc- 


ing to 44 per cent. Temporary firmness in call money 
in mid-February is usual, and the stiffening tendency of 
time money at this time also would not be surprising were 
it not for the fact that commercial demands for accom- 
modation, although steadily increasing, as shown by 
the rising total of commercial loans in the weekly reports 
of member banks of the reserve system, are still lower 
than last year. Money is, in effect, a little firmer than 
a year ago, and we are approaching the season of larger 
demand from the interior, with the opening of spring work 
on the farms, increase in building activities, and the 
general expansion which comes with the breaking up 
of the cold weather. es 

Fixed interest-bearing securities have done little more 
than mark time for a fortnight or so, and the volume of 
new capital issues has fallen sharply since the first of the 
month, after expanding considerably in January. It is 
known, however, that several large pieces of financing 
are on the way, including an Australian loan; and bankers 
do not anticipate sufficient hardening in money to affect 
the prices of good bonds to any extent. | Meanwhile 
efforts of the numerous share market ‘‘ pools ’’ to flout 
the wishes of the Federal Reserve Banks in the direction 
of liquidation of loans on Stock Exchange collateral have 
been more or less wasted. After the first cold douche in 
the way of an increase in Reserve Bank discount rate to 
4 per cent., the bull party warmed to the charge, and 
succeeded in advancing the more volatile sections of the 
share market to fresh high levels. However, the public 
followed but reluctantly, if at all, and during the past 
week selling has been very much in evidence in nearly 
all sections of the share market. 

As a result partly of the falling off in new loans and 


, partly of the downward trend of prices in the share 


market, brokers’ loans for the week ended February 15 
declined. Standing at $3,819,385,000, as reported by the 
Federal Reserve Board, even with the past week’s 
moderate drop loans are still within $15,000,000 of the 
peak. If the Federal Reserve board is desirous of see- 
ing a material reduction, it is fair to assume that some 
further readjustment of prices will come about. Perhaps 
fuller realisation of this thought is causing the hesitancy 
of traders noticeable at this time. In connection with 
Reserve Board policy, the board’s remarks in its latest 
review are interesting. Firmer money since the first of 
the year has been due, says the board’s review, in part to 
the export of more than $200,000,000 in gold during the 


last four moriths of 1927, and also to the sale during | i 
January of more than $120,000,000 of Government securi- | | 


ties by the reserve banks. Recounting that these sales 
of securities offset the effect in part of. the seasonal return 
flow in currency, and reminding readers of the change in 
policy with regard to offsetting. gold exports with pur- 
chases of Government securities, the review. says :—‘‘ The 
system’s policy in not offsetting the gold exports fn the 
last weeks of the year was due largel to. the fact that 
in the absence of demand for additional credit from trade 


oy 


and industry there was a continued and rapid growth in 
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the volume of member bank credit used fo 
and loans on securities.” 

The statement of the reserve banks for 
closed shows that, although the sale of Gove 
ties was discontinued, the higher discount 
becoming effective. On top of the sizable increase in dic 
counting by member banks two weeks ago, borrowin i 
the past week rose substantially. Member bank : 
debtedness to the reserve is now $85,000,000 larger than 
a year ago. Since the reserve banks hold $100 sti 
more Government securities than they did last year ad 
with bill holdings $50,000,000 higher, it is apparent th 
the reserve is fully in control of the situation. r 

Industrial news is rather mixed. Operations of the 
steel industry have increased somewhat further, and now 
the rate for the industry is close to 85 per cent. of 
capacity, and prices have firmed. Nevertheless, the rate 
of increase last week was less, and buying from one im. 
portant quarter—the motor industry—has been somewhat 
disappointing. This is due to the trouble which the Ford 
Company is having in getting under way with large. 
scale production of the new model. Actual output of 
Ford cars and employment at the Ford factories is lower 
than most people suppose. Other automobile companies, 
on the other hand, are reaping the benefits, and some 
favourable first-quarter earning statements are expected. 
That some of the increased output of manufactured goods 
is going into consumers’ hands is indicated by the gradual 
increase in railroad traffic. On the other side of the pic- 
ture there is a good deal of unemployment in various parts 
of the country,) particularly in the East, which means de- 
creased consumption of goods, and the oil industry seems 
to be a long way from real improvement. More oil com- 
pany dividends have been omitted, and additional poor 
earning statements have come to light. As contrasted 
with recent hopes of higher prices of crude oil in the mid- 
continent fields a reduction has just been announced, 
and although gasoline stocks on hand are smaller it will 
be some time yet before the season of heavy consump- 
tion arrives and inroads on the huge crude oil supplies 
can be expected. 

This country has experienced no unemployment in the 
real sense of the word since the post-war deflation year 
of 1920-21, and consequently the ‘‘ investigations” of 
the situation now taking place in this State and else- 
where and the results announced are rather an unwelcome 
surprise. However, these unemployment reports have an 
alarmist flavour to them, and it is not wholly improbable 
that some politics are mixed in them. According tc 
tabulations of the National Industrial Conference Board, 
which publishes monthly figures on factory employment, 
a pronounced falling’ off in employment has taken place 
in recent months. The board uses the figure 100 as an 


r investments 


the week just 
rnment secur}. 
rate is rapidly 


index of employment at the peak of activity in 1920. The 
index numbers of the board compare as follows :— 
1920 (June) ........ 100 1924 (June) ......-- . 
1 eseeeeeeeneseeees 65:3 1925 .. 000 evcoeeeee 41 
SE cnt wiscannawien 80-8 1926 ececcceceseeoser® a4 
eeseveese ee 89.4 1927 (J: eoovee June 
1927—Fe 2; March, 84-0; April, 83-2; May, 829; Jn 


November, 78-2, 

December figures are not yet available, nor are ~" 
for January and February, but the board admits tha . 
sharp decline took place in the past three months. = 
fortunately these figures cover merely factory emp y 
ment, and it is well known that factory activity : 
decreased. The mild winter has aided employmen 
the building trades and other outdoor occupation’, | 
at all events within a few weeks much of the omer a 
ment will automatically disappear. Railroads w! Pr 
crease their track maintenance and repair forces, od 


tions in the strike regions of the bituminous co? Suen 
the cutting down’ of railroad equipment and mat” iit, 
work, the shut-down of numerous New Englaw 7, 
plants and ‘the destruction of others in the rece?! 
and eee ‘sh wi wup on the Pacific Coast. 





a - a a «whet tele ie ee 2 oe eek Oe Oe oe ee ok 6 ae 6 ae 









Mar ch Dy: 1928. 





_ TARIFF INOREASES-NEW LOANS— 
PBANCE: FOREIGN TRADE-—SUGABR BEET. 
_(FROM OUR CORRESPONDENT. ) 
Paris, February 29. 


que raising of the new French tariff wall has made further 
substantial progress this week. The new Franco-Bel- 
‘an commercial treaty was signed last Thursday and, 
on the same day, a further agreement was provisionally 
signed by the Minister for Commerce and the head of the 


German delegation, replacing previous partial accords 
governing Franco-German commercial relations in the 
Sarre area. The treaty with Belgium forms part of the 
new series of tariff agreements, based on the same prin- 
tiples as that concluded with Germany last August, which 
France 1s now engaged in completing. 

The Sarre agreement contains four lists of German 
products which will be imported into that area hencefor- 
ward, under conditions that will preclude ‘the re-export of 


the same goods to France. On the other hand, there |- 


are four lists of Sarre products (including notably metal- 
lurgical goods and china and glass ware), which are 
assured their normal absorption by Germany. To a 
marked extent, as was pointed out in the Chamber, this 
new Franco-Sarre agreement is directly bound up with 
the European international stéel pact. There is a special 
clause in the instrument which provides for the abrogation 
of certain of the reciprocal concessions in the event of the 
steel agreement, in which the Sarre area plays an impor- 
tant part, being denounced by parties thereto. The 
agreement preserves intact the principle of the economic 
and tariff union between France and the Sarre, but 
includes modifi¢ations which experience has shown to be 
necessary. The new agreement cannot be denounced 
before July 1, 1929, from which date, with three months’ 
notice in advance, it may be denounced at the end of any 
half-year. French critics assert that Germany is already 
organising the referendum that should, under the Peace 
Treaty, eventually decide the future of the Sarre area, 
and it is insisted that large numbers of German miners 
are actually in receipt of a fixed weekly allowance from 
the German Government, which is known as treu-gelder, 
or *‘ fidelity money.”’ 

The most interesting event of the week, however, has 
been the discussion by the Chamber of the additif 
douanier, or Bill to modify, by revision upwards, a large 
number of categories of customs duties the definite mini- 
mum and maximum rates of which were left unfixed at 
the time the rates on “‘ articles specially interesting to 
Germany ”’ were settled last August, as the result of Ger- 
man pressure to compel this country to make a new 
nee treaty with its ex-enemy or be confronted 
a tariff war. It will be recalled that the Franco- 
Pech Cook calls for the creation of a definite new 
remninides of dae i oh December 1 5 next. — If , the 
onda rates, which were left ‘‘ in the air,’’ so 
neues nen the Franco-German treaty was signed, 
ine modified to their permanent level by that date, 
weeihy aman will get the benefit, as long as the new 
may éxies pape operation, of whatever minimum rates 
an a that date. The rates hitherto not definitely 
machinery anne? principally agricultural produce and 
nimi, a though they also included a good many 
starch, elestr: beg such as gloves, boots and shoes, 
crade'tron and amps, special steels, carpets, chicory, 
i id eta Steel, starch, &c., as to which Germany, 
mediate * pe last August, was given new ‘“ inter- 

: » which may either become, or be reduced 


to, “ mini at 
pleted, inimum *’ rates when the tariff is finally com- 


orf outstanding feature of the discussion in the Cham- 
take 9 eecae the determination of the agriculturists to 
tions and of te ot the opportunity of the pending elec- 
rates peste _ their omnipotence in Parliament, to fix the 
to suit ther, = the import duties. on agricultural produce 
‘hamber a + Own interests. The net result of. the 
74 in tgs. (which closed with a vote of 403 against 
senerally ad Ol greatly increased protective duties) is 
an increase een be equivalent to the legalisation of 

from 15 percent. to 20 per cent..in the 
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cost of living. The majority of the new rates, as a 
matter of fact, directly concern what we know as break- 
fast table taxes. The import duty on sugar, for instance, 
which stood at 6f per 100 kilos from 1902 to 1920, has 
been raised (in spite of the Government’s original proposal 
of gof) to roof, obviously in. the interest of the beet- 
growers. The effect of this instance of super-protection 
means that, instead of 540,000,000f, which was the yield 
from the sugar duty in 1924, French consumers will be 
called on to pay 1,148,000,000f in 1928—unless, as is 
most probable, consumption continues to fall off, under 
pressure of high prices. The previous increase of import 
duty is regarded as responsible for the fact that in the 
sugar year 1926-7 alone the country absorbed 172,627 tons 
less sugar. It was made clear during the discussion that 
the new adventure in high protection may very probably 
lead to reprisals in England and elsewhere, but this had 
no effect on a Chamber which is influenced above all else 
by the fact that general elections are only seven or eight 
weeks distant. 

The uncertainty concerning a new loan issue has been 
largely dissipated by a statement from the Minister for 
the Liberated Regions, M. Tardieu, who declares, in a 
newspaper interview, that the much-discussed issue in 
favour of the sinistrés is to be held back until after the 
emission of the big consolidation loan which M. Poincaré 
contemplates making for the purpose of solidifying the 
progress made towards stabilisation during the past 20 
months. This consolidation loan, which M. Tardieu 
suggests may be for something like 10,000,000,000f, will 
be followed by one of probably 3,000,000,000f to provide 
money to meet claims by minor sinistrés for losses on 
tealty below 100,000f. and on moveable property under 
10,000f. Such sufferers have so far received nothing in 
settlement of their claims, except payments on account, in 
the form of 30-year and other bonds, which can be 
negotiated through the banks only at 30 per cent. or more 
below par. Of the 85,000,000,000f representing the totak 
war losses in the devastated area, 73,000,000,000f have 
already been liquidated. The pending loan of, 


 3;000,000,000f will reduce» the. net outstanding balance 
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to g,000,000,000f, only part of which may be expected 
to be derived from the Dawes Plan. . 

The foreign trade returns for January show a falling 
off of slightly over 1,000,000,c00f in both exports and 
imports (or about 20 per cent. in each case), as compared 
with those for December. The detailed figures are as 
follows :— 





Increase or Decrease on 






920,290 
Raw materials ....../ 2,744, 
Manufactured goods .. 


102,241,000 

Raw materials eseoes 304,026,000 
Manufactured goods ..|2,408,224,000 4 

Totals ........! 4,016,537,000 |- 1,003,803,000'— 680,047,000 


The month’s exchanges, as will be seen, resulted in an 
unfavourable balance of 107,385,o00f for this country, 
following a similarly small deficit of 185,622,o00f in 
December. The heavy drop in all categories of exports 
and imports on the month, however, may be taken as 
largely due to seasonal reasons and, for the rest, as owing 
to the waiting attitude that has prevailed latterly, pend- 
ing the expected legal stabilisation of the franc in the 
near future. Seasonal conditions abroad, nevertheless, 
do not appear adequate to account for the heavy drop in 
exports of manufactured goods by this country, which 
were not only 479} millions less in January than in Decem- 
ber, but actually over 478,000,000f less than in January, 
1927. 

The uncertainty that has prevailed for some time in 
regard to the 1927 beet sugar crop has now been definitely 
removed. It will be remembered that the first estimates 
placed the yield at about 830,000 tons of refined sugar, 
which would be appreciably in excess of the country’s 
requirements. Growers were consequently alarmed lest 
the exceptionally large yield should lead to price reduc- 
tions that would make the crop less remunerative than 
usual. Actual extraction showed that the yield from the 
roots would this year be lower than the normal, owing to 
the wet summer, and the Sugarmakers’ Central Committee 
announced that the total amount of refined from the new 
crop would probably not exceed 747,000 tons. A second 
estimate in January increased the probable total to 
762,840 tons, The latest official statistics, based on 
actual extraction, now place the total yield of refined at 
the end of January at 771,188 tons (with three refineries 
still at work), against 629,725 tons last year. These 
figures are regarded as justifying the belief that the crop 


. will prove slightly below the country’s requirements, and 


it is probable that no more will be heard of the proposal 
made a few weeks ago to export a large consignment 
at a loss in order to keep up domestic prices. 





GERMANY.—FORBIGN PROPERTY RIGHTS. 
(FROM OUR CORRESPONDENT. ) 
Berun, February 29. 

It is some years since reference was made in the 
Economist to the insecurity of property rights, and in 
particular of foreign property rights in Germany. Since 
then great changes have taken place. The chief change 
is the reform of the currency, the depreciation and in- 
stability of which were a main cause of the insecurity. 
It would seem that property rights and business con- 
tracts ought by this time have become secure, and that 
year-old transactions ought to have been definitively 
settled. But that is not so. The confusion left by the 
currency depreciation continues; property insecurity is 
as great as ever, and in authoritative quarters there is 
the same desire, often openly sed, to burden for- 
eigners with liabilities from which Germans in similar 
conditions would escape. , 

This condition has been of fate advertised by simul- 
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taneous plans for legislation, by decisions of the Suprem 
Court of Leipzig on questions of principle, and M4 ™ 
cisions of other courts in concrete Cases, Rages 
legislation providing for revision of old and 
gotten business contracts are under way. The 
tion Question, that is, is again alive. Three ses 
promises were made by different Cabinets that this 
tion was dead; but no Cabinet has been bound r “4 
predecessor, and the question has come up seein i 
again. At present two Bills revoking old contracts are 
pending. One is the work of members ot the Supreme 
Court, the other the work of the German-Democratic 
Party. The purpose is not merely to release a buyer or 
seller from an old, unprofitable contract, but also to force 
upon the other party a new contract, the terms of which 
as regards the amount of the payment and other cond, 
tions, will-be laid down by law. The Bills do not overtly 
distinguish between Germans and foreigners. When 
however, the Democratic spokesman, Baron von Rich. 
thofen, introduced his project into the Reichstag, he 
recommended it on the ground that foreigners would 
suffer a loss, and that Germans would gain. As this 
is the attitude of a democratic and demonstratively inter. 
national and pacifist party, the attitude of nationalist 
groups like the German-Nationals need not be described, 
On this issue all parties, except perhaps the purely busi- 
ness parties, agree. During the inflation the Socialist 
Press waged war against foreign rights and interests. 
The Bill of Her von Richthofen proposed to revoke con- 
tracts nine years old, and it makes persons who had 
nothing to do with the contracts, such as heirs, and even 
persons who probably never heard of the contracts, liable 
for large payments. When such a measure is recom. 
mended on the ground that foreigners will suffer, it can- 
not be allowed to pass without notice. vig 
The Supreme Court of Leipzig has given a number of 
decisions which have the same effect. There is no reason 
to think that they were directed against foreigners. The 
Court does not approve of the present laws. As was 
reported from here years ago, it claims to be entitled 
‘to intervene creatively in legislation ’’—that is, to make 
laws. It has not only intervened creatively—or destruc- 
tively—in the present Valorisation laws, which confine 
themselves to particular kinds of contracts, but it has also 
extended Valorisation into domains which the present 
laws, either explicitly or implicitly, have set outside the 
domain of Valorisation. During the past month the Ber- 
lin newspapers have been full of this matter, comment- 
ing upon it as (apart from its equity or inequity) a cause 
of confusion. ‘‘ The judgments of the highest courts, 
writes the Boersen-Zeitung, ‘‘ have produced the a 
varying results.” The confusion is dangerous. Har 
any individual or corporation that concluded a ane 
between 1918 and the summer uf 1925 can be sure _ 
new lawsuits based upon new laws or new judicia » 
cedents. Taxation is thrown into confusion. Past _ 
were assessed upon past contract values or profits. se 
result of new Valorisation laws or new decisions 1s 4 
the party which suffers demands repayment of ee 
in excess, while the gainer’s satisfaction 1s ™ = e 
by the Government’s demand for taxes wr: pa an 
profits on which he was not assessed when the c 
was made. 


Plans of 
Often for. 
Valorisa- 


i : ° : sistent re- 
The business interests are against this oe wi 


ning of the r mark debts question. be 
influenced by he fact that they would more -— the 
losers than gainers, but, apart from that, they fear the 
confusion and the permanent uncertainty. ig (seco0 
effect upon credit, native and foreign. — blow t0 
Valorisation Law of July, 1925, dealt a _— romised 
credit. Before it was passed the asics a of the 
that claims which had arisen between the ca ould not 
original contract and of the new eee the law 
be prejudiced. It broke the promise by ma mortgages 
retrospective. In the case of debentures an ey in good 
the security of new creditors who had lent mon aims, of 
faith was placed behind the new Valorisation | which in 
which the new creditors had never heard, an he official 
law did not exist when they gave seer 
justification was that the new creditors She 
foreseen the Valorisation law, this thous’ ss its prov 
ment itself did not foresee the law, much I 
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gions, and even ridiculed as absurd and harmful the 
demand by certain interests for such provisions. 

The direction of these measures against foreigners is 
indefensible. During the war neutral exporters gave 
lage mark credits to Germany. The exporters were 
expropriated to the last pfennig. Naturally, their depre- 
ciated bank balances and cash holdings could not be 
yalorised. Only the foreign bondholders (equally with 
Germans) have been promised a small measure of Valori- 
sation. The Public Debts Valorisation Law contains 
dates and conditions which arbitrarily differentiate be- 
tween ‘‘ speculative’? and ‘‘ investment ’’ purchases of 
bonds, and these are in general to the disadvantage of 
foreigners, in particular of those numerous Americans 
who bought German municipal bonds. The aim of the 
Richthofen Bill is to expropriate foreign buyers of 
German real estate. These foreigners are by no means all 
profiteers. The original heavy buying of real estate by 
foreigners originated in a desire to save what could be 
saved. As the marks depreciated, the neutral holders 
discovered that the only value in Germany which did not 
rise correspondingly in price was real estate (this owing 
to rent restrictions, food-price regulations, &c.), and they 
acquired such property. Although city real estate fell to 
a twentieth, and for a short time to an even smaller 
fraction, of its pre-war gold value, the mark fell to the 
one-billionth part; and many of the credit-givers who 
bought it would at best have lost. _The Government, 
however, proceeded to increase their losses by imposing a 
house rents tax, which expropriated for public purposes 
a great part of the rents. Though individual Germans 
pay this tax equally with foreigners, on the international 
account the measure expropriates foreigners for the profit 
of Germany. The aim of the Richthofen Bill is to legalise 
the demand of large supplementary payments from the 
real-estate owners, and the probable result will be that 
the foreigner will be no better off than if he had kept his 
marks until the billionth limit was rached. Again here, 
on the international account, Germany gains and 
foreigners lose. 

The methods of the courts in handling these compli- 
cated matters are, when foreigners are a party, open to 
strong criticism. The Prussian courts are the chief 
offenders. For years past in the native Press they have 
been subjected to a fire of criticism and even of insult. 





CANADA.— THE FEDERAL BUDGET — OPTIMISTIC 
REVIEW OF DOMIVION PINANOES-—CUTS IN 
TAXATION —TARIPF REVISION—REARRANGE- 
seucaant TEXTILE SCHEDULES—INDUSTRIAL 

K. 


(FROM OUR CORRESPONDENT. ) 
Ortawa, February 16. 
Ox February 16 Mr, Robb, the Finance Minister, sub- 
mitted the Federal Budget to a crowded House of Com- 
mons, and was able to give a very satisfactory account 
of the financial affairs of the Dominion. Since the fiscal 


year does not end until March 31st he was only able to. 
offer provisional figures for his estimates, but he fore- 


cast the revenue for the year 1927-28 at $419,480,000, 
including the sum of $6,700,000 from Reparations, which 


‘Sa net increase of $19,027,520 over the figure for 


1926-27. The chief increases were in Customs (11} 
meant Excise duties (84), and income-tax (8), and 
‘ere was a decline of 17} million dollars in the Excise 
‘axes. He placed ‘the expenditure for the coming year 
- $364,665,000, which is a jump of some nine million 
ollars, 
Hoe over expenditure amounting to $54,815,000. 
wri oe he intimated that the Government intended to 
bi off the Capital sum of 16 million dollars on different 
choc’ chiefly connected with the soldier settlement 
ia ‘ee and charge them to the current year’s revenues, 
reduct at therefore the real surplus available for debt 
the sian, would be $38,815,000. He also claimed that 
would al debt reduction during the five-year period which 
$14 end on March 31st would reach a total of 
tien ee Discussing the problem of debt reduc- 

» Ne stated that careful consideration had been given 


THE ECONOMIST. 


but he was still left with a nominal surplus of ' 
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to plans for the establishment of a re inki 

f gular sinking fund 
but it had been decided not to adopt them at present, 
because reduction of taxation was just as important as 


debt reduction, and the Government did not desire to 
have its hands tied. 


He then announced that the Government felt able to 
offer further reductions of taxation, which would take the 
form of a general cut of 10 per cent. in all the schedules 
of the income-tax on individuals, a reduction of the cor- 
poration tax from 1o to 8 per cent., and a decrease of the 
sales tax by 25 per cent., which means that the present 
rate of 4 per cent. will henceforth be only 3 per cent. 
Then to the general surprise he revealed that the Budget 
contained a long list of tariff changes, whose chief feature 
was a comprehensive overhaul of all the schedules affect- 
ing textile goods of different kinds. 

The investigations of the Tariff Advisory Board had 
revealed in these textile schedules many obsolete features 
and confusing anomalies and overlapping, and now they 
have been rearranged and reclassified with the basic raw 
materials as the foundation of the new structure. Hence- 
forth the textile portion of the Customs Tariff will con- 
tain five separate sections, covering (1) cotton, (2) 
wool, (3) silk, (4) artificial silk, and (5) flax, hemp, 
jute, and allied products. As far as is possible, an 
identical arrangement has been followed in all five sec- 
tions, to ensure greater simplicity, a more logical struc- 
ture, and more distinct divisions for statistical purposes. 
Again, items of a general character, but relating directly 
or indirectly to textiles, have been brought inside the 
textile group, and many obsolete phrases and words have 
been eliminated from the verbiage of the schedules. But, 
apart from this rearrangement, a very important change 
in regard to the British preference has been introduced. 
Heretofore, Canada has required that goods seeking 
advantage of the British preferential tariff should be able 
tc show that 25 per cent. of the labour and materials in- 
volved should be of British Empire origin, but the 
requirement is now to be raised to 50 per cent. for the 
purpose, according to Mr Robb, of fostering inter-Im- 
perial trade. There is, moreover, also to be a similar 
doubling of the requirement upon goods entering under 
trade treaties and the intermediate tariff. 

At the time of writing it is impossible to appraise with 
anv accuracy the probable effects of these very extensive 
tariff changes upon British trade with Canada, but many 
lines of business will be affected, and manufacturers and 
merchants who are interested can best determine the 
consequences of the changes for themselves from the ap- 
pended table of the more important new textile schedules, 
the old rates being given in brackets :— 





Prefer-| Inter- 


























| 
Item of Customs Tariff. ential. m diate General 
a sk f cotto i * . * 
§32a.— Yarns and warps wholly of cotton exceeding 
number twenty, but Lo exceeding number forty, not an a ) = 
more advanced than singles ......,....se0++ -ssss-- 
522b.— Yarns and warps wholly of cotton eee) vf 3 10 15 
number forty, not more advanced than singles ...... (Free) | (Free) | (Free) 
Be ee hats and doors taneoted by manatoavarers || BTS] x.y | git 
number forty and finer, impo y manu . 
an ae exclusively in ley d oy factories make ee te (Free) | (Free) | (Free) 
eets, low-cases, qu counterpanes, ’ 5 27 
napkins, &c., consisting of woven fabrics wholly ot} B,| m| Gor 
COBTON 2. ccc ccc cc scccccccccescceerecesceserees «eee 
§26.—Household blankets wholly of cotten, excluding 15 224 27h 
horse blankets, motor or steamer rugs and similar (224) (30) (35) 
ATCIClES. 0.0... cccccccccscccccecccccesecececreecesers o- 8 a 
§27.—Boots, shoes, shirts and stay laces of cotton .... { (20) | (274) (35) 
529. — Embroideries, lace, braids, bobinet, fringes, 20 27 30 
tassels, manufactures of lace, hardkerchiefs, cur- (25) aa | (35) 
tains, n.o.p., all wholly'cotton ........-+++0+ seeres 
—Socks and stockings, wholly or in part of vege- 20 27h 30 
table = but not containing silk or astiicial oil (25) (324) | (35) 
OF WOOL 2... ccc cece cece cece cc cceenseeceseseccebes ss 
.—Cloth eari apparel and articles, made , 
"hes Sevens hater fabrics, and all textile manu- 
factures— wholly or partially manufactured - com- 
posed wholly of cotton. (N.B.—Two classifications 22h % | w 
are here combined. and the new rate made applicable (224) (25) | (373) 
on them. On clothing the rates formerly were, re- ; 
spectively, 224 per cent., per cent., and 35 per 
cent. On manu —— the want. rates we’e 25 per | 
an GORE Jac cscvesccs dseces 
sen anit, fot knitted, aare and cuffs, wholly of 
cotton. (N.B.—Two items are here al - | 323 
formerly the rates on shirts were 224 per cent., | 
r cent. and 35 percent. ; and on collars 20 per cent., 
per cent, = per oor Dicisic i hencceihen onsets 
540a.— ics, W 
t ome Two items are also here combined. 20 20 323 


cotton. ( 

The old rates for bleached goods in this classification 

were 15 per cent., 224 per cent. and 25 per cent.) .... 
544a.—Handkerchiefs, consisting of woven fabrics, 

wholly of flax or of flax ard cotton, not further manu- 


of flax or of flax Es 


factured than hemmed or hemstitched, not coloured 


20 
(25) 
or embroidered, or otherwise ornamented).........-. . 
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8s.—Clothing and hate made from oiled fabric of & 
cotton or fiax or both........ penne ¢805nngnennsebeees ° 
SS ae composed or in part of: 125 
lane by man exclusively in (20) 
their own factories. ..........scecccccesssscenesece 
55lc.- Yarns compoeed wholly or in chief value 
meatal wool, not more than singles, dry 
spun on the French systems, but not con 20 
taining silk nor imported ia) 
of knitted for exclusi 
own factories. (N.B.—A drawback of 99 per cent., 
EY 5 Lae cece 
Soha — oven fabrics, generally known as lustres or S 
_-W. or knitted fab: se@eeeseee 


gum, yarns and warps wholly of spun silk, 
un by manufacturers exclusi (20) 
use in their own for knitting . 
for weaving, or for the manufacture of silk thread os 95 
577. -Collars and cuffs of xyolite or celluloid ry 
627a.—Mitts or mittens of all kinds.............-- esond as) 


Drawbacks of 99 cent. sre also provided for the following textile items + 
(a) Hotang yarn, tingle, numbers thirt one fame, Sone prior to October 1, 
in the man oO 
1D} Woven fabrics iu the webwhen used in she manufacture of linings for 
hats and 


caps. 
posed in chief value of wool, single, numbers thirty and finer, when 
CO a eerar 1, 1928, for the manufacture of socks and stockings. 


Materials manufacturers of peaks. 
- n na igery incidental to the working up of fibrous materials 
becomes free under the British preference. 


In addition to the changes in the textile schedules, a sub- 
stantial number: of other changes are made. To assist 
the mining industry reductions are made on the duties 
on locomotives used for underground haulage in mines, 
on mine hoists of a kind not made in Canada, and on 
parts of certain: mining machinery, while there are cuts 


- ‘on the duties on some items of fishermen’s equipment. 


The publishing industry is also given some concessions ; 
paper used in the production of magazines will get the 
benefit of a drawback of 80 per cent.. of the duty, and 
press blankets, which formerly were charged 22} per cent. 
under the British preference, and 35 per cent. under the 
general tariff, will now come in free under the preference, 
and face a duty of 10 per cent. under the general tariff. 
The present rates on aircraft engines and complete parts 
thereof will be continued until July 1, 1930, and until the 
same date a drawback of 50 per cent. will be allowed 
upon the materials used in the manufacture of such 
engines with the added proviso that it will disappear 
after that date unless 40 per cent. of the cost of produc- 
tion has been incurred in Canada. A drawback of 99 
per cent. will also be allowed on coal used in the: pro- 
duction of salt. : 

Mr Robb, who did not venture any forecast of the 
revenues for the coming fiscal year, estimated that the 
various taxation and fiscal changes would involve alto- 
gether a revenue loss of some 19 million dollars. He 
closed his speech in an optimistic strain, declaring that 
the financial and general economic position of the 
Dominion was thoroughly sound, but he added a word of 
warning that expansion and development schemes should 
be kept within proper economic bounds lest they place an 
undue strain upon the resources either. of the Govern- 
ments or the investing public. 

Seasonable weather persists in Canada without any 
severe temperatures, and with moderate snowfalls tak- 
ing place at intervals. Business conditions have been 
more or less stationary since February began, but every- 


where preparations are afoot for the annual spurt in trade |° 


expansion and new building construction, which invari- 
ably follows the exit of winter next month, and the re- 
sumption of outdoor work. The carloading figure for the 
week ending February 4th shows a total of 64,971 cars 
loaded, which is a gain of 2,867 and 5,475 cars respec- 
tively over the figures for the previous week, and the 
corresponding week of 1927; the aggregate total for the 
year up to February 4th is 308,801 cars, which is a 
gain of 15,528 cars, or roughly 5 per cent. over the 
parallel total in 1927. The employment figures are also 
very satisfactory, and while they show the usual seasonal 
contraction, the index number of last month was higher 
than on the corresponding date in any year since the 
record was started in 1920. In some directions there is 
visible considerable conservatism, and a reluctance to 
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anticipate requirements, but commercial tray 
that in many districts storekeepers’ stocks are abnormally 
low, and that replacement necessities will compel a 
sive buying in the near future. The coming’ of ak 
weather since the middle of January has stimulated the 
purchase by the public of heavy woollen clothing at 
footwear, rubbers, and other seasonable staples, and fear 
that large stocks of such goods might have to be carried 
over have largely vanished. Wholesalers generally re. 
port that their volume of orders makes a very favourable 
comparison with the previous year’s, and sentiment about 
the outlook for the spring trade is quite optimisic. 

Reports from the chief manufacturing centres indicate 
that factory employment is being maintained at a satis. 
factory level, and that the majority of firms are well 
supplied with work. The iron and steel plants have re. 
ceived a gratifying number of orders, and machinery and 
equipment firms are benefiting by a steady flow of orders 
from the mining camps, and the numerous new power 
enterprises which are in progress. The pulp and paper 
mills are still for the most part operating well below their 
full capacity, but recent consolidations will permit useful 
administrative economies, and the stock markets are not 
disposed to take any pessimistic view of the future of the 
industry. 


ellers report 


——— ee 


POLAND.— ECONOMIC SITUATION— UNEMPLOYMENT 
—POLISH BANK-—TRADE BALANCE — TRADE 
WITH GERMANY AND RUSSIA. 

(FROM OUR CORRESPONDENT.) 
: Warsaw, February 12. 

From May, 1926, to the end of last year the economic 

development of Poland was characterised by an ascenq- 

ing tendency. In all branches of industry and trade a 

more or less rapid progress was apparent, as may be seen 

from the figures below :— 
Aveesace Monrsty PRopvucrion. 





(000’s omitted.) 
1927 
19285. 1926. (11 Months.) 
Tons, Tons. _ Tons. 


Coal ...sceccccseee 2,480 .... 2,980 .... 5,143 
Pigiron .......... 2623 .... 273 .... 50°9 
Steel .....cseeeeee. G52 .... 657 .... 1051 

The coal output in 1927 was greater than during the pre- 
vious year, when the English strike created such an ex- 
ceedingly favourable situation. The increase of pig-iron 
production amounts to nearly go per cent., and of steel 
to 60 per cent. Indicative of the intensification of the 
productive system is the increased import of raw mate- 
rials, machines, and artificial manures, as shown 
below :— 


MonrTHity AVERAGE IMPORTS. 


Third Quarter, 
1925. 1926. 1927. 
Tons. Tons. Tons. 
Iron ores eovececces 24,480 eee 22,770 eovee 69,143 
Zinc ores ........ 3,030 .... 8,410 .... 18,498 
Artificial manures 30,900 .... 18,220 .... 47,939 
Machines eeeeceeoe 3,872 ecce 1,840 ecee 5,346 
Cotton @eeeveneeees 4,560 eece 5,470 6,348 


The improved situation of the country is illustrated by 
the increase in home consumption, which (in kilograms 
per head of the population) amounted for the last three 
years to :— 
1925. 1926. 1927. 
Coal....ccsseesesees 7000 2... 7300 o... 8400 
Pig-iron ......seeces 12 1... 109 «.-- - 
Sugar ........ceeees B87 wee 98 «sss 7 
Paper ....... Scapeas WE bes. 99 sees i 
It was generally expected that the stabilisation io 
would act as a stimulus to . economic ah gs 
Hitherto these expectations have not been fulfille Bea 
since November a change for the worse has yee 4 
The number of unemployed, which from 30? ca 
March, 1926, fell to 208,000 in the beginning Cnc 
and to 115,700 in October, has lately increased. 
are given below :— 


End of November, 1927... cccccesrs eee over bee 
End of December, 1927 ........- eeceeoerrree® 16 "355 
January 7, 1928 Sheer tbedesosesecceversss*?® 181,653 
January 21, 1928......0... gets coebseeosevese*® . The 


riations. 
ible for 


This increase is mainly due to seasonal va 








building and sugar industry are largely respons! 
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the great number of unemployed. Nevertheless it is 
thought strange that the great influx of foreign capital 
has not produced any marked effects on the economic 
ituation. The explanation is that the new capital has 
so far remained idle in the vaults of the Polish Bank. 
Of the 135 million zlotys (15 million dollars) which accord- 
ing to the stabilisation plan were provided for economic 
development, only 22.5 million zlotys have so far been 


used. 

According to the return of January 20th the gold and 
foreign currencies possessed by the bank amounted to 
1,397 million zlotys (529 millions gold, 668 millions 
foreign currencies included into the legal reserve, and 
200 millions other foreign currencies). The reserve of 
gold and foreign currencies to notes and deposits was 
equivalent to a ratio to liabilities of 71.8 per cent. If 
deposits are excluded—and this is the practice of most 
banks of issue—the cover is more than 150 per cent., or 
an abnormally high percentage. The question of how to 
make these great reserves available for a furtherance of 
production is one that is much discussed in Poland. 

The trade balance for December showed once more a 
great excess Of imports over exports—greater, in fact, 
than during any of the five previous months, as shown 
below :— 


(Million Gold Francs.) 
Excess of 
. sia eee oxer 
July eeees @eeeeeeoes ee ao i > eees 23 
August ...cccccccccce 120-6 eeee 1299 eeee 9-3 
September @eeeee eeee 119- eeese 127-1 eeee 80 
October @eeeeeeooe ee 138:3 eeee 151] eeee 12:8 
November eeeeese eese 133°5 escee 155°6 eeee 22-1 
Decem r @eeeseseoeene 125°5 eeee 160-7 ee 35°32 


Since October exports have declined, while imports have 
slowly|increased. The trade balance for the whole year, 
_ nn to different groups, is as follows (million gold 
rancs) :— 
















A. Agrarian products .......00s 
B. Timber, raw and maufactured 
C. Colonial products .......... 
D, Mining products............ 
E. Other “e materials and half- 

manufactured goods ...... 
F. Manufactured goods ........ 


G, Gold, silver, & 





eeceeeeceeee eeeens 


In 1926 there was an excess of exports amounting to 
410 million gold francs, but in 1927 the surplus of im- 
ports exceeded 220 millions. This change was not due 
toa decline in exports, for these rose from 1,306 millions 
: 1926 to 1,459 millions in 1927. A much more rapid 
=e of imports from 896 to 1,680 millions by 784 
: : fons accounted for the change. The 1927 increase in 
— was due in part to the purchases of raw materials 
_ machinery alluded to above, and in part to. heavy 
ee of agrarian products, the result of the bad 
ae re of 1926. It may be expected that this year Poland 
x a in a smaller degree dependent on foreign supplies 
reals, 
a far as the origin of imports and the destination of 
seca S 1S concerned, some interesting ch s have 
in _ since 1926. Exports to England have declined 
tee 04 million gold francs in 1926 to 165 millions in 
Pe i ts, on the contrary, have increased from 84 
: 143 — lions (the figures are for the first eleven months 
in yan The commercial war with Germany did 
ties : the development of the mutual trade rela- 
impor a ie increased from 303 to 426 millions, and 
Pi en 187 to 381'millions, Germany being Poland’s 
with a omer. Since 1926 the rate of increase of trade 
the per Fmany was more rapid than the average, so that 
the toe thee of exports to that country compared with 
bag a’ for all countries rose from 25.5 per cent. in 1926 
impo, Per Cent. in 1927. ‘The corresponding figures for 
Trad are 23 and 25 per cent. 

eines Roe Soviet Russia shows a much smaller pro- 
Pa Ussia accounts for only 1.8 per cent. of Poland’s 

» and for 3.6 per cent. of her imports. As a 
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market it plays actually a negligible réle, being out- 
distanced by nearly all European countries. The great 
Eastern neighbour imports not much more from Poland 
than from Latvia. Perhaps if the trade of contraband 
could be taken into account the comparison for Russia 
would be less unfavourable. 

_—_ 


CZBCHOSLOVAKIA.—AUSTRIAN CHANCELLOR'S 
VISIT—EFFECT OF POLISH CUSTOMS VALOBRI- 
SATION—SETTLEMENT OF FOREIGN DEBTS— 
SLOVAKIA’S DEVELOPMENT — TRADE WITH 
RUSSIA. 

(FROM OUR CORRESPONDENT. ) 
PRAGUE, February 23. 

THE visit of the Austrian Chancellor, Dr Ignaz Seipel, to 
Prague, though unofficial in character, allowed of con- 
versations on questions of vital. importance to Czecho- 
slovakia and Austria. As no important political matters 
needed adjustment, economic problems were to the fore. 
Both these neighbouring States have all to gain from a 
system of closer co-operation in economic affairs, and it 
is clear that Dr Benes, since he has found all past 
attempts at an ‘‘ Economic Locarno’”’ of Central Europe 
baulked by Hungary, seeks now to work through Austria 
and Jugoslavia for the establishment of greater economic 
freedom in these regions. ‘That Austria is not unmindful 
of the possible advantages likely to accrue for her seems 
evident from Dr Seipel’s visit. 

Unfortunately, almost simultaneously with this move 
towards a better economic understanding comes the news 
of the valorisation by Poland of its Customs duties as from 
March 15th next. Such a step means much to this State. 
Trade relations between these neighbours have not been 
very favourable to Czechoslovakia hitherto, and now it 
is maintained here that henceforth the export of Czecho- 
slovak textiles and leather goods will be impossible at the 
prohibitive prices which must be asked in order to meet 
this tariff, while paper (31 million kc worth were sent 
from here to Poland last year) and motor-cars will all 
suffer very badly. This action on the part of Poland is 
also considered as contrary to the tendencies of the 
Economic Conference at Geneva, and not in keeping with 
Poland’s promise that Customs valorisation should not 
be applied in the case of those States with which it had 
regular commercial treaties. The Czechoslovak Federa- 
tions of Industry are preparing a memorandum on this 
matter for presentation to their Government. This action 
does not promise well for the conclusion of a suitable 
tariff convention between the two States, which means 
much to Czechoslovakia, from the point of view of trade 
vid Danzig, which has been growing increasingly im- 
portant to this State since 1919. 
> Czechoslovakia’s 7} dollar loan, floated at 96 in Octo- 
ber, 1925, and falling due in 1945, has been called in; 50 
million dollars will be supplied from the Czechoslovak 
revenues, and the balance from an internal 5 per cent, 
sinking fund loan, which will have a nominal value of 
450 million Czech crowns, falling due 15 years after issue. 
These obligations will be met out of internal resources—a 
proof of the healthy state of the money market. Debts 
incurred through repatriation, feeding, &c., of the Czecho- 
slovak Legionaries are still outstanding to France and 
Italy to the extent of 330 million francs (paper) and 170 
million lire (paper) respectively. These, it is also hoped, 
will be paid off in the near future. 
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Reports on the economic development of the province of 
Slovakia now to hand show 4 in 1927 crops were better 
in 1926, though the yield per hectare 1s 12-13 per 
en alae that - Bohemia. The establishment of a 
sugar factory in Nitra has led to an increase of 24 per 
cent. in the sugar beet area. Exports of timber amounted 
to 2,870,000 tons, the principal demands for which came 
from Germany (in consequence of the latter’s Customs 
tariff war with Poland) and Hungary. Industrial develop- 
ment is shown by the 13 per cent. increase in railway 
transport, while great activity has been noted on the 
Danube ports, especially at Komarno, where the increase 
was 38 per cent. Banking is in its earliest stages in 
Slovakia, but at the end of 1927 savings deposits amoun- 
ted to 203 million kc, as compared with 100.7 millions a 
year previously. Slovak cellulose works suffered much 
from the high prices of raw materials and by the 20 per 
cent. fall in cellulose prices on the world market during 
the year. New artificial silk works are to be erected at 
Senica during 1928, which are expected to develop rapidly. 
Slovakia needs to-day a large influx of capital, especially 
of public funds for the establishment of productive trans- 
port and for enterprise in general; population is on the 
increase, and agricultural and industrial undertakings 
need fostering. The recent sanction by the Czechoslovak 
Land Office of a year’s lease to a French concern (Messrs 
Bignon) for 40 million kc of the great estates of the 
Schonborn family in Slovakia and Ruthenia is expected 
to do much towards developing the timber industry. More 
than 2,500 acres of woodland are involved in this deal. 
Though the latest figures for the trade between this 
State and Soviet Russia show an improvement, the in- 
ability of Czechoslovakia to grant the long-term credits 
demanded is still a hindrance to any great expansion in 
this diréction. A Czechoslovak Chamber of Commerce 
has been set up in Prague for the purpose of securing 
Concessions in Russia, and developing trade vid the 
Danube and the Black Sea. The returns for the last four 
years are as follows :— 


Russian Exports Czechoslovak 


Exports ¥ Russia. 


586,606 

eae 

cesses 1,725,284 
A suggestion has been made in certain quarters that 
the name of the present standard of the Czechoslovak cur- 
rency, the ‘‘ krone’’ (the crown = kc) should be changed 
to ‘‘ lev,” since the present term is not found in any of 
the Slav languages. This desire for change, however, 
finds many critics—and, in any case, change of name will 

not, of course, mean any alteration in exchange value. 


ROUMANIA.THE NATIONAL BANK —STABILISA- 
TION—EXPORTS IN 1927. 


(FROM OUR CORRESPONDENT.) 
Bucuarest, February 20. 


THE balance-sheet of the National Bank of Roumania of 
December 31, 1927, shows evidence of the scarcity of 
money and general trade depression prevailing during 
the past year, and of the efforts made in support of the 
stabilisation of the rate of exchange. The discounted 
bills stand at 9,027,649,078 lei, which is about 800 million 
less than a year ago. Of this amount there were 5,553 
million lei at the head office in Bucharest, and 3,474 mil- 
lion at the branches in the provinces. At the end of 1926 
the discounts in Bucharest amounted to 1,000 million lei 
more, but although this reduction was effected in the 
first place with a view to increasing the allocation to the 
provinces the provincial banks benefited only to the extent 
of 237 million. Advances amount to 2,3 5317,197 lei, 
against 2,170,562,207 lei on December 31st, 1926. De- 
ducting this increase from the decrease in the discounts 
mentioned above, we arrive at the figure of about 550 
million lei, which amount has been withdrawn from the 
market during the year. There is little doubt that this 
sum, together with the fund for the liquidation of the 
debt of the State to the National Bank shown in the 
balance-sheet as 2,017,967,199 lei, was employed in the 
foreign exchange operations of the Bank in support of 


to Coen. 


the currency. Had there been other means availabl 

. € fo 
this purpose, the market would have benefited by it, 
addition of these 2,500 million lei to its resour 
crease of 20 per cent. over the amount actually at j 
disposal. The note circulation, to which one Wo 
naturally turn in view of the market’s demand for fade 
amounted to 21,026,262,793 lei at the end of last 
i.e., only about 45 million below the maximum allowed by 
the convention of the Bank with the State which hives 
the basis of the Bank’s operations since 1925, so that i. 
assistance can be expected from this quarter. The 
figures quoted are therefore striking proof of the lack of 
elasticity in the situation of the Bank, and it appears 
evident that the resources of the Bank are not sufficient to 
meet the considerable demands made upon it just now by 
the pressing needs of the country. 

The gross profit is given as 436,564,644 lei, slightly 
less than last year. Nevertheless, the satisfactory ne 
profit of 199,427,713 lei, after the usual appropriations 
allows the distribution of a final dividend of 224 lei per 
share, making a total distribution for the year of 440 lei 
per share, less 15 per cent. tax. 

The report admits the unsatisfactory position of agricul- 
ture, industries and commerce, but it is optimistic as to 
the prospects. It makes the very important statement 
that it is intended to stabilise the leu on the basis of the 
present rate, which has been received with general satis. 
faction as a definite authoritative utterance with regard 
to the monetary policy of the Government. It may be 
added in this connection that disappointment has been 
caused in many circles by the fact that the Government 
has so far failed in its attempts to secure a loan for the 
purpose of stabilisation. An impartial observer, hov- 
ever, cannot be surprised at this, for it appears certain 
that the attitude of the Government with regard to 
guarantees will have to undergo a fundamental change 
if the negotiations are to be brought to a ‘successful con- 
clusion. In any case, only a proper guarantee and con- 
trol can secure the general confidence which forms so 
essential a feature of the delicate operation of the 
stabilisation of the currency. 

Exports during 1927, which are satisfactory as to 
quantity, show the effects of the rise of the leu by their 
disappointing money value. ‘The principal cereals ex- 
ported amounted to 2,987,651 tons, as against 1,783,615 
tons in 1926. This increase is mainly due to the consider- 
able maize harvest in 1926, which went to swell the ex- 
ports of the following year. However, compared with 
this increase in quantity of 66 per cent., the value of the 
exports was only 35 per cent. higher in 1927 than in 1926. 
More striking still is the picture presented by oil exports. 
The total quantity exported in 1927 was 1,913,984 tons, 
and in 1926 only 1,494,424. The value of the exports, on 
the other hand, was only 7,500 million lei in 1927, 4 
against 9,440 million lei in 1926. The increase in quan- 
tity of 27 per cent. corresponds, therefore, to a reduction 
in the value of 20 per cent., but this deplorable result is 
partly due to the considerable fall in the world price 
of oil. A similar position is revealed by comparing the 
timber exports of the two years, a decrease in ea 
of 20 per cent: corresponding to a decrease in value 0 
25 per cent. It is well known that this branch of Row- 
mania’s export trade has been very unsatisfactory fo: 
some time. The last six months, however, have shown 
a slight improvement, owing to tne reduction in the trans 
port charges. 

The prospects for 1928 in this respect are 
bright. On account of the poor harvest las a 
there are hardly any cereals available for export in 
first six months of the year. 
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OUR BXPORT OF CAPITAL. 


TO THE EDITOR OF THE ECONOMIST. | an 

Sir,—In your article on this subject appe atts mil- 

Economist of the 11th inst. you include an item 0 Does this 

lions as “‘ esti receipts from other services. h insurance 

take into account the profit derived by the a in the 

companies from their foreign business. 100 : income in 
Economist of June 4, 1927, a total fire premium 
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1926 from American business of over £5334 millions for twenty- 
one British offices, with an aggregate profit of £752,354. The 
British companies are, of course, underwriting a oad other 
classes of insurance business besides fire, and the hidden ex- 
rts represented by the operations of these companies should, 
M magine, be appreciable. Could you deal with this aspect 
of the subject ?— ours truly, Joun Davipson. 

13 George street, Edinburgh, February 15th, 1928. 

The profits of British concerns, includin insurance com- 
panies, earning rofits overseas are included in the item “ In- 
come from foreign investments.’ This, however, does not 
include the whole of the premium income of insurance com- 
anies from abroad. These are included under the heading of 
“Commissions, &c.,” though in order to avoid overlapping 
there should be deducted from commission items that part of 
it which represents profits. So far as we are aware insurance 
companies would not in any sense figure in the item of £1 
millions of estimated receipts from other services.—Ep. Eon 





Books and Publications. 


FRENCH WAB FINANCE.* 


Ix this volume (admirably translated) two authors tell 
us how France financed her share of the Great War. 
Professor Jéze begins with a frank confession that his 
task is specially difficult, because the official documents 
are not only incomplete, but ‘‘ their sincerity is frequently 
suspect.”” As happened elsewhere, “ the moral level of 
the population was greatly lowered.’’ It is difficult to 
give even the money cost, since the usual plan of deduct- 
ing the pre-war peace expenditure from the total spent 
during the war period gives different results according 
to tht statistics employed. One calculation makes the 
net total 120-130 billion (thousand million) francs to the 
end of 1918, but Professor Seligman makes it 169 billions 
and Monsieur Théry makes it 115 billions. The French 
Government’s own estimate of the cost to the end of 1919 
is about 170 billions. In face of this enormous expendi- 
ture, it seems incredible to Englishmen, who soon had to 
pay a 6s income-tax, that ‘‘ the tax revenue collected by 
the French Government during the war was somewhat less 
in amount than its expenditure on a peace footing.’’ 
One difficulty in giving the true expenditure is that the 
franc was itself changing in value after the beginning of 
1919. Even when Professor Jéze wrote, the amount 
actually paid was not known; Ministers always talked 
about ‘‘credits,’’ and meant credits when they said ‘‘ ex- 
penditure.’” Our author explains part of the financial 
confusion by the effect of equal military service, which 
resulted in the Department of Finance being under- 
manned; but we are told that some officials found “ far 
better paid posts in private business,’’ which does not 
sound like equality. Another source of difficulty was the 
system of ‘‘ special accounts’’ for wheat, sugar, &c., 
ae resulted in ‘‘ unlimited squandering and some em- 
zzlement.’’ The finances of 1915 were not cleared up 
bee April, 1922; M. Doumer, just before becoming 
ates of Finance, said : ‘‘ The State has no accounts.” 
: ow should the inter-Ally debts be counted? France, 
tor Ake ee forget, advanced 15 billions of francs to 
ean vm All economists urged that the debt question 
rer e settled at the Peace Conference ; M. Jéze admits 
pe ‘ French authorities preferred Reparations and 
a a y to cancellation. Unlike most of his countrymen 
io i M. Jéze accepts the argument of the Balfour 
Gran _ sums lent by America were made over to 
med er Allies. M. Jéze himself is willing to make some 
nanan to the United States if they will accept French 
ducts oe observes that America has not yet had to 
ae ae culty of actual payment in goods. Although 
Goversment tt as flagrant as in England, the French 
1 a n ieee far behind us in taxing them ; indeed, 
her saaan —— on big profits and high wages to stimu- 
tly 1916) = and workmen. The tax on war profits 
rofessor Jez rought in little revenue till after the war. 
sivenae e describes the financial policy of his own 
a ent as *‘a model of what should not be done.”’ 
; € second part of this volume Professor Truchy 
anode War Expenditure of France,” by Gaston Jéze; "How 
for the Cet Her War Expenditure," ; Henri Trochy.  Publised 
(London) Ha Seenrrment by the Yale University . $3.75. 
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tells us how France met her war expenditure. France 
started with an unsound financial system; peace Budgets 
did not balance, taxes were old-fashioned, the income-tax 
had not begun to work. In December, 1914, the Minister 
of Finance stated plainly : ‘‘ We propose neither to create 
n€éw taxes nor to increase old taxes.’’ Committees of the 
Chamber and of the Senate urged the Government to tax 
more heavily, but no adequate effort to set the finances 
on a sound basis was made until 1920. French tradition, 
unlike our own, is strongly opposed to ‘‘ personal taxa- 
tion based on statutory declarations.’’ Even now it is not 
€asy to compare the French income-tax with our own. 
In law, the tax is heavier in France on incomes over 
£1,000; but do Frenchmen, in fact, pay the legal rates? 
M. Truchy admits that barristers, doctors, and wage- 
earners escape their proper share. Lastly, we have a 
careful account of the actual methods of borrowing, first 
from the Bank of France by pure inflation, then through 
Defence bonds and obligations, and, finally, by the four 
Funding Loans yielding the high rate of over 54 per cent. 
M. Truchy does not spare Ministers, though he puts what 
case there is for their timid measures. 





COMBINATION v. COMPETITION.* 


An extraordinary change of opinion has recently taken 
place in Great Britain (and to some extent in other parts 
of Europe) on the question of industrial combinations 
and trusts. From an attitude of suspicion, in which 
combinations were regarded as a danger to the public on 
account of their control over prices, opinion has swung 
strongly in favour of combinations on the ground of the 
economies which they are regarded as capable of effect- 
ing in production and distribution—the economies of so- 
called ‘‘ rationalisation.’’ In America there appears to 
have been little or no corresponding change of opinion, 
and the tendency still seems to be to regard trusts with 
profound suspicion, and to strive so far as possible to 
maintain a state of competition. One cannot but wonder 
as to the significance of this difference of view, whether 
or to what extent the present British attitude over- 
estimates the advantages and under-estimates the dangers 
attaching to combinations; whether, on the other hand, 
the Americans do not do the exact opposite, or whether 
conditions in this country and in America are so different 
that it may be wise policy in existing circumstances to 
encourage the growth of combinations here and to dis- 
courage them there. The volume before us has refer- 
ence specifically to American conditions, and does not 
directly raise these questions, but it presents a view of 
the American problem which is not only of interest in 
itself, but requires to be brought into relation with the 
British and European problem. Professor Watkins’ 
analysis breathes mistrust of combinations. From an 
examination of data relating to the period 1890-1904 he 
finds that ‘‘ the relation of the industrial combination 
movement to the course of business activity leads to the 
conclusion that trusts were formed primarily as a means 
to the more vigorous exploitation of favourable business 
opportunities.’? We should like to know whether this 
holds also of later years, but as the combination 
movement in America has been driven underground data 
are unfortunately lacking. A substantial section of the 
book is devoted to examining the development of trusts 
in a number of important branches of American industry. 
The broad impression conveyed is that reliance has been 
placed rather upon the maintenance of high prices 
through restriction of output than upon any reduction of 
costs below the level of competitive costs. And even in 
the case of such a ‘‘ good” trust as the United States 
Steel Corporation, the author is inclined to infer that the 
slowing-up of progress in the technique of steel-making 
during the last two decades is in part due to the “ stabi- 
lising ’’ (and therefore repressive) policy of the com- 
bination. rE 

Professor Watkins does not believe that competitive 
control of industry is so inefficient that it works inevit- 
ably towards its own extermination, and he notes that 
not only have many complete failures followed the acqu!- 
sition of almost monopolistic power, but that many of 

* « Ipdustrial Combinations and Public Policy." By Professor 
Myron W. Watkins; under the editorship of Professor Allyn A. 
Young. Houghton Wifflin Company. 
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the surviving trusts have been losing ground within fields 
where once they were supreme. He is an upholder of 
the Wilson policy expressed in the Federal Trade Com- 
mission and Clayton Acts, believing that it is possible to 
maintain competitive conditions in manufacturing in- 
dustry, especially if the standard of commercial morality 
can be raised. He asks, however, for more publicity and 
an enlargement of the powers of the Federal Trade 
Commission. 
—_—_—_—_——— 


BOOKS RECEIVED. 


[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. ] 


British Engineering Wages. By Robert Spicer. (Lon- 
don) Edward Arnold and Co., 41 and 43 Maddox 
street. 10s 6d net, 


A well-informed and thoughtful inquiry into conditions in an 
industry where wage problems have lately assumed major im- 
portance. The author analyses the various elements in engineer- 
ing earnings, compares conditions in Great Britain and foreign 
countries, and suggests solutions of the numerous roblems con- 
fronting the industry to-day. The work contains much constructive 
criticism, though the author is probably too well-informed to be 
optimistic as to the results of speedy action. 


Latter-Day Rural England. By S. L. Bensusan. (Lon- 
don) Ernest Benn, Limited, 154 Fleet street. 8s 6d 
net. 

In 1901 Sir Rider Haggard, and in 1910 Sir Daniel Hall, even 
more extensively, travelled through rural England, with some- 
thing of the spirit of Cobbett; in this book Mr Bensusan carries 
on their inquiry with an absolutely up-to-date survey. 

The Prosperity of Australia. By Frederick C, Benham. 
(London) P. S. King and Son, Limited, Orchard 
House, Westminster. 12s 6d net. 

An interesting study of the actual economic condition of Aus- 
tralia by a member of the teaching staff of the University of 
Sydney, who ventures to suggest that direct taxation should be 
increased on the one hand, and greater elasticity be introduced 


into wage-fixing on the other. he book is armed with most 
useful tables and appendices. 


American Loans to Germany. By Robert. R. Kuczynski. 
(London) George Allen and Unwin, 40 Museum 
street. 12s 6d net. 


A critical analysis of the terms of American loans to Germany 
since the stabilisation of the mark. Since 1923 Germany has 
borrowed some goo million dollars from bankers abroad, of which 
two-thirds has come from the United States. 


Annual Summary of British Shipping Finance. Compiled 
by ‘‘ Fairplay,’’ 51 to 56 Palmerston House, 51 
Bishopsgate. 10s 6d net. 

This manual, now ip its fourth edition, is rapidly attaining the 
position of a standard reference work. Among its salient fea- 
tures are a summary of approximately 1,000 balance-sheets of 
British shipping companies covering the last four years; a list 
of the directors and the principal shareholders of 650 British 
shipping companies; a shipbuilding, ship-repairing and engineer- 
ing section; the results on marive account and the finarcial 
position of British marine insurance companies; shipping sales, 
with the prices, &c., in 1927; and coal and oil prices for some 
years past. 

The Round Table. March, 1928. (London) Macmillan 

_ and Co., St Martin’s street. 5s. 

The March issue contains the usual lavish assortment of good 
things, including articles on naval questions, the Russo-$ino- 
Japanese es tad Manchuria, a plea for public and private 
economy in Great Britain, and reviews of i 
other parts of the Empire. ve a) ee Seen 


The Nineteenth Century. March, 1928. (London) Con- 
stable and Co., Limited, Orange street. 3s. 

_ Economics plays but a small part in this number; but politics 

is very strongly represented with a second part of Mr Gull’s study 

of Shanghai, and articles on American Naval Policy, Nicaragua, 
and Afghanistan, and one by Sir M. Sadler asking why writers 
on education are so dull. 

Foreign Exchange. Part II. By Leonard Le Marchant 
Minty. (London) Sir Isaac Pitman and Sons, 
Limited, Parker street. 3s 6d net. a 

The fourth volume of the inatio 
of the Institute of Bankers. It contains model snswers te questions 
covering foreign exchange. S hg 

The 100 Best Investments. (London) The British, 
Foreign and ‘Colonial Corporation, Limited, B.F.C. 
House, Gresham street. 2s net. a 

The publishers explain, as in previous issues of thi useful guide, 
pted f to select 100 different in 


** each of which they consider to be among the best of its class.” 


section. 
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Sells’ Directory of Registered Telegraphic ld ddbbsince 


(London) Business Directories, Limited, 8 anq 
Johnson’s court, Fleet street. 453. ; 


A very useful feature of this year’s issue of thi 
handbook is the addition of a reference back indicator, by a. 
the name corresponding to a code number can be found.’ The P - 
section has been expanded, and there is a new Stock Exchange 


International Crop Report and Agricultural Statistics 
February, 1928. (Rome) International Institute of 
Agriculture. 


OFFICIAL PUBLICATIONS RECEIVED. 

The following may be obtained from H.M. Station 
Office, Adastral House, Kingsway, W.C. 2 :— 
Army Estimates of Effective and Non-Effective Services 

for the Financial Year 1928. 6s net. 

Memorandum of the Secretary of State for War relating 
to the Army Estimates for 1928. Cmd. 3036. 24 
net. 

The General Annual Report on the British Army for the 
year ending September 30, 1927. Cmd. 3030. 2s 64 
net. 

Summary of Unemployment Insurance Acts, 1920-1927. 
Cmd. 3035. 3d net. 


ery 





STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


Ticker, | Account. 
March 6, , March 8, 
Tuis week conditions on the Stock Exchange have been irre. 
gular, with a tendency to hesitancy and weakness. The in- 
vestor has needed time to turn round after the activity of the 
preceding week, while monetary stringency has also had a 
restrictive effect upon business and prices. Gilt-edged stocks 
were depressed early in the week by stringent monetary con 
ditions, but the general tone remained good, and _ prices 
hardened on Tuesday and Wednesday, despite the loss of 
%1,000,000 gold by the Bank. Conversion Loan was again a 
prominent feature. Indian loans were reactionary after their 
recent improvement, but this is probably explained by the 
temporary rise in money rates at home. In the Dominion 
market the Australian 5 per cent., 1945-75, loan improved a 
trifle. : 
The foreign market has this week been inactive and irre- 
gular. On “Monday Brazilian and Chinese issues continued 
their recent advance, but the rise has since been checked, and 
Brazilians have reacted. Central European stocks have been 
weak and French bonds have fallen back a little. Japanese 
issues, too,.are lower on the week. : 
Business in home rails was restricted, as delays were awatt- 
ing the Railway Bills division in the House of Commons on 
Wednesday nig t. The resulting uncertainty had an ne 
effect upon prices, but when it was known that the Bills ha 
been passed a general rally occurred. A minor feature of _ 
week has been the demand for one or two of the junior stocks, 
including North-Eastern and Southern deferred. , 
Foreign rails on the whole Sepleyed strength. — 
stocks opened the week well, and Central Argentine were 
a steady and consistent rise. Other Argentine issues aon , 
stabilise as the week progressed. Entre Rios and Cordoba 
stocks were also a strong point, but Canadian Pacifics wet 
irregular and Great Western of Brazil stock was weak. a 
Railways of Havana were also reactionary, and French steriing 
bonds showed no improvement. } ait 
While the al-tone of the industrial market hes, - 
tinued good, it was obvious that after the excitement 0 
week the public would need a breathing-space. cones ved 
the volume of week-end orders received on Monday was co 
the average, and signs of weakness and irregularity have vd 
apparent during the whole of this week. It is need pod a 
that this is a healthy sign, as Courtauld’s bonus . hai 
quick a pace to be maintained. Courtaulds themse a4 cod 
slipped back from the highest point touched last we the 
artificial silk issues generally have reacted. At ye roup, 
speculator is concentrating upon the talking-machine 6 sho 
especially upon Duophones, which this week have se os were 
ahead. Electric lighting and electrical engineering s ar issues 
irregular, with a tendency to improve, but tron ne agg alert 
were still weak. Cements were good, but textiles ae 
and match issues depressed. Among telegraphs, cab <ctentl¥. 
were on the whole u but Marconis fell Favourites,” 
Tobacco shares improved. As regards “ popular ercakc been 
International Holdings and Dunlops have this 
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the victim of rumours. While other oil share prices were in- 
lined to react, Mexican Eagles went steadily ahead; so much 
«xo that it was evident that some new development was immi- 
nent. This came on Wednesday evening, when the company 
announced an impendin financial reorganisation designed to 
minimise the burden of exican taxation, : 

The rubber market is apparently recovering from the shock 
t received from the Prime Minister’s statement three weeks 
ago. Early in the week buyers predominated over sellers, and 
rices responded to the new demand and to the firmness of 
the commodity. On Wednesday there was a slight setback 
due to a relapse in raw rubber, but confidence is being regained 
and the market showed better powers of resistance. 

Kaffirs opened the week well on the cessation of Paris sell- 
ing and on South African demand, but business has again 
been restricted in volume, and an irregular tendency developed. 
Base metal shares were also good early in the week, but have 
since weakened as a result of the continued downward trend 
of tin and lead prices. 


The new issues of the week and the dates of opening of the 
lists have been as follow :— 


Nominal Cash Suab- 
scription. 


£ £ 
Amount previously recorded, 134,768,207. 


(06UES OF THE WEEK— 
National Savines Certiricares, 
Net Sales, week endod Feb. 25, 1928, Dr. £100,000. 


Total Receipts April 1, 1927, to Feb. 25, 1928, Dr. £2,600,000. 


Farther 
First Lia- 
eens, — 


{o the public— 
London Power, £4,000,000 5% 
Deb. Stock, at 97% (Feb. 27) 4,000,000 .. 3,880,000 .. 290,000 .. 3,680,000 
Anglo-Oriental . , 
fie ain (feb. 28), eee 880,000 924,000 110,000 .. 814,000 
Do 220,000 Ord., 58, at ids .... 55000 ;. 110000 :. 110,000 °- 
City of Seas toe tal of ’ Q a 
State of Rio de Janeiro) 
United States of Brasil, 
SEAS TGR sega. msm... tam .. rs 
Broughton Copper Works (1928., FS ~ a 
peat 29) = 425,000 53,125 
at par (Feb. 29) ......cccces eo ee ee 371,875 
Do 1,725,000 Or a ii ip s 
sneaked gig, ee - MAD Sse 
recede -—. —— 345,000 345,000 431 
» at par (Feb. 27).......... ae ée 3125 .. 301,875 
345,000 Def., dee as . 
Netenat = 1, < F 17,250 17,250 . 7,250 .. ra 
uae ena 
Depa ‘ ai, oh ‘as . si -» 25,000 .. 175,000 
Pee eter oosserecseeee 100,000 ee 25,000 ee 15,635 ee 109,375 
Welsh - Pearson - Eider Films, ; 
‘eae Com. — 170,000 
,atpar Fe D: hee edhe ee 170,000 .. 21,250 148,750 
Do 170,000 Ord. ape ee . 
City of Lounoasnels eines of ad  oeas bos ee 
Tasmania), £109,000 6§ % 
Debs., at 39%: red. at rar, 
July 1, 1953 (Feb. 28)........ 100,000 .. 99,000 -.. 500 . 94,000 
Total offered to public............ + q aie +e 
T hecldect ends 248,250 735,125 6,513,125 
Y “oe Ww er, 897,000 
Ww O76, 79,400 
ai ‘Bria’ ‘Shares, ee 1 400 . I ee 897,000 
" Motors 43,9 12 @eerescseoccerce , ee 371,260 156,250 28 215,000 
» 86 228 Gd... .. ewe eee il . 91,467 ee 182,954 
Scottish Investment 274,40 
20,0006 A" Pret. Slat 
Colonial Gas, 108,58 Ord., Zi, at eenae vee 
Do 54 291° 8% “Pret. &i, ‘at 119,440 ee 119,440 ee 
Hodders, 1,000,000 Shares, 1s, at 291 58,262 ee 58,268 ee 
Staveley ‘Trust, 41,280 Ord. ai, 62,500 oe 62,500 ee ee 
Do is elegear ie atasa 41,280 4334 .. 2064 .. 41,280 
Romney Teast tse aa ae 150 263 .. 26%... 
£1, at 2ls POreccseesesereese 43,050 ee 43,020 ° ee 
? Seve + oe 2,251,272 .. 915,058 .. 1,336,214 
_ for subseription te ate Total offered for ouheeripsion fer whole 
4927 Seebeemamers Seeersseses 144,167,729 @eeeeeseeretsoesessesee 365,165,970 
PPerercccce Ceeccosacee 1936 ove @eres Creoveceds 782,601 
igg rrvvteneene iS entaes ime Seccevecceecococes ssn uaso0 
cree ste away | gas occ 
OP ec eccsccscece eetcee 57,183; SE ida inn dsvccnccdocns 573,675,650 
London ~ P Company, ILimited.—Sh 
“. a Por \ .—Shace capital 
see divided into 50,000 shares of £1 each, together with 
Z 92,400 5 per cent. debenture stock. This is an issue of 
> ay 5 per cent. debenture stock at £97 10s per cent., 


£: me —_— date being 1972. The current yield is 
rodent {Per cent., and the redemption yield, assuming 
on mp ion In 1972, is £5 38 od per cent. A sinking fund 
prelopiseus oak The company was formed to promote the 
and neighbo ten” suPPly af electricity in London, Middlesex, 
panies Cth ns, Sistricta,., and it now supplies ten com- 
over fro = ectricity in bulk from generating stations taken 
PoWers conf em, and mow operated by the company under 

onterred by the London Electricity (No. 2) Act, 1925. 
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Each of the ten companies has agreed with the company that 

if in any year the receipts of the company on revenue account 

are insufficient to meet the charges payable, which include the 

interest on the debenture stock, they will provide a part of 

the deficiency equal to their consumption of electricity. The 

proceeds of the present issue are required to provide for. exten- . 
sions of the company’s business, to meet specified obligations, 

and for general purposes. A good investment. 


City of Nictheroy.—This is an issue of £800,000 7 per 
cent. guaranteed sterling bonds at £96} per cent., the re- 
demption date being 1968. The current yield is £7 5S per 
cent. and the redemption yield, assuming redemption in 1968, is 
47 58 2d per cent. The bonds are guaranteed as to principal, 
interest and sinking fund by the State of Rio de Janeiro, and 
the bonds are secured by a first charge on the municipal taxes. 
The City has no external debt, and its internal debt amounts 
to £293,950; the population is 120,000. The proceeds of the 
bonds remaining after redemption of the internal funded debt 
will be devoted to the improvement of the present water and 
sewerage systems and other municipal works. The terms of 
the issue indicate the degree of risk involved. 


Anglo - Oriental Corporation, Limited. — Capital 
451,500,000, divided into 1,200,000 7} per cent. cumulative 
participating preference shares of £)1 each and 1,200,000 ordi- 
nary shares of 5s each. This is an issue of 880,000 preference 
shares at 21s each and 220,000 ordinary shares at 10s each. 
The preference shares are entitled to participate in profits to 
the extent of one-fourth. The company has been formed with 
the principal object of acquiring the entire issued capital of 
the Anglo-Oriental and General Investment Trust, Limited. 
The trust, which is a private company, was founded in 1920 
‘as the corporate representative in London of a number of 
affiliated undertakings domiciled and mainly operating in the 
East. Profits, before charging directors’ fees and taxation, 
are certified to have been as follows :—1925, £34,151; 1926, 
£38,204; 1927, £152,968; and for the porns from July 1, 
1927, to February 9, 1928, £95,625. The purchase price ig 
given as £,315,000, and has been satisfied as to £120,000 by 
the allotment of 120,000 preference shares and as to £195,004 
by the allotment of 780,000 ordinary shares. The undertakings 
in which the company is interested are essentially speculative, 
but recent earnings show a progressive tendency. 


Wational Omnibus and Company, Limited: 
—Share capital £1,000,000, divided into 500,000 7 per cent. 
cumulative preference shares of £1 each and 500,000 ordinary 
shares of £1 each. This is an issue of 200,000 preference 
shares at par and 100,000 ordinary shares at 25s per share. 
The company was formed in 1911, and since 1919 has estab- 
lished or acquired omnibus and transport businesses. Profits, 
before providing for depreciation, are certified to have been as 
follows :—Year ended October 31, 1925, £81,654; period 
ended December 31, 1926, £105,412; and riod ended 
December 31, 1927, £128,610. The net assets, including the 

roceeds of the. present issue, are certified to be £876,251. 

e object of the present issue is to finance recent purchases 
of businesses, and to provide for the general expansion of the 
company. The company has apparently prospered in the past. 


Broughton Copper Works (1928), Limited.—Capital 
£525,000, divided into 425,000 73 per cent. cumulative pre- 
ference shares of £1 each and 2,000,000 ordinary shares of 1s 
each. This is an issue of 425,000 preference shares at par 
and 1,275,000 ordinary shares at 2s each. The company has 
been formed in particular to take over the business of the 
Broughton Copper Company, Limited, incorporated 1864, and 
of John Bibby, Sons and Co. (Garston), Limited, established 
1862, copper smelters and manufacturers. Since 1907 the busi- 
nesses have been carried on in close association. Profits, 
before charging income-tax, debenture and loan interest and 
excluding interest received on investments, are certified to 
have been as follows :—1925, £58,287; 1926, 473,214; and 


t) ) ) a Cy a a J rl O10) 303070 ee 


Grace National Bank 


Hanover Square, New York, U. S. A. 
Investment of funds in U. S. Government 


Bonds, Bank Acceptances, and American Secu 
rities accepted from banking correspondents. 
Special Representative 
148 Leadenhall St. London, E.C3. 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


ASSETS - - £14,000,000 
FIRE. LIFE. ACCIDENT. MARINE. 
gies ant = 1s Street, S.W.1. 







Andrew 
S. Walbrock, ECA and 4 St. 











1927, 425,262. The total net assets, exclusive of goodwill, are 
certified to be £859,166. The purchase price is given as 
£588,750, payable as to £/552,500 in cash and as to the balance 
in ordinary shares. A fair industrial investment. 


North British Artificial Silk, Limited.—Capital 
£385,000, divided into 345,000 10 per cent. participating pre- 
ferred ordinary shares of £1 each and 800,000 deferred ordi- 
nary shares of 1s each. This is an issue at par of the pre- 
ferred ordinary shares and 345,000 deferred ordinary shares. 
The preferred ordinary shares are entitled to participate in 
profits to the extent of 25 per cent. The company has been 
formed in particular to manufacture artificial silk yarns, and 
especially by the Viscose process. The company has — to 
purchase mills and building, expertly valued at £31,666, for 
£27,500. Speculative. 


City of Launceston (Tasmania).—This is an issue of 
£100,000 5 per cent. debentures at £99 per cent., the redemp- 
tion date being 1953; the interest is guaranteed by the 
Government of Tasmania. The current yield is £5 1s per 
cent., and the redemption yield, assuming redemption in 1953, 
is £5 1s 6d per cent. The loan is secured upon the rates 
and revenues of the city, and a sinking fund will be pro- 
vided. The unimproved value of lands is £2,174,428, and 
the annual value is £373,811. The revenue for the year 
ended June 30, 1927, amounted to £222,472, and the ex- 

diture to £211,092, including annual interest and sinking 
und payments. The total debt is £749,826, the population 
within the metropolitan area being 30,000. The proceeds of 
the loan will be used to provide funds for loan redemption 
and municipal works, mainly sewerage, electricity, tramways, 
and general purposes. A well-secured Dominion Corporation 
investment. 


Canterbury Gas and Water Company.—Issued share 
capital £152,500, together with an issued loan capital of 
£535,125. This is an offer for sale by tender in the water 
undertaking of the company of £15,000 new “‘ B” ordinary 
steck and also £10,000 redeemable mortgages. The new 
‘“*B” ordinary stock, of which the minimum price of issue is 
4133 per £100, is entitled to a ‘‘ maximum ”’ dividend of 8 per 
cent., but the company pays a uniform dividend, that for the 
four years ending December 31, 1926, being given as 9g per 
cent. and that for 1927 as 10 per cent. he maximum 
rate of interest offered on the mortgages, which will be 
for fixed terms of either five or ten years, is 5} per cent. The 
company was incorporated in 1822, and supplies gas and water 
in Canterbury and adjacent district. The net revenue for the 
year ended December 31, 1927, is stated to have been £17,772, 
of which £5,909 was derived from the water undertaking and 
the interest on the loan capital (water), including the £10,000 
now being borrowed, requires £1,470 per annum, and is a first 
charge on the net water revenue. The proceeds of the present 
issue are required for extension purposes. Subject to the 
— market, not without attractions at the minimum price 
of issue. 


United Motor Finance tion.— Capital £650,000, 
in 500,000 7 per cent. cumulative participating preference 
shares, and 150,000 ordinary shares, both of £1 each. Of the 
ordinary shares, £100,000 have been issued to the directors 
and their friends. The present is an issue at par of 400,000 
preference shares. The company was formed in April, 1921, 
and its principal operations are directed to the financing of the 
hire purchase of motor cars, but various classes of property are 
dealt in. All remain the property of the company until fully 
paid for, and the company is insured against loss arising by 
failure of hirers to complete the transactions. Profits are 
shown for the past six years, and averaged over £43,000, 
while the profits for the half-year ended f, 1927, were 

30,200. The balance-sheet dated September 30th last shows 
hirers’ balances, secured by title to vehicles, of £575,884, and 
a bank loan secured on the assets of the company of £377,049. 
The preference shares now offered have participating rights up 
to 15 percent. The company is engaged in a type of business 
which is on the increase, but the directors base their estimates 
of increased profits partly on a reduction in the ratio of ex- 
penses, which has not so far manifested itself. 





The following advertisements relating to public companies 
have appeared in the Press during the week :— of 
German Mortgage Banks, having a combined issued share of 
Reichs Marks 53,700,000; and Thomas Cook and Son, 

having a share capital of £1,600,000, divided into 1,600,000 
shares of £1 each, together with a loan capital of £2,000,000 
6 per cent. guaranteed first mortgage debenture stock. 


ACTIVE SBOURITIES, 
The following tables show the movemen 
the more active secarities of the various markets 7=(°° "°° 


Price 
Last 
7 Week. 
~_ Lavese 
Price. 
or 

| wei, 


War 1986-46. ; ve Iadie Brook 
mm Bee 201 if + &| De 1938 saga uw om & 
oe ee ee ee Do eecesecoce 933 paves 
ee 89 oe 89 ee e R3.W, eel ot oe ee 
foe GTi ss Ter HE | mig ea ae 8 i 
Sonsols Re eeeeeceeo ee * 40-60 es “ 4 - . 
Do 4% eoveceoccoecs eo ot °3 Seren, ona “— i 
trish Land Steak 86% is a — £18 "12 “in ” 
eon. Of ahaa tol teat +. +, | Viotorta on 102 
British Railways. ¥ 
Great W ..1022 .. ib 
Morsiecters — a Metropolitan cere nos St. If 
De fet: Oodheveree 15% : 16 + * Do Deol Onde ah ike + 
2nd Pref. sooo, & .. 642..— Underground Bicotris ; 
“pcottish, Ord, 732 .. T22 .—1 | , Do Ine. Bas.(2i00).. ‘soft 
a Foreign Railways. 
B.A. and Pacific ...... 94 .. 95.4 1¢ Cordoba Central New et ott? 
B.A. Gt. Gouthern ... 1082 .. +t Leopold'na secccecoce G3 .. Ob ..+ 
Buenos — eo0e ee ee Railway ° 5}.. ot oot 


eee 2 
eeee Do lst Pref, eeeeccce 17 eo ee 
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American Railroads. 
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1936 eece 2-108 oe oe Mexican Cons. 1899.. 1 ee 41 oe 
Beaedl oy Fond. 1914 on oot Norwegian 6% ...... 103 ..103 . 
Obitian 1888 ..... & .. 85 ..41 Peruvian Corpora. stk | vA om t 
cutnens bai <2 8 ash P.LM. 6% ences EB 
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Greek 7%, 1924 ...... 1008 ..1 -— § | Turkish Unified o 255 .. Bh..— F 


Anglo-American “A"’ Marcon! Canada 

Marconi Wireless 10/-.. On: oN x | Marconi Marine... if: iif:} ? 
Banks. 

Chartered Bet inate at: at: “a 312. Mh. 3} 

Gloyée (£6 wite £1 Provinota!l 
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To complete our record of new rssues and summery | 
loss accounts, company secretaries are requested to [ur Our reeds? 


copies of new prospectuses end reports and accounts. 
can also assist by forwarding copies of prospectuses = compen? 
reports and accounts which may fell into their hone’ 
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COMPANY MEETINGS, &c. 





LONDON MIDLAND AND 


SCOTTISH 


RAILWAY COMPANY. 


IMPROVED RESULTS FOR THE YEAR. 

INCREASED EFFICIENCY—PROGRESS SINCE AMALGAMATION. 
CO-OPERATION. WITH EMPLOYEES—RESULTANT ADVANTAGES. 
QUESTION OF ROAD TRANSPORT. 

SIR JOSIAH STAMP’S REVIEW OF POSITION AND PROSPECTS. 


The fifth annual general meeting of the London Midland and 
Scottish Railway Company was held, on the 24th ultimo, at Euston 
Station, London, N.W. 

Sir Josiah Charles Stamp, G.B.E. (chairman of the company), 
presided. 

The secretary (Mr F. G. Evans) read the notice ccnvening the 
meeting. 

The Chairman, who was received with cheers, said :—Ladies 
and gentlemen,—You will have seen from the report, which has 
been in your hands for some days, and which, I presume, you 
will take as read, that during the year we suffered a great 
loss by the death of Lord Lawrence of Kingsgate. Lord Law- 

‘ rence was one of our senior directors, having joined the board 
of the London and North-Western Railway Company as long 
ago as 1884; he was elected deputy chairman of that company in 
1goz, succeeded Sir Gilbert Claughton as chairman in 1921, and 
was unanimously elected the first chairman of the amalgamated 
company in 1923. 

It was not my fortune to be associated with Lord Lawrence 
while he was chairman, but I have been long enough connected 
with him to join my colleagues in their estimation of his powers. 
As the first chairman of the London Midland and Scottish Com- 
pany he had a great part in solving many of the difficult prob- 
lems with which your board were faced. We shall very much 
miss his business ability and charming personality. 


SIR GUY GRANET’S RETIREMENT FROM CHAIRMANSHIP. 


During the year Sir Guy Granet, who for the past four years 
has, in his office as chairman, guided the affairs of this company, 
felt it desirable, owing to increasing business responsibilities, 
to retire from that position, but your directors, as a board, are 
glad that they will still retain the benefit of his wide experience 
and unique knowledge of railway problems, as Sir Guy Granet 
will continue to act as one of its members. I personally cannot 
allow the occasion to pass, nor would my colleagues on the board 
allow me to do so, without acknowledging the very great services 
which Sir Guy Granet has rendered to the company. I have no 
deubt_ whatever that the shareholders who make a practice of 
attending the company’s annual meetings have been impressed 


by Sir Guy Granet’s remarkable grasp of th ‘ i 
v Sir e company’s affairs 
and his lucid explanations of thens. ve ; 


Your directors have done me the honour of electing me to 
Succeed Sir Guy Granet as chairman, and I shall spare no effort to 
maintain the standard he has set. 
aman os to refer also to the comments in the report upon the 
ot g en ~ Mr Irwin, our secretary, after an exceptional period 

*rvice as a chief officer; We shall greatly miss his personality. 


THE ACCOUNTS. 


ne past years, I shall summarise the accounts and refer to 
ci Te important items in them. 
2 ¥ vom circumstances of 1926 make it useless to attempt 
end ere of the results” of the year’s working with 
a o previous year, and it is, perhaps, sufficient to remark 
ee an e _reveane, or the amount available on the year’s work- 
on all sources for remuneration of capital, is £9,364,000 
an in 1926, and that this is due to:— 





& 
Increased FOCOA PEG 4. sks ocierngovasorsses sosee 11,635,000 
Less increased expenditure .........000++. 2,003,000 
teased net receipts hitsisinie estongensee 9,632,000 
“8s decreased interest, &c. ............ 268,000 
It j Ps 1 9,364,000 
s, eeeer OOO eeeresere °d 9 
Worst of eae true that the year 1927 was relieved from the 


consequences of the conditions in 1926 by providing 
set last year for the abnormal or extra price of coal. 
of ine respects 1927 has had to bear the remaining 

at disastrous year, for the moving of coal in un- 


Out of Tesery 
But in ay 
Teactions 


accustomed directions, the relative inefficiency of the coal, the- 


serious effects of it upon the condition of our locomotives, have 


all left their impress upon our working costs in the earlier part 
of the year 1927. 


COMPARISON WITH 1925. 


For obvious reasons I shall make my comparison with the more 
normal year 1925. 


The railway receipts showed a reduction of £493,000, made up: 


as follows :— 








£ £ 
Passengers .............4. Less 2,419,000 
Miscellaneous ............ Less 53,000 
2,472,000 
Parcels, mails, &c. ...More 65,000 
Merchandise ............ More 729,000 
GE. siidiincnidavidadctcsit More 644,000 
Other minerals ......... More = «41,000 
1,979,000 
493,000 
. PASSENGER EARNINGS, 


I.ast year the chairman ventured on a prophecy as to this year’s. 


receipts, which has been closely fulfilled, for he anticipated a 
definite advance in the freight receipts, but wished that he could 
feel as confident about the passenger earnings. ‘‘I cannot help 
feeling,’’ he said, ‘‘ that the material losses of the coal dispute will 
be reflected in our passenger carryings. The people of this country, 
are definitely poorer, and it will be some time before they are 
again able to spend money on railway travel as freely as in the 
years immediately after the war.’’ The gross receipts from 
Wembley traffic in 1925 were about £500,000, leaving a difference 
of £1,900,000 due to other causes. 

The weather of last summer was abnormally bad, and this 
undoubtedly had an effect upon receipts, but in the main the 
reasons for the difference were industrial depression in our great 
northern centres and road competition—if I had to make a rough 
guess—probably equally between the two. 


EFFECTS OF INDUSTRIAL DEPRESSION. 


We can test the former to some extent by a comparison of the- 


beokings at places like Bolton, Huddersfield, Wigan, and Sheffield, 
which all show heavy declines (over 10 per cent.), whereas no such 
decline is apparent in bookings from, for example, Euston. There 
is no doubt the difference would have been much greater if our 
excursion policy had not been vigorously pursued, with attractive 
inclusive bookings for meals en route. Such a policy needs to be 
carried through with great discrimination, and developed in such 
a way as to provide, almost entirely, traffic that would not in any 
case otherwise be carried, for a mere diversion of traffic from 
ordinary trains to any material extent would soon offset the extra 
takings. : 

The public attitude of mind towards excursion traffic rarely 
makes sufficient allowance for the very high proportion of new 
traffic at low fares which is necessary to make good such diver- 
sion. On the other hand, even skilled critics of the policy are too- 
apt to test the extent of diversion by reference to statistics of past 
ordinary traffic that in any case would have been lost to the rail’ 
through road competition or lack of means. 

FREIGHT TRAFFICS. 


As regards freight train traffic the position is more satisfactory, . 
and the receipts were £1,914,000, Or 44 per cent. better than in 
1925. In this result there are a number of cross-currents. From 
February 1, 1927, there was a general small increase of rates ip: 
the circumstances explained at the last annual meeting. Nor- 
mally, this would have represented an increase of about 6 per cent. 
over 1925 receipts, and there were, in addition, 1,000,000 more> 
tons of coal and 1,200,000 more tons of other minerals conveyed,. 
with a slight increase in ordinary merchandise. ‘The fact that: 
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receipts from freight-train traffic increased by 44 per cent. only 
was due to changes in the nature of the traffic conveyed, for while 
the lower-rated traffic, such as ironstone and iron and steel, 
increased, the higher-rated traffics decreased in volume. The 
improvement in the iron and steel traffics was marked, and the 
volume conveyed was the largest since amalgamation, but it must 
be remembered that somé of this was due to the accumulation of 
requirements delayed by the high price of coal in 1926. 
SUBSTANTIAL REDUCTION IN WORKING EXPENDITURE. 


The railway working expenditure for the year shows a substantial 
reduction all round, the total saving being £2,077,000, made up 
of :— 


profits diminish, but the decrease in our valuation 
a large extent, offset by increases due to higher po 
which have meant an addition to our expendit 
nearly £200,000. Some of this is due to the incr 
rate, following the coal stoppage, and some of 
increased expenditure on public roads. 


INCREASED NET RECEIPTS. 


It will be seen that the decrease in receipts has been much mo 
than covered by the decrease in the expenditure, with the ak 
that the net receipts from railway working amount to £15,706 cm 
or £1,584,000 more than in 1925. a 

Let me warn those who are making comparisons with Tesults of 


this year is, to 
undages levied, 
Ure for 1927 of 
ease in the poor 
it is due to the 


& previous years to notice the change that has been made in th 
Maintenance of way and works ............ 495,000 form of accounting, which now spreads the general charges ” 
Maintenance of rolling-stock ............... 78,000 the ancillary businesses as well as the railway proper. Bes over 
Locomotive rumMiMg  ............-eessseeessrees 544,000 As regards other businesses, steamboats show an Siac 
Traffic @XPeMses .........cseseeessseeeeseeeeneees 498.000 of £158,000, and the best result ‘recorded; canals an improvemen 
General charges ..........sssesssssseseereeseeeees 202,000 of £29,000; docks an improvement of £25,000; hotels, dining cars 


(But of this £173,000 is due to trans- 
fers to other businesses) 
Sundry accounts ..........ccceesssseseeeeeseeeees 260,000 

The maintenance of way and works expenditure has shown a 
steadily diminishing tendency, and, while half a million pounds 
less than in 1925, it is now one million pounds per annum less 
than the 1923 figure of £8,975,000, but the physical quantity of the 
work done is maintained. 

Maintenance of rolling-stock does not show the same marked 
reduction, as it is only £78,000 less than in 1925, though £600,000 
less than the 1923 figure of £11,310,000. The reduced expenditure 
has, however, been accompanied by a great improvement in 
output of work, resulting in an improved condition of the stock. 

Locomotive running expenses are largely governed by two 
factors—mileage run and price of-coal. In 1927 more train miles 
were run than in any year since the war for both passenger and 
freight services, and the passenger trains for the first time 
exceeded the 1913 level. This is mainly due to the additional 
excursion trains provided, which have created new traffics in 
place of the traffics lost to the roads. While short-distance traffic 
has been greatly affected by the road competition, it still repre- 
sents a very large part of the company’s receipts, and regular 
train services have not been reduced and are not very easily 
reducible, since the traffic offering varies from time to time. 
Freight trains are more readily altered to meet variations in traffic 
demands, but the need for prompt conveyance renders it impossible 
to hold up trains until the most economic load is available. 

“ Coal for steam trains shows a reduction of £548,coo (although 
140,000 additional tons were consumed), owing to the lower prices 
tuling in 1927. Coal for steam trains is still a heavy expenditure, 


&c., alone showing a worsening of £66,000, a result atttributed to 
the reduction of passenger business on the railway line. For all 
businesses the net receipt of £16,230,000 is practically equal to 
the best year since grouping, for it is only £68,000 below 192;~a 
year in which the average level of freight rates was rather higher 
than in 1927. 

DIVIDEND POSITION. 


You may at once remember that in 1923 7 per cent. was paid 
and 63} per cent. actually earned. If the dividend position had to 
be determined at this point we might indeed have emulated 1023, 
But we have to go beyond it. It is in the miscellanedus receipts 
that the position has materially worsened! as a result of the large 
decrease in interest, due to the heavy drafts upon reserves in the 
last few years, and particularly in 1926. 

While the net receipts from railways and other businesses ‘were 
better by £1,585,000, the miscellaneous receipts, less the mliscel 
laneous charges for interest, rent, &c., were worse than in 1925 
by £863,000, making our net revenue better than in 1925 by 
£722,000. Out of that there has to be paid interest on the new 
debenture stock of £184,000, and on the additional preference 
stocks the dividend represents £22,000. In addition the 1925 divi- 
dends were assisted by transfers from reserve to the extent of 
£1,647,000—a total reduction of £1,853,000—so that the amount 
available for ordinary dividend, without drawing on reserve, is 
worse than in 1925 by £1,131,000, and the amount of the dividend 
has been reduced by 14 per cent., representing £1,190,000, there 
being carried forward the balance of £59,000. 

In the five years of the company’s existence the dividends earned 
and paid on the ordinary stocks (including that proposed for 1927) 
have amounted to :— 


and at £5,381,000 is about £2,000,000 greater than before the war. Average 
LOCOMOTIVE OPERATING RESULTS. £ a 
The locomotive operating results were unfavourable in the early iil i a 15,822,000... 3-32 
part of the year, and are reflected in the whole year’s working, but Added from reserves, &c..... 10,597,000... 2.23 
a steady improvement was noticeable as the effects of the coal PObE © cncisisicvicsectriior ; peskies + 26,419,000... 5-55 


stoppage disappeared, and so far in 1928 the results generally are 
the best since the formation of the amalgamated company. In the 
first six weeks of 1928, comparing with the abnormal corresponding 
period in 1927, we ran 1.1 per cent. more train miles, but 10.9 per 
cent. less engine hours were required, with a reduction of £56,000 
im wages of the locomotive running staff. 
* Traffic expenses, which consist as to nearly 90 per cent. of 
labour costs, are less by £498,000, due in a large part to a reduction 
in the higher classes of goods traffic which require to be handled. 
This reduction in volume of work was accompanied by a slightly he coms 
greater relative reduction in the aggregate hours of duty of the | £42,000,000, and the balance of £100,550 was issued to ” 
staff affected, even though the tendency to send small consign- | pany’s staff. én 
ments involving handling still continued in 1927, as the average| There was expended on capital account the sum of £1,56 7 
number of such consignments per ton steadily increases each year. |-mainly in respect of improvements to the existing ss. of 
Other factors in the saving were the fruition of economies in |:its equipment in order to add to its efficiency. More than neath 
working and a reduction in the floating addition to wages of | this sum—{o43,000—was expended on rolling-stock ond Be ca 
certain grades which varies with the cost of living. and it may be noted that this represents the element : oe ” 
GENERAL CHARGES. ment only in the new equipment ee a an 
_In general charges, £173,000 of the decrease of £202,000 since ee - & ie cibiinae: “This extensive scheme for 
1925 is due to a transfer of a share of these administrative ex- |’ . ‘sation of rolling stock which has wit 
penses to other businesses, such as steamboats, docks, and hotels, | ‘M¢ renovation and modernisation o° Fo ing” tag, has ca 
but the balance of £29,000 is due to further economies. Attention | PToCeeding for several years, and 1s nob yet Ut hice net 
was directed at a previous meeting to the decrease in salaries £28,000,000, = vw aa 
chargeable to this account, and each year since 1922 has shown a £23,000,000 and capital £5,000,000. : 
decided diminution, the figure for 1922 being £850,000, compared HIGHER EFFICIENCY OF ROLLING ee 
with £555,000 now, a decrease of 35 per cent. due to reorganisa- Not only have 1,151 locomotives, 3,886 carriages, f the stock 
tion rendered possible by the amalgamation. This alone, it may | new wagons been placed on the line, but the efficiency °) om. 
be added, is equivalent to 0.3 per cent. per annum on the com- | is much higher than at any other time in the history © one big 
pany’s ordinary capital. pany. For the sake of any of my listeners to ee it anothet 
The only other railway expenditure item of moment is that of | figure is very much like any other, perhaps I may pv from Edin: 
rates. Under the system by means of which railway companies} way. These carriages would make a train omega stretching 
are assessed, valuations rise when profits increase, and fall when ! burgh to Glasgow. These wagons would make a tral 


and 1927 is the only year in which no transfers have been made 
‘from reserves to aid dividends. 
CAPITAL AND MAINTENANCE. : 

Now let me deal with capital and maintenance questions. 
During the year opportunity was taken to issue at 97 Per oo 
£5,850,550 of 5 per cent, redeemable debenture stock 1n ate : 
comply with the requirements of the Railways Act, 1g2l, an a 
increase the company’s liquid resources. Of this £5:75000 ye 
offered to existing stockholders, who, in fact, applie 


and 78,543 
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Euston well beyond Carlisle, and represent a new wagon 
ine at least every ten minutes of the working day for 
ears. Owing to the introduction of modernised appliance’ 

ur vsathods, the equipment of the company’s shops has so im- 
aa that at the end of 1927 the proportion of the stock under or 
awaiting repair was the lowest since the formation of the company. 
In locomotives alone, the stock under or awaiting repair has fallen 
each year since amalgamation, and from being 13.47 per cent. in 
1025 is now only 8.66 per cent. The difference between these two 
5 may better be realised when it is explained that it represents 


te 3 3 , 
“a release of 500 locomotives, which at present prices would cost 


about £2,250,000. se aot ‘ 
In analysing the cost of building one particular type of vehicle 


jn 1927, as compared with 1925, we find that the element in the 
costs which is susceptible to control and improvement, that is the 
part representing the manufacturing costs, has fallen 30 per cent. 
owing to the improved manufacturing methods that have been 
installed. The capital expenditure and reorganisation is thus 
bearing fruit, and although the cost to the company has been 
lowered, the men have been able to earn more money. 


from 
put on the | 


MODERNISATION OF CREWE WORKS. 


The modernisation of the Crewe works is approaching com- 
pletion, and is already resulting in reduced costs. During the 
year we have introduced what is known as the “‘ belt system,” 
which has been made familiar in motor-car manufacture, into our 
repair shops. Broadly speaking, instead of a locomotive remain- 
ing stationary and having every successive job done upon it at 
one spot, under the system of progressive repairs one stage of re- 
pair is always going on at one place, and the locomotives move 
up toit. It is a much more difficult thing to introduce for repairs 
than for new manufacture, and demands for its best results a 
reasonable standardisation of types. The advantages to the com- 
pany and to the workers have exceeded our expectations. 


MORE POWERFUL ENGINES. 


The dis of locomotives taken over from the amalgamated com- 
panies was, of course, by no means ideal, both as to the unneces- 
sary and wasteful variety of types and also their general con- 
dition in regard to age. By steady application of the annual 
renewal programme we are gradually reducing the number of 
actual types and getting towards a stock more closely adapted to 
our traffic requirements. But we have felt the necessity for a more 
powerful locomotive, equal, without double heading, to our heaviest 
main-line trains, with all their modern additional drain of 
engine power for steam heating, electric lighting, &c. 
Physical facts in regard to British railway bridge construc- 
tion and overhead clearances severely limit the scope for en- 
gineering variety, and these narrow limits within which all new 
development must take place call for great ingenuity if the re- 
quired additional power with economical coal consumption is to 
be obtained. 

THE ROYAL SCOT ENGINE. 


In the Royal Scot engine our expectations, both as to power and 
economical running, have been exceeded, and Sir Henry Fowler, 
the company’s chief mechanical engineer, and his staff are to be 
congratulated on the great success of their design; and we acknow- 
ledge the services of the North British Locomotive Company in 
both quality of work and promptitude of delivery. As an illus- 
tration of the possibilities of locomotives of this type, I may 
mention that in arranging the running of the Royal Scot, the 
well-known 10 o’clock train both ways, Euston-Glasgow, by putting 
the stop and change of engines at Carlisle the service can be met 
by three of the Royal Scot class in place of eight of other types 
formerly necessary. The Euston-Carlisle run is thus a result of 
economic working and only incidentally a world’s record daily 
non-stop run. For those who take an interest in such statistics, I 
may mention that the coal consumed per mile is equivalent to 1 oz to 
14 02 per ton of the weight of the train, including the locomotive. 


ACHIEVEMENTS SINCE AMALGAMATION. 


The amounts charged against revenue, about £5,250,000, to 
“upport the renewal and maintenance. funds have been fully ade- 
quate for their purpose. The expenditure of capital for improv- 
~ the efficiency of the line and adapting it to the changing 
— of industry since the amalgamation has been very great. 
: Single year is a short view in such matters, for many of the 
mProvements carried on while the full flow of daily traffic is 
tt ae uninterruptedly necessarily take a long time to complete. 
in =e of interest to look briefly at what we have put in hand 
mi ve years since the amalgamation. In improvements of 
oft = and goods station accommodation the programmes come 
ing ne (the major part falling upon capital account), affect- 
and wade 300 stations. On the line itself in sidings, widenings, 
line, Peo 1 Some £4,000,000 affect over 700 different parts of the 

d 3 who talk glibly about the economies of amalgamation 

’ Pethaps, with some vague recollections of flamboyant political 
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estimates, are inclined to overlook that in a considerable number 
of cases economies involve, in the first instance, some little period 
after amalgamation for combined experience to determine the best 
things to be undertaken in the new conditions and their order of 
urgency ; second, substantial initial capital expenditure ; and third, 
an appreciable lapse of time for the execution of the work. 

It is rarely that one station can be made to serve instead of 
two, or two offices can be combined or any kind of concentration 
effected without some expense of adaptation being necessary, and 
my personal view is that the expense tends to be higher and to 


take longer to effect than in the case of ordinary factory concen- 
tration in industry. 


KELATIONS WITH STAFF, 


You will all have been watching with interest during the year 
the growth throughout industry of a definite feeling that the 
method of approach to industrial questions is capable of improve- 
ment. This feeling came to a head, as you know, recently, in 
conferences taking place between certain large representative indus- 
trialists and a committee of the Trade Union Congress. The 
development of practical co-operation giving expression to this 
spirit has reached quite different stages in different industries. 
What is desirable and what is possible, of course, varies from 
industry to industry. In our own case the improvement in the 
relations with the company’s servants, to which the chairman 
referred at our last meeting, undoubtedly continued during the 
year. It became sufficiently consolidated as a new attitude of 
mind for me to make an appeal with some confidence during the 
summer. The events of the years 1926 and 1927 have brought a 
clearer realisation to the railwayman that the very mgintenance and 
existence of his position are involved in the prosperity of the 
railway as a whole, and that this prosperity can be materially 
affected by his own attitude towards it. Moreover, those for 
whom he works also realise that workers in the humblest position 
may have a fund of knowledge, influence, and initiative which, in 
the aggregate, is of great value to the concern. 

In August last a personal invitation was given to every one of 
our large staff to join with the officers in the light of the present 
financial position to co-operate in local councils by pooling their 
knowledge and suggestions. This appeal was most cordially 
received everywhere, and our establishment officer, Mr Clower; 
has been indefatigable in leading the inaugural meetings through- 
out the country and starting the movement upon the right lines. 

We make acknowledgment to the trade union authorities for 
their attitude towards it and the wise counsel they have given to 
the men, and thank also our many local officers who have had to 
translate in daily practice the spirit which we desire shall animate 
the movement. 


CONFERENCES WITH MEN’S DELEGATES. 


In urging upon officers and men so pronounced a change of 
outlook on our day-to-day railway problems, it was deemed of great 
importance that the whole of our 270,000 employees should have 
an opportunity of gaining a clear conception of the aims and scope 
of the experiment. A series of conferences was arranged with the 
company’s local officers, together with authorised representatives 
of the men, at which the proposals were fully discussed. Some 
2. such conferences have actually taken place, attended by about 
5,000 delegates (representing some 200,000 of the employees), whe 
heartily welcomed and unanimously endorsed the proposals at 
every meeting held. 

The local officers are now discussing regularly with the men at 
their stations such questions as how best to combat the competition 
of the road motor vehicles for passenger and merchandise busi- 
ness; how reductions can be secured in the large amounts paid 
for damage to property and loss of goods; the avoidance of 
injuries to the companies’ servants ; how economies can be secured 
in the expenditure of human energy, the consumption of fuel, 
lighting, tools, and stores of every kind; how station operations 
can be conducted more efficiently and economically; how the 
movement of traffic by rail or road can be more speedily and 
safely performed ; and many other subjects vital to the well-being 
of our railway. 

RESULTANT ADVANTAGES. 

m. of graphic interest and illustration to you, perhaps, 
if : as SS items from some of the minutes that have 

to hand. 
Under economies in consumption in one place, as a result of 
comparison and co-operation, use of gas was reduced by 30,000 
feet in nine months; and in another instance 21,500 feet were saved 
ia five weeks. In another instance the men have arranged to 
bring their damaged tools from their engines and deposit them in 
the cleaners’ stores. The consumption of oil in another centre 
was reduced by one pint per 100 engine-miles. Economies in 
lebour costs have resulted from employees’ suggestions for altera- 
tions in work programmes and in the utilisation of unproductive 
time. Improvements in train working have resulted from shifting 
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this, but the railways, by extending their use 9 
will be able to explore its possibilities and afford 
outside authority without financial responsibility co 
the two elements into economic fusion, and mer 
ordination to voluntary arrangement between the 
unsatisfactory, inasmuch as the road interests hay 
economic privileges which give them a position 
tage. Co-ordination of the two forms in the p 
therefore, dependent upon these railway powers. 
Inasmuch as the railways now bear every burden upon their oy 
road vehicles which other road vehicle owners bear ah i 
addition, pay heavy local rates which the other road wees do 
and such rates go far to subsidise the use of roads against - 
the railways claim that, in justice, they should be deel «, 
ordinary use of such roads. But it must not be supposed that thei 
case rests merely upon the payment of such rates, and that it teers 
be met by the remission of them. 


‘the centre from which particular trains have been worked. Im- 
provements in station and cartage working and wagon supplies 
have been suggested in a large number of cases, small, no doubt, 
individually, but important in the aggregate. 

As a further instance of the co-operative—or perhaps I should 
say the corporative—spirit, I might refer to the following inci- 
dent :—A fire occurred at one of our carriage and wagon shops, 
and a suggestion originated from the staff that some of them 
should volunteer to come on duty on Sunday and salvage some 
of the stores material. In response 53 men, one clerk, and three 
foremen turned up (one man walking nearly four miles to assist), 
with the result that the whole of the stores débris was sifted over 
and quantities of usable material recovered and loaded up for 
head stores, while good progress was made with temporary stores 
fixtures. 
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SUGGESTIONS FROM EMPLOYEES. 


A survey of the activities in the interesting field of labour 
enterprise would not be complete without some allusion to a 
scheme reorganised early last year for stimulating individual 
members of the staff to thought, and to give views as to means by 
which the interests of the railway can be furthered. During the 
few months the scheme has been working something like 5,000 
individual suggestions, more of general than local application, 
have been received. Many of these possess distinct merit, and 
their adoption has contributed to more efficient and economical 
operations. Suitable monetary recognition has been made in such 
cases. 

May I mention three or four :— 

A labourer employed in the carriage and wagon department 
Sug gested the*use of dissolved acetylene for a particular purpose 
in breaking up wagons, &c. This has been adopted, and it is 
estimated a saving of £260 per annum will accrue 

An employee suggested a revision of the engine-cleaners’ duties 
at one of the engine sheds, which secured a reduction in costs of 
about £343 per annum. 

Another designed a lifting clip for facilitating the handling and 
unloading of iron plates from ships’ holds. The device has been 
severely tested, and it is demonstrated the plates can be unloaded 
at a substantially lower cost per ton. The appliance is being 
generally adopted at ports for this class of traffic. 

A wagon repairer submitted a design for a clip to be fitted to the 
sliding doors of covered goods vans with the object of preventing 
the doors becoming displaced and falling off in transit. The 
suggestion has been adopted. 

And what is to be the practical outcome of all these efforts? It 
is, of course, too soon to attempt to assess or table results; but 
that substantial good will accrue can even now be definitely 
asserted. In the course of years ‘“‘many a mickle makes a 
muckle.”’ 

This can be said, that there has already been created throughout 
the service a new interest in the success of the railway, and a 
clearer apprehension by all of the difficulties that confront each 
Separate section of the workers. There is in being a new sense of 
the value of team-work and a spirit of general good will. 


A ‘* SUBSIDISED INDUSTRY.”’ 


They claim that road transport is a subsidised industry = 
pared with rails, in the sense that it does not stand economically 
on its own feet. In the distribution of the burden between road 
users, the heavy transport Icrry gains at the expense of the private 
car. The advantage which the internal combustion motor has over 
a railway for certain traffics has largely been artificially increased 
by the huge expenditure of public funds to provide efficient tracks 
for such vehicles and policemen to regulate them. 

The capital sunk in our permanent way and in appliances {or 
the safety of the public using it, and the expenditure on maintain. 
ing that track and in operating its signalling and other safety 
arrangements, together with local rates on the track, are necessary 
ingredients in rates and fares. The corresponding costs for road 
motor services are not necessary ingredients in road rates and 
fares, as such charges have only to pay a part of such costs, and 
the balance is borne by ratepayers and taxpayers, including, of 
course, railway companies. Thus, the State and the individuals 
permitted to run such services have become competitors with the 
privately owned railways. 


LOCAL RATES. 

In 1913 local rates paid by railways represented 10.9 per cent. 
of net revenue. They have risen now to over 17 per cent. and an 
average of 20 per cent. in the last five years. But when road and 
rail costs are compared it must not be supposed that local rates are 
the only special elements in the latter, and some special and 
peculiar items are often lost sight of when comparisons with 
foreign rail rates are made. For example :— 

Government passenger duty amounts to £400,000 per annum, and 
is an archaic and differential impost. The obligation to fence the 
railways is a most costly one, and is quite absent in many coun- 
tries. Then there are heavy annual expenses in maintenance of 
roads on bridges over railways and for the upkeep of those 
bridges; the obligation of maintenance has, of course, become 
much heavier in consequence of recent development of road motor 
transport. We have the irony of seeing our expenses increased by 


the same instrument that diminishes our receipts. 
ROAD TRANSPORT. 


As shareholders, you will have been following in the Press the 
discussions upon the*Bills for securing road transport powers on 
the railways. Our own Bill will be submitted for the approval of 
the shareholders at a special meeting. What, briefly, is the nature 
of the powers we seek? The companies seek powers to provide 


MOTOR DUTIES AND NEW ROADS. 

The construction of competing public roads is not the subject of 
any Parliamentary inquiry before construction, as when a railway 
line is proposed, and the ultimate aims of the Government are not 
apparent. Apart from the damage thus done to railways, which 


passenger and goods services on the publicly owned roads in any | Were regarded as of vital importance Ree te ve ™ ms 
district to which access is afforded by their system, either by | Motor duties for such construction necessarily deprives cn io 


ing roads of the contributions made towards their upkeep, 
simply means that the new roads are being built at the expen vi 
the ratepayers, who, in their own areas, meet expenditure - 
should be borne out of the motor duties. 

REVIEW OF WHOLE QUESTION OVERDUE. 

A review of the whole question is overdue, and the ft 
attitude is, shortly :— 

(a) That road ” affic, like railway traffic, should bear "% 
economic cost. h unequal 

(2) That railway and road traffic should not bear suc 
charges for rates and taxes. 

(c) That great main roads should not be 
inquiry and criticism somewhat analogous 
new railways er 

(d) That ve the construction of roads materially ae oa 
transport facilities authorised by Parliament, they $”° 
decide how the latter are to continue. tter for some 

The companies have urged inquiry into this m4 to urge fot 
years, and, when they have road powers, will eRe themselves 
general limitations in the public interest which they sly sho 
will share. Interested sections, of course, which previow it 38 
n> enthusiasm for such an inquiry, now wee pa justice 
essential. Why? Because they see & chance of scale during 
and putting the railways still further at 4 — 


themselves or by agreement with other road users; and this Bill 
enables them to apply their funds for the purpose of such services 
and agreements. . 

In 1922 the London and North-Western and Midland Com- 
panies promoted a Bill for road powers for goods traffic. The 
second reading was carried after full debate in the House of 
Commons, but the Bill was withdrawn in Committee because of 
the attitude of the Minister of Transport. The question of 
identity of charges, where the service is rarely actually identical 
in all respects, is not now at issue, and it is our view that the 
Bill we have now deposited, coupled with the powers conferred on 
the Railway Rates Tribunal by the Act of 1921, afford ample 
safeguards against road rates subsidised out of other revenues. 

The matter has two main approaches :— 

(1) The public interest, including the interests of those who are 
more or less compelled to use the rail, especially the heavy indus- 
tries; and, 

(2) Justice to the railway shareholders. 

NECESSITY FOR CO-ORDINATION, 


Most people agree that transport by road and rail requires 
~cv-ordination in the public interest, and that the most economic 
-combination of these two means for each particular set of circum- 
“stances must be discovered and made available. Now the road 
“transport peopl with no railway control or interests cannot achieve 
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built without full public 
to the procedure for 
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od that must necessarily elapse. Some who urge an 
inquiry, of course, have no such motive, and actually think that it 
is desirable at this juncture; but a little examination shows that 
these large questions have no real immediate bearing upon the 
simple policy of the Bills, for which the Select Committee of the 
House is an adequate inquiry, and the true inwardness of a very 
specious plea is laid bare. 
POSITION UNDER RAILWAYS ACT. 

The position under the Railways Act of 1921 is clearly as 
follows: When net revenue increases, from whatever source it is 
obtained (railways, dining cars, road services, steamers, docks, 
interest on investments, and even bookstall receipts), railway 
charges will tend to fall. On the other hand, when net revenue 
decreases, railway rates will tend to throw increasing burdens on 
the traffic conveyed by rail. The manufacturer in the heavy 
export trades, who is taxed to provide roads below cost for the 
ienefit of motor transport of high-grade but comparatively light 
goods, is penalised a second time by this system of subsidies, which 
are slowly appearing to be recognised by the rate and tax payers. 
{he railways desire neither to force every one on to the rails, nor 
to press further congestion upon the roads. Obviously, every ton 
that economically ought to be on the rails, and goes on the roads, 
is a loss to standard revenue, and burdens the heavy industries 
unnecessarily. It is not so generally realised that even where 
traffic is properly on the roads, if the profit therefrom goes into 
ovtside hands it does not help the other trades, but if the carriage 
belongs to the railway it aids the standard revenue and the heavy 
industries. 


the perl 


IMPORTANT DEVELOPMENTS. 

Before closing I ought to refer to two important developments. 
During the year the efforts of our development section to explore 
the possibilities of containers for use with merchandise traffic have 
definitely emerged from the experimental stage, and, on the initia- 
tive of this company, are now being adopted for general use. 
Experience has shown that the container is a means by which the 
manufacturer can avoid heavy expenses for packing and materially 
reduce the risk of breakage or damage, and, in accordance with 
anticipation, we find it is being keenly inquired for by an 
increasing number of traders. It is confidently expected that as its 
uses become better known it will be realised on all sides that it 
provides a convenient door-to-door transport and enables us more 
effectively to compete with road motor services. 

You will have seen reference in the Press to a new development 
we have been carefully fostering—namely, the railhead system of 
ccucentrating merchandise trafiic. We are pioneers in this 
development, and now have some 400 centres of this kind, and it is 
pkasing to report that on every hand we are told by traders that 
sitce adopting this principle they have found their local business 
has expanded. Briefly, the principle is to provide warehouse 
Space in our goods stations at big centres, to which traffic is 
consigned in bulk and then split up into small lots so as to meet the 
more or less ‘‘ retail’? conditions under which so much of present- 
day Lusiness is carried on. In other words, the “ railhead ”’ 
system provides a bulk store of goods conveniently situated for the 
Customers, who are thus put in a position to get immediate delivery 
of even single small packages—an advantage formerly beyond their 
teach. Qur exceptional position as extensive warehouse owners 
has secured this advantage, and at a time when the changes in 
business practice just referred to were gradually denuding our 
buildings of storage business. 

OUTLOOK FOR 1928. 

You may be expecting me, in conclusion, to assume the réle of 
prophet and enlarge upon the prospects of trade during 1928. I 
am no pessimist, but it is not possible to be enthusiastic about 
rae revival in the textile and heavy industries, upon which 
1 niet S prosperity still depends in so large a measure. But 
a a orward, with adequate evidence for the hope, to quiet 
eas . y Oy which will be more healthy and reliable, and 
i oe we have a well-sustained prosperity in a large number 
die Preise which has gone far to mitigate our worst 
shel a cP this sphere there is at present no reason to expect 

Despite PY 1 friends call ‘‘ recession.’’ 
ton esha aftermath of 1926, 1927 had a total volume of produc- 
Senip saat ~ 10 per cent. in advance of the average of the four 
togethe rs ° 1925, and if the two great classes of trade are taken 
ok. bse no reason why the advance of 1928 upon 1927 should 
aut a in mageuude, The reactions of such a gradual 
itary, our companies’ revenues should be direct, but the 
tune, os 00 complex for the measure of it to be exactly the 
, °F capable of forecast, especially with the new conditions of 
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adopted,” 


8entlemen,—I now beg to move: ‘‘ That the report 

with the statements of atcounts, be received and 

oa ae ask Sir John Field Beale to second the resolution. 

ments whi s the resolution I shall be pleased to hear any com- 
‘eh the shareholders may desire to make. 
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: Sir John Field Beale, K.B.E., seconded the resolution, and, the 
Chairman having replied to points raised by sharehalders in the 
—— a vimuee ensued, it was put to the meeting 
entiee Gee ae were declared, and the retiring 
hiinacuaaencmeae eae ee 





SELFRIDGE AND COMPANY, LIMITED. 
“COMPARATIVELY BEST” FIGURES. 


ME GORDON SELFRIDGE ON POSITION AND PROSPECTS. 

The twentieth annual general meeting of Selfridge and Co., 
Limited, was held, on the 28th ultimo, at the company’s store, 
Oxford \street, London, W. 

Mr H. Gordon Selfridge (chairman and managing director) 
presided. 

The Secretary (Mr A. H. Youngman), having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and ac- 
counts, said: We in this house have played the great game of 
business during the past year with enthusiasm and energy, and, 
while the figures are comparatively the best we have ever shown, 
we regard them, as we do all results in this business, with a 
‘* happy discontent ’’---a discontent which keeps us far away from 
that fatal error of ‘‘ self-satisfaction,’’ but one associated with an 
atmosphere of good cheer and enthusiasm. We never feel we do 
well enough. And business, while a game, has also become a 
science, and while, no doubt, many businesses are being run in 
a more highly intelligent and finished manner to-day than ever 
before, all systems and methods are subject to improvement, and 
will always be so as long as men and women think constructively. 
The old adage of ‘‘ what was good enough for our grandfathers, 
&c.,” is, happily, now way below par, and in a generation or so 
will have been laughed out of existence. 

COMPANY’S AIM. 

Included in our aims and ambitions is the desire to provide for 
this, the greatest of all metropolises—London—the largest, most 
progressive and most nearly perfect great distributing business, 
and in our less than 19 years’ life we are well on towards the 
goal. We repeat, however, again, for the hundredth time, that 
‘* this business is only yet in its early youth, and must continually 
grow greater and finer and more beautiful.’’ One could discuss 
these things indefinitely, but perhaps a reference to the figures 
of the year will be more interesting. 

You have had the balance-sheet in your hands for some days. 
We have endeavoured to make it so clear and informative that 
one may easily grasp its details. 

INVESTMENTS IN ALLIED COMPANIES. 


The item ‘investments in allied companies,’’ including our 
control of Wm. Whiteley’s, may be referred to, because the recon- 
struction of that 75-year-cld business and the putting of its stocks 
of merchandise into good saleable condition has caused something 
of a loss which, by the terms of our purchase, Selfridge’s will, 
of course, make godo. The amount will be in no way serious, and 
our large holding in that business will, we are sure, prove a 
remunerative affair. We shall, however, fully earn cur share of the 
future profits by giving it our extreme care in its detail manage- 
ment. We are entirely happy in our relations and control of 
that business. ng 

The central portion of the Oxford-street frontage containing 
the main central entrance is now nearly complete except for a few 
finishing touches. ‘he building of this section accounts chiefly 
for the additions to the ‘‘ costs of building, &c.,” item in the 
balance-sheet. It is also partially responsible for the increased 
item of mortgages. Included in this item, however, are various 
additional leases which have been made for further development 
of the business. Our depreciations continue to be heavy, following 
out a fixed policy. 

Little else remains to be said. The figures all speak for them- 
selves and tell their own story. 

Of course, our holdings in the Selfridge Provincial Stores are 
highly valuable, and will show results in our balance-sheet as 
soon as it scems wise to begin declaring dividends by that 


company. 
_, TRIBUTE TO STAFF. 


During all these difficult twelve month our great staff, mana- 
gerial and otherwise, have splendidly and loyally maintained the 
traditions of this business, for in this direction it already has 
traditions which are recognised and applauded all over the world. 
Our staff typifies splendid loyalty, great courtesy, — earnestness, 
strength of purpose and that rare quality of imagination, and 
the contemplation of these delightful qualities is perhaps the most 
agreeable duty which falls to our lot. 

The report was unanimously adopted amid applause. 































































Cat a atin ecient ae eee  e 















o-oo pe sem 
maar a ~ 


Ui 
+ 
































442 THE ECONOMIST. Tash. 5: soe 


GREAT WESTERN RAILWAY COMPANY. 


LARGER RECEIPTS AND— REDUCED EXPENDITURE. 


PROBLEM OF ROAD COMPETITION. 


The annual general meeting of the Great Western Railway was | Bills enabling appeals to be made to the Railwav Rates T 
held, on the 2gth ultimo, at Paddington, London, the Right Hon. | in respect of any increase in road rates. * — 
Viscount Churchill, G.C.V.O., in the chair. EFFECT OF ROAD COMPETITION UNDER RAILWAYS Act 10921 

The Chairman, referring to the accounts, said that the net| Then there is the Railways Act, 1921, which Metiiiles tas 
income amounted to £8,441,886, and that after meeting fixed | fares, and charges on the railways to be fixed at such : 


ribunal M 















Tates, 


charges, debenture interest, &c., the balance enabled a dividend of | will, with other sources of revenue, yield an annual net ree as é 
44 per cent. for the half-year to be paid, making 7 per cent. for | on the basis prescribed by the Act; and if it is found that ant | 


the year. 

Compared with 1925 there was a net increase in railway receipts 
of £516,443, the railway expenditure showing a reduction of 
£491,166, and working of omnibuses, steamboats, docks, &c., re- 
sulted in an increased net revenue of £363,515. 

The Chairman said that in seeking road powers the company 
were not actuated by any spirit of hostility towards their com- 
petitors, but desire to share ir the development of motor transport, 
as by virtue of their experience and adaptability they can handle 
the traffic efficiently. 


charges, &c., produce an amount which exceeds substantially the 
sum which the Railway Rates Tribunal has decided the railyay 
are entitled to receive and that the excess is likely to continny, 
a reduction is to be made by the tribunal on a basis which secures 
that 80 per cent. of the surplus will go towards the reduction of 
charges to traders. If, however, unfair encouragement is given to 
a state of affairs which results in diversion of traffic from the 
railways, and the classes of commodities from which revenue is 
derived are restricted, the effect will be to burden unduly tho 
other industries which have to rely upon the railways for the 
carriage of their goods, and it will be the traders themselves who 
will be prejudiced if rate and tax aided road transport is allowed 


ROAD COMPETITION. 





In the present state of things the company have to face compe- 
tition by road transport companies who are under no legal obli- 
gation to give equal services to all, but may pick and choose 
just the traffic they wish to carry and charge whatever rates they 
like. Naturally they select the commodities which yield the best 
revenue, and they leave the lower-rated traffic to the railway. 

So far as capital outlay is concerned, they are in an equally 
fortunate position, for their road and their machinery of control, 
in the shape of the police, are provided for the most part at some- 
body else’s expense, and they are not even called upon to contri- 
bute a fair share of the cost of local government, including the 
upkeep of the highways. This burden, in the main, falls upon 
the ratepayers, and in very many cases the largest of these is the 
railway company, who are therefore in the absurd position of 
having to subsidise their competitors. 

Those interested in the accounts of road transport companies 
would do well to study them in conjunction with the accounts pub. 
lished by the railway companies under statutory compulsion. They 
will find an entire absence of such items as the capital cost of 
their roadway—the annual cost of its maintenance, signalling, &c.. 
and very insignificant sums for local rates. 

Since their inception the railways of this country have been 
regarded more or less as a national institution, and although built 
by private capital they have been subjected to control at the hands 
of Parliament and Government Departments, which is far more 
extensive than is the case with any other public utility service. 
The justification for this is said to be the monopoly which the 
railways are popularly supposed to possess. The Chairman said 
that those who have the responsibility of looking after the interests 
of the railway shareholder see grim humour in this argument. For 
instance, Passenger Duty still has to be paid as in 1842, but is 
not imposed on road rivals. This tax should have long since 
been repealed, and strong representations have repeatedly been 
made urging its abolition. Mr Roxburgh, who has previously 
moved a resolution for the repeal of the Railway Passenger Duty, 
1S again interesting himself in the subject, and he will shortly 
move a resolution with which the directors are in entire accord. 


JUST AND FAIR TREATMENT WANTED. 


Whatever developments may occur in road transport, he could. 


not bring himself to believe that that form of transport wi 

supersede the railways from a strategic standpoint, or ss oman 
carriers, and if the country is still to be served efficiently by the 
railways in these two important respects the railway companies 
must have just and fair treatment. All that they ask is to be 
given common justice, to be placed in the same position as other 




















to take away railway traffic and the railways are debarred {rom 
free use of the public roads. 


The Great Western Company were pioneers of road motor 


transport, and had services running on some parts of their system 
even before there was a motor-omnibus on the streets of London, 
and, indeed, the benefit to the public has been such that the 
company are entitled to commendation for what they have done 
during the last quarter of a century. In view, however, of the 
further possibilities of development and co-operation, they have 
decided to ask Parliament for the wider powers which their 
Bill contains. 


During the discussions in Parliament the old bogey that it was 


the railways that stifled canal competition will no doubt be quoted 
as a reason for opposing the Bill, but the Report of the Royal 
Commission on Canals and Waterways, which sat in the years 
1906-9, and made an exhaustive inquiry into the whole position, 
contains the following passages :-— 


‘“‘It cannot, we think, be said, broadly speaking, that the canals 


belonging to railway companies are at present worse maintained 
than are those which are controlled by local authorities or those 
which belong to independent companies.” 


“It is possible that certain canals would not have been main- 


tained at all had they not been in the hands of weathly railway 
companies.” 


It is now a matter of history that practically all the canals 


which are owned by the railway companies came into their hands 
as the outcome of strenuous efforts to prevent the Railway Bills of 


bygone years from becoming law, with the result that the caval 
undertakings had to be bought, mainly at inflated values. 
COMPANY’S STEPS TO MEET COMPETITION. 

To meet this motor competition the company’s officers have _ 
actively engaged in bringing to the notice of traders and — 
gers the services offered, and when it has been practicable © 7 
so specially attractive fares and rates have been quoted to sect 
the traffic to the railway and facilities and improvements — 
duced with the object of speeding up deliveries and of a 
passengers and goods at charges which compare favourably a 
competitors. The areas of distribution from railhead and a 
lorry services have been considerably extended, so 4 to = a 
outlying places to dispatch and receive consignments by 1a! 
rapidly, and also through the agency of regular express § 
trains services have been accelerated and enlarged. 

INCREASED EXCURSION TRAFFIC. 


t 
On the passenger side a feature has been made of the cheap? 


of reduced 


































ratepayers and to have the right to meet competition on an equal | forms of travel—viz., by excursion and other varieties b 
fcoting. The zealous watch which hitherto has been kept Re fares. As an illustration, whereas in 1925 ee My Ar re 


operations of the railway companies should now be directed to the 
position of their shareholders. The many hundreds of millions of 
capital which have been sunk in the construction and equipment 
of railways have been subscribed by investors attracted by the 
very modest degree of prosperity which has attended the develop- 
— of the ee It would be a national calamity if that 
attraction were diminished through hesitancy to give railw: 

shareholders fair play. There seems still to be a uk a of ie 
conception in certain quarters. For example, it is suggested that 
in some way the railways would stifle their road competitors and 





cent. of the passengers were carried by the company @ a 
and the remaining 66 per cent. at the cheaper 14's, at 
proportions were approximately 25 per cent. and 75 eS aad 
spectively. There has been an increase in the aie of theif 
ability of large numbers of the bookings, om oS ities have 
interchangeability has been extended and these ~ harges {of 
proved very popular. A substantial reduction in the 

the conveyance of motor cars when accompanied Dy ae to maby 
also been made, and programmes of attractive tou t inclusiv® 
places of interest on the system have been arranged - 
fares to cover travel by rail and road, as well ® 
















then force traffic off the roads, but this fear is too silly for words, | modation. , dopted . 
Even if the companies wished to stifle competition, immediately | The rt and accounts were unanimous!y . att way Passenee P 
an attempt was made to raise road rates in order to force the ng wld * carried unanimons 


traffic on the railway competitors would rea 


from the 
fact that a safeguarding provision has been included in our Road 
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LEYLAND MOTORS, LIMITED. 


INCREASED PROFITS. 
RECORD NUMBER OP ORDERS. 





The ninth annual general meeting of the shareholders of Leyland 
rs, Limited, was held at the head offices of the company at 


Moto 
Levland, Lancashire, on Wednesday, February 29, 1928. 


Mr John H. Toulmin (the chairman of the company) presided. 


the meeting and the auditors’ report. 


=—- wwe Fes @ 


and take the report and accounts as read? 


satisfactory increase of £42,631. 


CN OO OT OM OM OUI El 


other year. 


) Dealing with the balance-sheet, you will see on the assets side a 
nei increase under land, buildings, &c., of £21,300. Capital 
expenditure during the year amounted to £91,000. The greater 
portion of this capital expenditure is represented by new machi- 
nery and equipment, which was necessary to meet the increasing 
demand for the company’s products. The depreciation provided in 


the accounts amounts to £70,000. 


INCREASED TURNOVER. 


Stock-in-trade and work in progress is greater by £124,000 


following the increased turnover. 


_ The greater production and turnover have had the effect of 
increasing the amount by debtors, the increase being {£91,000 as 


compared with 1926, 


On the liabilities side of the balance-sheet you will notice the 
tem “Ham Purchase”? shows that the balance due on capital 
account for the purchase of our Kingston factory has been reduced 


by £36,000—this has since been reduced still further. 


Bills payable also show a substantial reduction of £14,000. The 
amount owing under the heading of ‘“‘ bank overdraft and sundry 
creditors” shows an increase over last year of £39,000, the bank 


overdraft has been reduced by £110,000 during that period, and 


the increase is therefore attributable to amounts owing to creditors 


for the larger quantities of material supplied to the company. 
REORGANISATION PENDING. 


® now come to the subject of the reorganisation of the capital of the 

mpany. As stated in the report, the directors have prepared a 
Scheme for the reorganisation of the capital; this scheme has been 
_ seb by the company’s bankers and by a body of shareholders 
Serene of all classes, whose interest in the company is 
eer one-third of its total capital. The scheme is, in 
se oe of the directors, equitable to all classes of shareholders 
aes - the interests of the company as a whole, and has for its 
of jee te ds of the payment of dividends on all classes 
before = here are certain legal formalities to be gone through 
v< ae issue for your consideration either the particulars 
embodyin yo or the notices calling the various meetings and 
tn . : > nee resolutions to give approval to the scheme. 
before full ot, however, be asked to wait more than a few weeks 
Recent are submitted to you. I might add that the 
ties 've shareholders who have been consulted have under- 

: i Not to divulge the proposals. 
Niiedaanat the shareholders to refrain from seeking further 
Shall add at the present moment and to await the letter which I 

ress to them at an early date. 





MANAGING DIRECTOR VISITS OVERSEAS DOMINIONS. 
During the early 
“Ory Spurrier, vy; 
“ew Zealand, an 
*overnment an 

Clation of a 


y part of last year the managing director, Mr 
visited the branches of the company in Australia, 
d Canada. He vas welcomed by Prime Ministers, 
is municipal officials, who expressed their appre- 
Prircipal Enoiig rom the managing director of one of the 
Poa — ish companies trading in the Dominions. 

8ince his rttmn Eee received from the various branches 
Rot only by the. it is quite clear his visit was much appreciated, 
7 one managers and members of the staff of the various 





















The secretary (Mr T. Phillips-Conn) read the notice convening 


The Chairman, in proposing the adoption of the report and the 
accounts for the year ended September 30, 1927, said: Ladies and 
gentlemen,—May I assume you will follow the customary practice 


You will note that the accounts for the twelve months ended 
September 30, 1927, Show that the improvement in the position of 
the company has been maintained. The gross profit of £395,734 
is an increase of £65,000 over that for the twelve months ended 
September 30, 1926. The net profit for the year under review is 
£233,842, as compared with £191,211 for the previous period, a 


As a result of the year’s working the adverse balance on profit 
and loss account is reduced to £284,625. I would remind you that 
at September 30, 1923, this balance stood at £998,710, and it has 
been reduced during each of the four years since that date, the 
reduction during the last of these years being greater than in any 


branches, but also by the many firms and. customers owning 
Leyland vehicles in the different territories. ‘ 

With regard to the present position of the company, you will 
n» doubt be interested to know that the number of orders on the 
books at the present time is greater than at any previous period 
of the company’s activities. 

Many of the largest municipalities are included among the 
Leyland customers, and it is gratifying to be able to record 
that most of the big ’bus operating companies have placed orders 
with us this year. 

Your directors have always had in mind the great necessity 
of improving the standard of workmanship in every way possible, 
and precision machinery has been installed for the production 
and maintenance of gauges and for taking accurate measurements 
of finished work, together with the most up-to-date appliances for 
examining and testing all materials used. 

The company’s laboratories and experimental department have 
been considerably enlarged and brought up-to-date in every way. 

It is this policy which has kept the company’s vehicles right 
in the forefront as regards efficiency, economy and reliability in 
operation. I think that you will all agree when I say there is 
nothing to equal a “‘ Leyland.” 


THREE-AXLE VEHICLES. 


There has lately been a good deal of talk about three-axle 
vehicles. Your directors have carefully considered this important 
matter, and have come to some very definite conclusions. They 
believe that for really heavy loads and for buses that must have 
a carrying capacity equal to that of a large tramcar, the three- 
axle machine has advantages over the two-axle vehicle. It has 
also advantages for certain War Office and Colonial work where 
rough country has to be traversed. The company has excellent 
three-axle models to meet such requirements. On ordinary roads 
and for the carrying capacity which is generally demanded for 
both passenger and goods work, your directors do not believe this 
type of vehicle has any advantages, but that on the contrary it 
has many distinct disadvantages. It is heavier, more costly to 
produce and more expensive in operation and maintenance. 


‘““TION AND TIGER.” 


The Leyland ‘‘ Lién”’ has now a world-wide reputation and the 
demand for this vehicle is still insistent. The new ‘‘ Tiger’ and 
‘‘Titan ’ models have had a very excellent reception and are 
generally acknowledged to be the most up-to-date vehicles of 
their types. No expense has been spared in their production ; 
they contain the best material that can be bought, and we are 
proud to be able to say that the whole of the material, including 
steel, used in their manufacture, is produced in this country. 


‘© BUY BRITISH.”’ 


Your directors are strong believers in the policy of supporting 
home industries and consider that large manufacturing companies 
in this country, including motor firms, should buy their steel 
from British producers, and so do what they can to further 
the welfare of one of the country’s great staple industries. 
As is the case with the steel so it is with the castings employed 
in the Leyland machines; these come either from the company’s 
own foundries or from firms in this country. The Leyland motto 
is “‘ Buy British.” 

I would ask you, as shareholders of a British company, to 
use all your influence to support this policy and to see that 
as far as you can all vehicles purchased by yourselves or by firms 
in which you are interested are not only British in name but 
British throughout. 

I am happy to be able to state that the relations between 
the management and all employees of the company have been, and 
continue to be,- most happy. Complete understanding and co- 
operation have been established by means of joint consideration 
of all matters affecting the management of, and the conditions 
of employment in, the various workshops. I trust and believe 
that this relationship will continue; it is an asset of very 
considerable value. : : 

Finally, I take this opportunity of expressing the directors 
appreciation of the excellent work done by all employees of the 
company; with that expression of appreciation I feel sure the 
shareholders will desire to associate themselves. 

The Chairman then moved the adoption of the directors’ report 
and statement of accounts as at September 30, 1927. The 
motion was duly seconded, and, after the Chairman had replied 
to certain questions put by individual shareholders, was carried 
by the meeting. 

“Mr Vernon Walker, the director who retired in rotation and 
offered himself for re-election, was reappointed. 

Messrs Geo. A. Touche and Company. and Messrs Davies and 
Crane were reappointed joint auditors to the company. 

The proceedings then terminated. 
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THE PRUDENTIAL ASSURANCE COMPANy 
LIMITED. | 
FAVOURABLE RESULTS OF THE YEAR. 
LARGE INCREASE IN NEW BUSINESS. 
QUESTION OF MARINE INSURANCE. 


MR. A. C. THOMPSON’S REVIEW 


The annual general meeting of the Prudential Assurance Com- 
pany, Limited, was held on Thursday, March 1, 1928, at the 
chief office, Holborn Bars, London, Mr A. C. Thompson, the 
chairman of the company, presiding. 

The Secretary, Sir George May, K.B.E., having read the notice 
convening the meeting and the auditors’ report, 

The Chairman said:—Ladies and Gentlemen,—The period 
covered by the company’s 79th annual report, which I now 
have the pleasure of presenting to you, has, to a considerable 
extent, been one of convalescence so far as the general industries 
of the country are concerned. The recovery from the industrial 
trouble of 1926 has in fact been remarkably rapid, and during 
the later months of the year 1927 evidence has not been wanting 


_that the outlook in the basic industries of the country is more 


favourable than at any time since the war. 

At our meeting last year I gave particulars of the scheme which 
your directors had sanctioned in order to give relief to the large 
number of industrial branch policyholders who, as a result of the 
coal dispute, were seriously in arrear with their premium pay- 
ments. The essential feature of the scheme was the liquidation of 
the arrears without reduction of the capital sum assured, this was 
rendered possible by the existence of our profit-sharing scheme 
for industrial branch policyholders. Any with-profit policyholder 
who desired to resume payment of his current premiums could 
thereby retain the undiminished security of the capital sum assured, 
the arrears of premium being liquidated, when a claim occurred, 
by a suitable*deduction from the bonus then payable under his 
policy. 

Perhaps in no way could the value of the industrial branch 
bonus have been better demonstrated. With the exception of three 
special non-profit tables, where of necessity the deduction must 
be made from the capital sum assured, the concession applied to 
the whole of our business in this branch, and the extent to which 
it was appreciated may be measured by the fact that it was applied 
to more than 1,500,000 policies. 


TOTAL INCOME OF THE COMPANY. 

From the revenue accounts of our several classes of business you 
will see that during the year ending December 31st last the total 
income of the company was £ 39,801,358. Of this total £20,452,345 
was the amount collected in premiums and as consideration for 
annuities, whilst £10,349,013 was the total gross interest earned 
during the year on the company’s investments. The increase in 
our total income over that of the year 1926 was £1,179,605, 


INDUSTRIAL BRANCH PREMIUM INCREASE, 


The increase in the premiums received in the industrial branch 
was £510,214, a result which you will agree is particularly grati- 
fying when it is remembered that the business in the early months 
of 1927 was still suffering from the aftermath of the coal dispute. 

In the industrial branch 2,062,066 new policies were issuc 
assuring a maximum sum of £53,735,678, an increase of 286, 303 
policies and £8,386,024 sum assured over the corresponding figures 
for 1926. This increase is due in no small measure to the growing 
appreciation by the industrial population of the benefits obtainable 
from the annual addition by way of reversionary bonus to the 
sums assured under Prudential policies. Every day as claims are 
paid the public are realising more and more the value of the 
bonuses declared under the profit-sharing scheme of the company. 


ORDINARY BRANCH NEW BUSINESS. 


In the ordinary branch during 1927 we issued 81,259 new 
policies, assuring the sum of £16,941,000, this being the largest 
amount issued in any year if we exclude the years 1919 and 1920, 
when an ertirely artificial activity prevailed in industrial and 
commercial circles. The new annual premium income produced 
was £1,096,556, whilst, in addition, the sum of £676,750 was 
received by way of single premiums. A considerable proportion 
of the last-mentioned amount was received under policies where a 
loan was taken concurrently with the issue of the policy, the 
volume of this class of business during 1927 being practically the 
same as in the previous year. 

I am glad again to be able to report an increase in the business 
done in policies for £500 and upwards; in 1927 the amount so 
written was £7,724,446, averaging £886 per policy, as compared 
with the corresponding figures of £6,723,381 and £891 for 1926. 


OF POSITION AND PROSPECTs. 


PAYMENTS UNDER LIFE POLICIES. 

During 1927 the company paid to beneficiaries 
policies and annuities a total amount of £20, 
£45137,150 more than in 1926. 

VALUATION RESULTS. 

The valuation report of our actuary shows that the net lability 
under our life assurance and annuity contracts in the or 
branch as at December 31st last was £81, 
industrial branch £105,034,821. 


under its life 
125,581, which is 


dinary 
715,204, and in the 


ORDINARY BRANCH SURPLUS. 

The surplus in the ordinary branch disclosed by the valuation 
is _£3,060,596, including the amount brought forward from 1926: 
of this sum £500,000 has been transferred to the investments 
reserve fund and £2,130,396 has been allocated to the participating 
policyholders, the rate of reversionary bonus declared, namely, 
£2 4s per cent., being the same as that for 1926. This rate, which 
is 8s per cent. in excess of our highest pre-war declaration, is very 
satisfactory, and the position of our ordinary branch is such that 
there is every reason to anticipate that this rate can be maintained 
in the future. Of the balance, £235,311 has been transferred to 
the profit and loss account and £194,889 is carried forward. 


INDUSTRIAL BRANCH SURPLUS. 


The surplus in the industrial branch, including £259,256 brought 
forward from last year, is £5,462,870. After transferring £500,000 
to the investments reserve fund and £250,000 to the common 
contingency fund, £2,916,667 has been allocated under the proft- 
sharing scheme of the company to provide bonuses to industrial 
branch policies, £500,000 to provide bonuses to members of the 
outdoor staff, £366,667 has been transferred to the special con- 
tingency fund, £664,689 has been carried to the profit and loss 
account, and the balance of £264,847 is carried forward. 


INDUSTRIAL BRANCH BONUS. 

The increase in the amount available for distribution has 
erabled us to increase the reversionary bonus for 1927 in the 
industrial branch from {£1 10s per cent. to £1 12s per cent. The 
rates of bonus on policies issued before 1923 have also beet 
increased, and we have extended the period for which these 
bonuses are guaranteed from 10 years to 12 years, which means 
that should any catastrophe render it impossible to make alloca- 
tions under the profit-sharing scheme, the bonus now declared a 
claims in respect of policies issued before the year 192} aoe 
continue to be paid until March, 1940. The reversionary an 
declared for 1923 and subsequent years are, of course, de a 
additions to sums assured, and will be paid with the latter @ 
claims arise, provided five years’ premiums have been paid. 


INDUSTRIAL BRANCH EXPENSE RATIO. 


Taking this year’s results in the ordinary and ra 
branches together, the total amount of profit allocate 

licyholders is 063. is 
eT st again Sit ne a reduction in the already a 
ratio at which our industrial business is ee as sll 
being only 25.47 per cent. of the premiums receive » ea i 
of our efforts to reduce expense by means of the bloc os rate 0 
other administrative economies is shown by the - in 1020 f0 
expense from 40.5 per cent, of the premium income ! 


25.47 per cent. in 1927. 
THE COSTING SYSTEM. be a comple 
The total expenses of this company are analysed aes mine col 
costing system by means of which not only can — are also 4 
rectly the expenses in the various branches, but w to the various 
to determine the expenses in each district according able to follo™ 
sources from which they arise. As @ result we th compare one 
any variations that may occur from time ” pce in touch with 
district with another, and generally to keep = - the company: 
all the factors that influence the working expenses °°. of the 
You will be interested to learn that for 1927 the ie than 2 
industrial branch in certain of our districts wel 
per cent. of the premiums collected. 
GENERAL. BRANCH RFSUITS DURING 1937" the marife 
The results for 1927 in the general branch, Ti having 
section, have been very satisfactory, the premium 
increased by £202,168 to £1,235.449- 
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SURPLUS OF GENERAL BRANCH, 
The trading surplus im the general branch is £178,803, of 
hich £69,603 has been applied in strengthening the reserves in 
a fre and miscellaneous sections, and £25,000 has been reserved 
to meet income-tax, whilst the balance of £84,140 is carried 
forward. 
MARINE INSURANCE BUSINESS. 
With regard to our marine insurance business, in common with 


others, we have been passing through an exceptionally difficult 


riod. i 
"ae participation in this class of business commenced towards 


the end of 1920, when we entered into an arrangement with the 
Roval Exchange Assurance, under which they undertook the task 
of underwriting marine risks on our behalf. It is scarcely neces- 
sary for me to remark that the Royal Exchange Assurance have 
faithfully carried out the terms of the agreement, but unfor- 
tunately they have been unable to avoid the unfavourable results 
which have been generally experienced in connection with marine 
insurance business. 

We are of the opinion, for various reasons, that the prospects 
for the future are brighter. You will have learnt from the news- 
papers that there have been several meetings of underwriters and 
chairmen of the larger insurance companies at which the entire 
question of marine insurance has been discussed, with particular 
reference to the charging of adequate rates of premium in future 
for the various risks involved. 


STATISTICAL INVESTIGATION OF MARINE LOSSES. 


In our view, the best plan will be for a thorough investigation 
of the past experience to be undertaken in order to determine 
in which directions lesses have mainly occurred, what are the 
principal causes of those losses, and what steps should be taken 
toavoid them in the future. There must be, in the hands of insur- 
ance companies, a mass of data which, if placed at the disposal 
ot some duly appointed central bureau and carefully analysed, 
would yield information which would prove invaluable as a guide 
to the conduct of marine business. 

In our own company we are already conducting such an investi. 
gation from which we hope to learn a great deal which will be of 
assistance to us, but our experience is limited, and cannot be 
expected to provide that valuable guide which would result from 
an examination of the larger combined experience which I have 
just suggested. 

An order to facilitate any changes which we may deem it ad- 
visable to make, we have given formal notice for the termination 
at the end of this year of our agreement with the Royal Exchange 
Assurance. It is hoped, however, that we shall jointly be able to 
make fresh arrangements which will prove mutually advantageous, 
and that the investigations which we are now conducting will 
enable us to continue marine insurance business with reasonable 
anticipation that future profits will more than compensate for any 
set-back we have sustained. 

, Owing to the lengthy period during which marine claims remain 
in suspense, it is not possible at present to determine the precise 
extent of the losses arising from the underwriting contracts already 
entered into, and all we can say is that it is clear that, unfortu- 
nately, they will prove to be considerable. In these circumstances 
a directors felt that, rather than deal with such sums as may 
oe time to time, it would be preferable to increase 

marine insurance fund to an amount that would appear to be 
rie than ample to meet all the claims that are likely to arise, 
nd they have accordingly transferred from the common contin. 


pany fund £500,000, which has been placed to the credit of the 
Marine insurance account. 


COMMON CONTINGENCY FUND. 


a ba be remembered that, under Clause 130(B) of the com- 
pe Pipeae: of association, the directors are empowered to 
cupash soe contingency fund capable of application to the 
Ptovision Aon or any one of the branches; if so applied, suitable 
he a = to be made for repayment or recoupment to the fund. 
contingene Memes that in accordance with this clause a common 
humm ea has been set up, and a year ago stood at 
desirable : or the reasons I have just stated, it was considered 
. eine. bose 4 500,000 of this amount for the purposes of 
‘2 ranch, and this sum has been carried to the marine 
fund from i has been added to the common contingency 
Litman Profits of 1927, the amount of this fund is now 
PROFIT-SHARING SCHEME. 


me be that some of our more recent “A” shareholders do 
its appli understand our profit-sharing scheme and the results of 

re . 
iders tant adoption of the profit-sharing scheme the share- 
eas unde this year have received £4,000,000 free of tax, 
nder the conditions of the original profit-sharing scheme 





they would this year have received £1,083, 333 free of tax, and 
under the scheme as modified in August, 1924, they actually 
receive £900,000 free of tax. But for the adoption of the profit- 
sharing scheme the policyholders would this year have received 
nothing, whereas either under the profit-sharing scheme or its 
modification they this year receive £2,916,667; moreover, under 
the modification of the schemz £366,667 is carried to the special 
contingency fund, the application of which, as I have stated, 
must ultimately result in benefiting the policyholders. 

These figures show very clearly the enormous amounts volun- 
tarily given up by the shareholders, and display, I venture to 
think, an act of self-sacrifice without parallel in the career of any 
commercial undertaking. 

For some years past I have been able to give you a very 
favourable report on our investment position, and the present 
occasion affords me a similar opportunity. 


THE INVESTMENT POSITION. 


During the past twelve months there has been, both at home and 
abroad, a steady movement towards improved financial condi- 
tions. On the London Stock Exchange prices in most markets 
have on the whole progressed steadily upwards, and in foreign 
countries the general trend towards more stable conditions has led 
to marked rises in the values of securities, 

This general improvement has, naturally, resulted in a substan- 
tial further appreciation in the market values of the investments 
on our books. We have, however, succeeded in obtaining a much 
greater increase in capital values than would have resulted from 
the general improvement alone, and this may fairly be attributed 
to the skill and care with which our new investments have been 
selected and to the opportune realisation of some of our existing 
securities. Certain of our new purchases during the past year 
have been especially advantageous. 

The general rise in values is not an unmixed blessing for us, 
since the consequent reduction in interest yields makes our search 
for remunerative investments more than ever difficult. The 
question of maintaining our interest rate has been for some time 
the subject of much careful consideration, and it is a matter for 
congratulation that, despite the tendency for rates to fall, we have 
again been able to invest the increase in our funds amounting to 
the large sum of 10 millions sterling to yield over 6 per cent. The 
rate of interest earned during the year on the combined industrial 
and ordinary branch funds shows a further increase to £5 3s pet 
cent. after payment of income-tax, a rate which I am sure you 
will agree is very satisfactory. This year both branches have 
contributed to the increase. 

There is, perhaps, one other matter to which I should make a 
brief reference. Some of you, no doubt, have seen the advertise- 
ments relating to new blocks of flats which have been, or are in 
course of being, erected at St Mary Abbot’s court, Kensington, and 
elsewhere. These buildings are the property of your company, 
and we have spared no effort to make them the best and most 
modern of their kind; we have every reason to believe that they 
will prove a good and profitable investment for us. 


THE STAFF. 


It is with the greatest pleasure that I again pay my tribute to 
the excellent spirit that prevails amongst all sections of the com- 
pany’s staff, whose indomitable perseverance and contagious enthu- 
siasm in all circumstances merit the highest praise. 

I am glad to note that the average weekly earnings of the 
company’s whole-time agents still manifest an upward tendency, 
and now exceed £5 178, including the bonus, which, expressed as 
an average weekly payment, is 15s. It is also satisfactory to find 
that those who enter the company’s employment do so with every 
intention of remaining with us permanently; the bearing of this 
fact upon our relations with the general public is of considerable 
im portance. 

In June this year, under the Industrial Assurance Act, 1923, the 
grant of free policies in certain circumstances becomes a statutory 
right to all industrial policyholders. In this connection it is 
interesting to note that exactly 50 years ago the Prudential started 
to give free policies in the industrial branch. To-day, in our 
company all policies, including weekly-premium policies (provided 
age 10 is attained), have the right to free policies if premiums are 
discontinued for any cause after three years, whereas the statutory 
right will not exist until five years’ premiums have been paid, 
except in the case of certain endowments. The Legislature has 
now made compulsory the right to free policies which the 
Prudential conceded half a century ago. 

Although we cannot guarantee that we shall always anticipate 
future developments by so long a period, yet it is our aim that 
Prudential contracts shall always be in the forefront as regards the 
benefits they give and the liberality of the conditions to which 


they are subject. 
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This has always been our policy in the past, and the fact that 
during 1927°the accumulated reserves which the company holds 
on behalf. of: its policyholders reached and passed {200,000,000 is 
ample testimony that our efforts have not been altogether 
unsuccessful. 

I beg to move: “That the report of the directors and the 
accounts, certified by the auditors, be received and adopted, the 
statutory report of the auditors having been previously .read to 
the meeting.” 

I will ask the deputy-chairman to second the motion. 


MR HORNE’S SPEECH. 


Mr Edgar Horne, J.P. (deputy-chairman), said: Ladies and 
gentlemen,—When seconding the report, I usually take the oppor- 
tunity of making a few comments on the investment side of our 
business. As a rule, I devote my remarks mainly to the subject of 
the rate of interest, but on this occasion I propose to say a few 
words on the distribution of our investments. 

The chairman has already drawn your attention to certain 
marked changes that have taken place in this respect during 
recent years, and has indicated the reasons for them. Perhaps one 
of the most striking of these changes is the reduction in the pro- 
portion of our assets invested in British Government securities, 
but it is as well to remember that this reduction is not due to a 
marked diminution of the amount invested in this type of security ; 
it arises principally from the fact that we have invested our new 
mcney mainly outside the British Government group. Our present 
holding of British Government securities is still 97} per cent. of 
the corresponding holding in 1923, the actual decrease being less 
than £1,750,000 on a total of over £70,000,000. 

_ At the other end of the scale we have ordinary stocks and shares, 
and, if you translate percentages into amounts, you will find that 
our holdings in this class have increased during the last four years 
from just over £6,000,000 to over £17,000,000. This increase 
represents about 20 per cent. of the total addition to our assets 
during the same period. 

The chairman has referred to the active investment policy fol- 
lowed by us, and, perhaps, in your minds you have associated this 
more particularly with the class of investments just mentioned and 
those of a similar character. Buying and selling is, however, by 
no means confined to these. We have found from long experience 
that even in the gilt-edged market, if prices are closely watched, 
it is possible to make frequent and profitable changes from one 
security to another of a like nature, and quite often to change 
backwards and forwards, making a profit each way. The extent 
of our activities can, perhaps, best be measured by the total of our 
sales and purchases each year, or what might be termed the 
‘* turnover.”” Our turnover in Stock Exchange securities alone in 
1927 reached the extraordinarily high figure of £139,000,000, or 
nearly 23 times the increase in our holdings in these securities. 
This figure is exceptional, and is partly due to special conditions 
in the gilt-edged market which may not recur; but even in 1925 
and 1926 our turnover was from eight to nine times the net 
increase in our holdings. 


A result of this constant activity is that, even without a change 
in the character of the securities, it is possible to secure a higher 
interest yield than if the investments were left on the books 
untouched. 


I need hardly say that whatever the type of investment dealt 
with the greatest care is exercised in its selection and in its 
subsequent supervision, and we never lose sight of the fact that 
security of capital must always be our main consideration. I beg 
to second. 


The resolution was carried unanimously. 
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NATIONAL PROVIDENT INSTITUTION. 


FAVOURABLE QUINQUENNIAL RESULTS, 

The ninety-second annual meeting of the 
National Provident Institution for Mutual Li 
held, on the 24th ultimo, at Cannon street Hotel Lond 
Hon. Vicary Gibbs (chairman of the company) presided. " 

The Chairman, in moving the adoption of the report and 
ment of accounts, said that the net new sums assured, amo ao 
to £ 1,190,000, showed a moderate increase over the previon ii 
in spite of the fact that the single premium business “ ae 
the board had never given a very cordial welcome ‘had — 
diminished substantially in amount. Leaving single Fe — 
out of account, the premium receipts showed a Seiletactose ae 
of about £20,000. The death claim experience had oie 
remarkably favourable, the amount paid under this eae Ali 
been only 62} percent. of the amount expected. re 
which the business of the institution was conducted last V ; 
amounted to £12 per cent. of the premium receipts, which 
quite a moderate figure. The year closed with an increase : 
funds of £459,000. ” 

Passing to the consideration of the quinquennial report 
reviewing their freehold and leasehold investments, they “i 
that in each and every case the property was well maintained and 
produced a net revenue clearly indicating a market value well in 
excess of the book price. In regard to their list of Stock Exchange 
securities, there was a large margin of about £500,000 oe 
market and book values, which might be regarded as a very sub. 
stantial investment reserve fund. The valuation of the liabilities 
was carried out on the same conservative lines as on the last 
Occasion in 1922, The stringent valuation gave £8,283,000 as 
the reserve necessary to meet future liabilities against an assur. 
oe a of 49:925,000. A surplus of £1,642,000 was therefore 

The directors had no hesitation in accepting the satiate 
advice to divide £1,250,000 of this sum, leaving £392,009 to be 
carried forward as undivided profit, as against £162,000 brought 
forward from the last valuation as undivided profit. The sum 
divided enabled the board to declare the substantia! 1ates of bonus 
given in the tables printed in the report, these rates representing 
an advance of roughly 25 per cent. on those’ declared five years 
ago. 

The members might be quite sure that the directors would 
not intentionally do anything to injure the institution's fair name 
as a steady bonus-giving office by the declaration of an increased 
rate which would not be likely, under normal conditions, to be 
maintained in the future. 

The report and accounts were unanimously adopted. 


members of the 
fe Assurance wag 





LONDON SCOTTISH INVESTMENT TRUST, LIMITED. 
NEW BOARD OF DIRECTORS APPOINTED. 
INCREASE OF CAPITAL SANCTIONED. 

The eighteenth annual general meeting of the Jondon Scottish 
Investment Trust, Limited, was held in the Gartshore Hall, 
Edinburgh, on February 24th, Sir William Milligan, LL.D. 
presiding. 

The Chairman, in moving the adoption of the report, said: 

As the report has been in your hands for some days, I 
presume that you will take it as read. 

As this is the first time that I and my colleagues have appeared 
before you, I think it would be well if I were to explain how this 
perticular situation comes about. 


NEW BOARD APPOINTED. . 

In accordance with the circular of May 18th last, new capital 
was raised by the issue of 390,630 shares, and following ™ the 
provision of these additional funds Mr Webster, Mr Dobson, and 
I were appointed to the board. Since our appointment the oan 
members of the board have all resigned. Following on this, ¥° 
extended an invitation to Mr R. G. Simpson to join us, and! 
glad that he has seen his way to do so.. As some of you are : 
doubt aware, Mr Simpson is associated with the active manag j 
ment of some of the most successful Scottish Trust companit®, “ 
we feel sure that his experience in such matters will * 
assistance to us. It will be necessary for these various apP 
ments to be confirmed to-day. trol for @ 

The capital thus provided has not, been ender ons Oo es take 
sufficiently long period for any very great improvement 
place in the revenue account, and in the circumstanc aah 
that the balance of £2,306 8s 1d as brought out in the eo taken 
satisfactory. In arriving at this sum no credit has bee 
for any interest on investments that may have accrue 
date of purchase. 

It is not our intention. to recommend any 4 1 
as we consider that the -interests of the company oo. yeat. 
ad by this sum being carried forward into the current } 


es we consider 
g 1S 


ividend at this time, 
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DIVIDEND EXPECTED NEXT YEAR. 


‘ timate of income which has been prepared on con- 
a ee ten have reason to believe that we will be able to 
seiva dividend in respect of this year, but we feel that no good 
ae would be served by making any more definite statement 


ur 
“ this point at present. 


Dealing with the capital position of the company, it is a matter 


--faction to my colleagues and myself to be able to report that 
eas ies close of the year showed the investments to be 
yorth more than the sum at which they stood in the balance-sheet, 
- addition to the profit of over £13,000 which has been realised. 
. a such as these are bound to have a beneficial effect on our 
ue in course of time. In the past profits on realisation of 
ties were credited to revenue, but we have preferred to 
os the possibly sounder course of applying them. in reduction of 
the book cost of the investments. 

INCREASE OF CAPITAL PROPOSED. 


We propose that the authorised capital of the company should 

be increased to £500,000 by the issue of 554,685 shares of 10s each. 
When effect has been given to this, we further propose that the 
capital be converted into stock to be subsequently divided as to 
6 per cent. into 5 per cent. preference stock and as to 40 per cent. 
inary stock. 
ol a favourable opportunity we intend to issue debenture 
stock to the extent authorised by the articles, and when this is 
accomplished we will have no reason to be anything but hopeful 
with regard to the future of the company. 

I have now to move that the report and accounts for the year 
ty December 31, 1927, be and are hereby adopted. 


REPCRT UNANIMOUSLY ADOPTED. 


Mr T. Douglas Dobson seconded, and the report was adopted 
unanlmo . ies 

Resolut a confirming the appointment of Sir William Milli- 
gan, LL.D., and Messrs. Robert Webster, T. Douglas Dobson, and 
R. G. Simpson, C.A., as directors, and approving the increase of 
the nominal capital of the company to £500,000 by the addition of 
£277,342 108, divided into 554,685 shares of 10s each, and the 
appointment of Mr William Eddington McInnes, C.A., Edinburgh, 
as auditor, were also carried unanimously. : 

The proceedings closed with a vote of thanks to the chairman. 





WANDSWORTH, WIMBLEDON AND BPSOM DISTRICT GAS 


COMPANY. 
FURTHER PROGRESS—PRICE OF GAS REDUCED. 


The ordinary general meeting of the Wandsworth, Wimbledon 
and Epsom District Gas Company was held, on the 28th ultimo, 
at the Cannon street Hotel, London, Mr Frank H. Jones, chair- 
man of the company, presiding. 

The Secretary (Mr C, W. Braine, F.C.1.S.) read the notice 
convening the meeting and the report of the auditors. 

The Chairman, in moving the adoption of the report and ac- 
counts, said they had had a very normal year and one of progress 
for the company. The gas rates had increased by 2.2 per cent., 
Which was more than had ever been done in the history of the 
company. They had added 320 to the number of consumers, which 
Now amounted to nearly go,ooo. Looking through the returns and 
comparing them with 1922, the increase in the sales of gas had 
amounted to 25 per cent. and the ratio of capital money spent to 
the business done was rather lower, which, of course, was an im- 
Provement. One of the best signs was the increase in the con- 
stmption of gas by their consumers by nearly ro per cent., as 
compared with 1922, They had therefore added to their con- 
Sumers, who had used more gas per head, and this meant economy 
I working, = 

During the year 17} miles of mains had been laid, which in- 
cluded & main connecting the Wandsworth works with the Mitcham 
ame This was now being used as a low-pressure main, but 
8 ipa: put it to high pressure and gas manufactured at Wands- 
‘ could be pumped to Mitcham. During last December, when 

© cold weather set in, the company sent out 15 per cent. more 
is than ever before. This extra supply did not entail any undue 


; 
touble and, he thought he might say, no inconvenience to their 
Consumers, 


There was a Paragraph in the report about a portion of the 


Caen Y's district adjacent. to that of the South. Metropolitan 
Seek eee » Which the latter had supplied under an agreement 
: into in 1895. That.small area, which was only a-street and 


Carat now been transferred to the South Metropolitan Gas 
A " ; " Bie .. : 
: the Wandsworth works some new plant of a. modern type 

* Set up which, he hoped, ,would lead. to the more. efficient 


and 
of 


“onomical production of. gas.. As far as the outside supply 
88S was concerned in ; 


he thought they had never been more busy 
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ae 


than during the year under review. All their showrooms had been 
brought up to date and a considerable sum of money had been 
spent on them. The company provided a full and level supply of 
gas to their consumers, aud they were constantly adding to their 
number. 

PRICE OF GAS. 


Last year they had reduced the price of gas (which went up 
owing to the coal strike) by 2d per therm in each of their distrits ; 
and they had decided upcn a further reduction of .4d per therm 
in all areas as from March, 1928. The company’s charge in 
Wandsworth was now 8d per therm, so that now it would become 
76d. Wandsworth gas had always been the cheapest in London; 
only in Hornsey was it sold at the same price. They felt that it 
was a proper price to charge, and hoped that the company would 


‘gain advantage by selling more gas. 


The shareholders had received a letter notifying an issue of 
£200,000 of the company’s 5 per cent. debenture stock. This 
was being issued under the powers which the shareholders con- 
ferred on the directors and which Parliament had authorised. 
Any shareholder who wished could get a copy of this circular on 
application. The reason for the issue was that they owed the 
bank £80,000, and they wanted also to invest some money because 
there was a reserve fund, a special purposes fund and a pension 
fund, and they thought that these funds shoud be kept as nearly 
fully invested in outside securities. 


BONUS TO STAFF AND WORKMEN. 


In the accounts appeared a figure of £19,720 representing a bonus 
which worked out at 13 per cent. on the wages and salaries of 
their staff and workmen. The bonus was distributed in certificates 
of the company, and 1,340 people shared in it, according to their 
status. Some people asked whether the result was advantageous. 
He could say very definitely that if they had not done this they 
would not be able to sell gas at so low a rate, and he was sure that 
any reduction would be impossible. 

A shareholder had written asking him about the competition 
which they might expect from electricity. He had personally 
looked through 20 English company’s balance-sheets during the 
last year, and, with one exception, these companies—some of the 
biggest and one of them the biggest in this country—had sold in 
1927 more gas than ever previously. That did not look as though 
the gas industry was a dying one. 

Mr R. Garraway Rice (deputy-chairman) seconded the resolution 
for the adoption of the report, which was carried unanimously. 





SCOTTISH WIDOWS' FUND AND LIFE ASSURANCE SOCIETY 
FAVOURABLE RESULTS OF THE YEAR. 
INCREASED NEW BUSINESS. 


The 114th annual general court of the Scottish Widows’ Fund 
and Life Assurance Society was held in the society’s office, Edin- 
burgh, on the 28th ultimo, the Rt. Hon. Lord Kinross, K.C. 
(chairman of the ordinary court of directors), presiding. 

The Chairman, in opening the proceedings, expressed his regret 
—which would be shared by all present—that the president, Lord 
Rosebery, was unable to be present and take the chair. 

The secretary read the notice convening the meeting and the 
minutes of the 113th annual general court, held on March 1, 1927, 
which were approved, and the report and accounts were taken as 
read. 

In moving the adoption of the report and accounts, the Chair- 
man referred with great regret to the death of Sir Henry Craik, 
one of the extraordinary directors of the society, and. continuing, 
said :— 

THE ACCOUNTS. ; 

Turning now to the details of the report and accounts, I shall 
deal first with the new business transacted. You will remember 
that at last year’s meeting our chairman was able to report an 
increased new business, both gross and net, and I am glad to be 
in the position to-day to report a further and considerable increase. 
We granted last year new life assurances for a total of £2,978,689 
—just under three millions sterling—which is nearly half a million 
greater than the previous year’s total. Reassurances amounting 
to £314,500 were effected with other offices, leaving net total sums 
amounting to £2,664,189—an increase of £219,000 over the pre- 
vious year. The total new annual life premiums amounted to 
£04,518, and the new single premiums to £ 54,80r. 

NET INTEREST INCOME. 

Our net interest income amounted to about £1,200,000, showing _ 
an increase of about £45,000 in the year, arising partly from the 
growth of the funds and partly from an increase of about 10d per 
cent. in the net rate of interest earned on the funds. The gross 
rate before deduction of income-tax was £5 93 6 per cent.; which 

an. effective increase, as’ compared with 1926, of about 
1s per cent. over the whole funds. 








So ete 


a a tain eA 













eich ageetnas meinen Mehmet ane era th 
, 


Rae” are ott 4 
a hal Oe 
A eR IER I = Moe NR 


448 


DEATH CLAIMS. 
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ROYAL 
INSURANCE COMPANY, LIMITED 


© mean Orrices, 


Our death claims, amounting to £1,135,194, were somewhat less 
than in 1926, which itself showed a very favourable experience ; 
and our claims by survivance were slightly higher at £581,745. 
Surrenders at £228,230 show an increase which we would rather 
not see, but which it is not always easy to prevent, as policies are 
dropped for a variety of personal and financial reasons. Annuities 


: Liverroor 
paid show an increase corresponding to the growth of the annuity ane Lonovon, 





R 
business. ag 
Our expenses of management, including commission, show a SPENCER, TURNER AND shit 
slight increase, which may be associated with the increase in the The thirtyfeurth anneal ws BOLDERO, LIMITED. diss 
new business, but our ratio of expenses to premium income is still held, ten tose ddim 40 ese meeting of this company was holi 
at the very moderate figure of under 12 per cent. of the premium |, ,° John te tthe chai sson grove, London. 0 
income, and only about 63 per cent. of our total income. Finally, oldero irman) said that during the past tar spit 
ee y . : ' the drapery trade had emerged, like Cinderell y 
the operaticns of the year resulted in our funds increasing by over andl Cen & eins deaeen ee Tella, from the ashes thal 
~2%.000, and at the end of the year they stood at £26,861,352. € important place in high finance. Shareholders was 
737:000) § : al : were all aware of many imposing amalgamati 
The way in which that large sum is invested is shown by our | ind wusdietens thik Mak Gen check & g 1ons, absorptions, adj 
balance-sheet, which is a very strong one, not calling, I think, for avery levee ‘tet’ had ; ‘ialicaee = the result that pric 
any detailed comment. Whether in two or thres elt the public ao a buying. to | 
' : pleased or me! 
GOOD QUINQUENNIAL PROSPECTS. displeased remained to be seen, and whether in time the whole. nec 
: ,_ | Sale houses would “feel the draught” was a matter of s don 
We are now in the last year of our quinquennial period—what iS! tion. At present this centralisation did not alii Doe . 
known as ‘‘ bonus year ”’—and the results of the quinquennial in- | company. y affect the : ) 
vestigation will be announced at our next annual meeting, which The net profit for the past year amounted to £4,802, an improv y 
will be held as early as practicable in 1929. We have been able | ment of some £300, which might be regarded as satidfinrtery ? om 
to analyse the working of the first four years of the period, and | cylarly as they had had miany Gifficalties to contend with ne a 
I am glad to say we find that it has been very satisfactory. We they had had no possible means of influencing. There had been a 
have had four years of good interest yield, of low rate of ex-| 4 slow but gradual decline in prices, and during the summer the gla 
penditvre, and of very favourable mortality, and while in this last | weather was very unfavourable. The directors recommended 2 
respect we must, of course, be prepared for a possible swing of | qividend on the ordinary shares for the second half-year at the ed 
the pendulum in 1928, we are satisfied that even if this Swing | rate of 13 per cent. per annum, making 10 per cent. for the year, ha 
should occur the results of the forthcoming investigation for the They were carrying forward £38,978, and as the total reserve funds “ 
full period of five years will be very satisfactory. stood at £159,192, they showed a grand total of £198,170, which Th 
was a big and ample reserve, more than equalising the whole of re 
GATE “CB CHTEERDEE SORES SNCHEASED. the preference share capital. The balance-sheet was a good one, and th 
We have, therefore, felt justified in increasing the rate of inter. | an honest one; the directors were proud of it, and he felt sure that pr 
mediate bonus, to be allowed on clainis arising during the final | the shareholders themselves would feel that they had every reason de 
year of the quinquennium, from 38s to 40s per cent. on the com- | to be satisfied with it. m 
pound reversionary principle—that is, reckoned on existing | The report and accounts were adopted. th 


bonuses as well as on the original sums assured, calculated in 
respect of each premium paid during the current quinquennium. 
Our action in this respect indicates that we feel corfijent of our 
ability to maintain this rate in the form of vested bonus for the 
quinquennium at the forthcoming declaration. 


MAPLE AND COMPARY, LIMITED. 
SUCCESSFUL YEAR—PRE-WAR DIVIDEND RESTORED. 


The thirty-eighth annual general meeting of Maple and Co, 
Limited, was held, on the 28th ultimo, on the premises of the 
company in Tottenham Court road, London, Mr Chas C. Regnart, 
the president of the company, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the company had had a very successful year's 
trading. The profits exceeded those of 1926 by £40,570, wluch 
enabled the directors to recommend a dividend of 124 per cent, 
making a total for the year of 15 per cent. They had, therefore, 
reverted to the pre-war dividend, but it was on a larger capital, 
as in 1919 they distributed 450,000 ordinary shares by way of 
bonus. The prosperity of the company was still in the ascendant, 
and he was confident that, given industrial peace and the com 
tinued whole-hearted co-operation of their very efficient staff, they 
would still continue to prosper. Nevertheless, they had not had 
things all their own way; they had had many difficulties with 
which to contend. 

The general depression caused by the coal dispute of 1926 = 
severely felt more or less throughout the year. Reduced dividen 
and, in many instances, no dividends at all, on the a 
important undertakings of the country, had seriously affecte - 
spending power of a vast number of people, which acioraly 
reflected on a concern such as theirs. He was glad to OT ok 
had been offset to a large extent in their case bv a. 
number of customers attracted to the establishment—a “re 
in fact, in the company’s history. 

Competition, for keener than ever—as could be ae 
the number of hire purchase furnishing businesses that ha . a 
up of late. But, after all, there was only one Maple-—and ys aling, 
with a world-wide reputation for maintaining quality, en ied 
and giving the very best value. Their foreign branc a cia 
maintained their average trade, there having been 4 ; 
improved business due to the more satisfactory exchase®, 
beard were hoping that those conditions would be st! 
reflected in the current : dy 

Apart from additional premises, the company wis aoe 


SOCIETY’S FAVOURABLE TERMS. 


In conclusion, I hope that the directors’ report and the remarks 
that I have made to-day will be satisfactory to the members. The 
society is in a very strong position, and we believe that the pros- 
pects for the future are highly satisfactory. The society is thus 
able to offer very favourable terms, both in the form of non-profit 
assurances at low rates for those who desire fixed cover or the 
maximum immediate assurance for the premium they can afford 
to pay, and also in the form of assurances sharing in profits on 
the compound reversionary bonus system. 

That system gives, without increase of premium or fresh medi- 
cal examination, a continually growing assurance, and I think 
perhaps it is not sufficiently appreciated how rapid the growth 
is with a high rate of compound bonus. Assuming bonus at the 
uniform rate of 40s per cent. per annum—the rate we have just 
fixed for intermediate bonus to claims—it will be found that the 
bonus increases the sum assured by one-quarter after 12 years, 
by one-half after 22 years, the sum assured is doubled after 37 
years, and may be multiplied by three and even more in the case 
of those who insure young and live to an old age. 

The society is an outstanding example of successful co-operation 
on the mutual principle, and our existing members should re- 
member that a co-operation that has been so successful in the past 
should be continued in the present and the future. We ask our 
present members to follow in the footsteps of their predecessors 
and thus carry on the good work. Each one of them could do 
much to help the society to which he belongs if he would bring its 
advantages before friends and acquaintances who are seeking life 
assurance—or who perhaps belong to that too large class which 
does not seek it, but should be stimulated to do so in their own 
interests and in the interests of their families. I hope each one 
of our members will do all that he can to introduce another mem- 
ber during the present year and so help us to make bonus year a 
record year for new bhsiness. 





















! B 
The report and accoants having been unanimously adopted, the | the largest manufacturing retail furnishing house 12 the count a 
retiring directors re-elected, and the atditor reappointed, the | they can a factories, cil under the direct supervision 





000 
thanks of the meeting were accorded to the directots, agefits and ed to sanction £5) 
ings terminated with a cordial vote of thanks to the chairman. 





member of the board. ene oe 
being placed to staff benevolent fund. 















March 8, 1928.) 


jerEMIAH ROTHERHAM AND COMPANY, LIMITED. 
10 PER CENT. DIVIDEND MAINTAINED. 


oseph Hockley presided, in the absence of Mr Richard 
the chairman (who recently met with a serious 





Mr J 


ated at the thirtieth annual general meeting of Jeremiah 
sotetail and Co., Limited, held in the Town Hall, Shoreditch, 
0 . 

London, on the 2gth ultimo. 


ing to the trade position of the past year, he said that in 

eneral house, such as theirs, there was no doubt that sun- 
oa was a ruling factor. The summer of last year was very 
disappointing, and its effect was felt by traders, especially in 
holiday resorts, with the result that they, like other similar 
houses, did not get the repeat orders as in former years. In 
gpite of this, however, their turnover of last year was larger 
than that of 1926, although their profits were slightly less. This 
was entirely in consequence of one or two departments having to 
adjust their stocks on a profitable basis on account of falling 
prices, which, he thought they would agree, was the right thing 
to do. That being the case, the directors felt justified in recom- 
mending a final dividend of 10 per cent. per annum, which 
necessitated taking £7,774 from the carry forward. Had they 
done a decreased trade the board would have considered the 
advisability of paying this dividend, but as the falling off 
of profits arose through adjustment of stocks they felt that they 
were fully justified in maintaining the 10 per cent. dividend. 

As to the future, he only hoped that the sign of trade improve- 
ment would soon materialise. The directors were, therefore, look- 
ing forward somewhat hopefully to the coming year, and he was 
glad to report an increase up to date. onthe 

Dealing with the balance-sheet, the chairman said that in gilt. 
edged securities they had £146,790, against £106,936 last year, 
having purchased £40,000 44 per cent. Treasury Bonds during 
the year. The market value of these investments was £153,146. 
Their 34 per cent. War Stock 1925-1928, which cost £71,938, was 
redeemable to-morrow at par; they would realise a profit on 
that of £3,062, which would more than wipe out the £2,258 less 
profit made this year. Their liquid assets, excluding stocks, after 
deducting the liabilities, showed an excess of £552,679, or £28,140 
more than a year ago. He thought shareholders would agree that 
the company’s financial position was exceedingly strong, and that 
they had every reason to be proud of it. 

The report and accounts were unanimously adopted. 
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B. MORRIS AND SONS, LIMITED. 
INCREASED TURNOVER AND PROFIT. 


The annual general meeting of B. Morris and Sons, Limited,. 
was held, on the aoth ultimo, at Winchester House, Old Broad 
street, London, Mr W. Somers Schuster (the chairman) presiding. 

The Secretary (Mr H. W. Jones), having read the notice con- 
vening the meeting and the report of the auditors, 

The Chairman said : The balance-sheet is an exceptionally clean 
one, as we have no goodwill of any kind, and a company which 
has for close on 40 years always paid good dividends, built up- 
a reserve of more than half its original capital, and owns a number 
of registered brands, must of neCessity have a considerable good- 
will value, which you might possibly class as a species of hidden 
reserve. The year’s profit is £22,379, an increase of £556. Your 
directors have considered carefully the £ 54,000 standing to credit 
of reserve and development fund, and are of the opinion that 
such sum is, at any rate for the present, ample for these purposes, 
and that each vear should take care of its own profits. They have 
thus been able to increase the dividend for the final six months 
to 17 per cent. per annum. Trade competition is severe and adver- 
tising extensive; but I am glad to say that our goods continue 
to be popular with the consumer and retailer, and, as we have an 
increasing body of shareholders, I can only advise them to insist 
on being supplied with our goods. We give wonderful value, and 
an article most pleasing to the palate, whether tobacco, cigars, or 
cigarettes. In regard to the future, I can only hope that the 
general trade of the United Kingdom will continue to improve, 
and that B. Morris and Sons will receive their due share. 

Mr A. J. May (managing director) said he was sure share- 
holders would be pleased to know that the volume of trade in the 
past year showed an increase over that of the previous year. 
When they took into consideration the intensified competiticn they 
had had to face, coupled with the 841 per Ib extra duty on raw 
tobacco—which resolved itself into an unfair additional tax on 
the manufacturer, as it was not possible in many instances to 
pass it on to the public—the fact that the profits were in excess 
of the previous year’s would no doubt be considered satistactory. 
A year ago he mentioned the company’s endeavour to educate the 
cigarette smoker up tc a healthy cigar taste by the introduction 
of their ‘* Grandilla Whiffs,” retailing at 10 for 6d and 20 for 15, 
and he again mentioned this feature because he would like share- 
holders to recommend these whiffs to their cigarette-smoking 
friends as a nice change from the ordinary cigarette 

The report was unanimously adopted. 





ASHANTI GOLDFIELDS CORPORATION, LIMITED. 
50 PER CENT. DIVIDEND.—THE NEW “ MAKE.” 


The thirty-first ordinary general meeting of the Ashanti Gold- 
fields Corporation, Limited, was held on the 28th ultimo. at the 
Holborn Restaurant, London, Mr. Jeremiah Colman, J.P. (the 
Chairman), presiding. 

The Secretary (Mr Horace Morgan, F.C.I.S.) having read the 
notice convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said :—We have made a profit of £141,437, which is a 
small increase of £4,887 over that of the previous year. Under 
normal conditions this increase would have been much larger but 
for the discovery of the new make of quartz; we concentrated on 
its development and our expenditure under this heading rose to 
£33,600, all of which, in accordance with the usual practice, has 
been written off the year’s accounts; last year we only spent 
419,600 on development. The tonnage of ore treated was prac 
tically the same as in the previous year. The “ cost per ton 
figure shows an increase of 2s 8d per ton, due entirely to the 
larger amount spent on development, as just explained. 

ALLOCATIONS. 

Coming to the disposition of the profit earned, we have already 
paid an interim dividend of 25 per cent., and now recommend 
the payment of a similar final dividend, making 50 per cent. for the 
year. We further ask you to confirm the transfer of £45,000 to the 
reserve account—these transactions will leave a carry forward at 
the credit of profit and loss account of £83,236. ; ; 

With a view to obtaining the latest information for this meeting, 
we telegraphed the manager, and have received the following 
reply :—*‘ Level No. 23 main crosscut final sample taken from 
foot-wall section total width sampled 60 ft, average value 74 dwt. 
Sample from hanging wall section total width sampled 15 ft, 
average value 84 dwt. Level No. 21.—New make.— Ashanti 
timber-way crosscut high grade, total width sampled 35 ft, aver- 

e value 8J ounces.” 

The a through the Obuasi chute at No. 22 levdl, 
completed since the date of the report and already published, 
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viz., No. 3 S.W., No. 2 N.E., and No. 3°N.E., show a decided 
improvement on earlier results. 


THE NEW ‘“‘ MAKE.”’ 


But the chief object of interest to most of you to-day is no 
doubt the new “ make ” discovered last year, which disclosed at 
first such abnormally good widths and values. Up to the end of 
September the crosscuts through the reef gave uniformly good 
tesults, but since that date have fallen off very considerably. 

Development N.E. of the point of first contact soon brought 
us to the limit of the chute both at Nos. 22 and 21 levels, and it 
so happened that the crosscut from the timber-way at No. 20 
level—which, it should be borne in mind, was laid off and 
started when the reef was first located at No. 22 level and, there- 
fore, before we knew of its limitations north-east—has cut the 
ore channel at a point where there is little quartz, and that of 
no value. We are at present driving south-west at this (No. 20) 
level and hope, sooner or later, to get quartz in quantity and 
value more in consonance with that found below. 


To the south-west at levels Nos. 21 and 22, good widths and 
high values are still being disclosed. The result at No. 4 cross- 
cut 22 level has already been reported to you, while the cable 
which I have just read indicates very good values and widths 
at No. 3 crosscut S.W. (timberway crosscut) at No. 21 level. These 
last values should, however, be taken tentatively, as they are 
only progress figures and require confirmation by routine sampl- 
ing and measurements when the full width of the reef is ascer- 
tained. These two developments together, of course, add con- 
siderable tonnage of high grade ore to the reserves. At No. 23 
level the results disclosed by the main crosscut and now confirmed 
by the cable which I have just read are certainly disappoiit- 
ing, and the position at that level is at the moment very obscure. 


In the progress report issued last May, we informed the share- 
holders of the acquisition of the old Bibiani mine, situate about 
50 miles north-west of Obuasi. At the time a small company, 
Bibiani (1927), Limited, was formed with a capital of £12,000, in 
which the corporation secured a 65 per cent. interest. 

All the managers and consulting engineers of the earlier 
companies have reported favourably on the Bibiani mine, and 
indicated that, given reasonable transport facilities, there was 
every prospect of a profitable future before it. With the advent 
of the road and the possibility of installing modern plant and 
machinery and introducing up-to-date methods of working, our 
consulting engineer considers that, on its past history, there is 
ample justification for proceeding vigorously with reopening 
the mine and carrying out some further development work in 
depth. In order to give effect to his recommendations, the capital 
of the Bibiani Company is being increased to £100,0c0 in 48 
shares, and it is intended to offer part of the new shares to the 
shareholders in both Bibiani Company and Ashanti Goldfields 
Corporation. 

Sir George Lawson Johnston (deputy chairman) seconded the 
motion, which was carried unanimously. 





ELSE EE aL ED TET aE TE SE ET PTET 


Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the Economist, 3 Arundel street, Strand, London, W.C. 2. 
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151 BRANCHES at all .important business 
centres in Finland. 


Capital ... .-- Fmk. 200,000,000 
Reserve Fund and eit § : 
Profits » 203,000,000 | 
(31/12/27)... 4, 2,678,970,000 | 


__ All desctiptions of banking business transacted. 


Total Assets 
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NATIONAL DEBT—(Million £). 






























































od 2 = e ) " 
fee 
3 i B 
Panded Debt eocccoccce * gue] gue mu mu e 
Term. Anncities .....00 . B 13 uw 1a Pr 
Conversion Loan.. fo | ia0| too] ne) 22) 2 | 
Conversion Loan «. mo) mi] mm} m| m| & , 
Wer tock 1200022: B| “| 3] {ne 
‘and 5% War Stock... 2,058 | 9,109 5 
I War Sonde-..: mrs | "8 | os | tes | A 
OR Vienory Bonde mos | oa | oo) ims 
eeeccece Ce) 43 m 
Sxzchequer Bonds ...... 3%) 16 = %s o ° | 
Savings Certs... 380 815 | 373| 372] mo mH 
Other eecccccecoos 11% Lill lll 1103 1Je3 11g i 
ona os Bie | Gis | 663) bo! Gi! = 
Temporary Advances .. ist | 130) 382 tt I" a 
1,588 | 7.558 17 a | 
oer Cag asa aa 
Total Idabilities...... 9,006 | 14633 |7,778 9651 [1810] 1908 a 
* Includes debt to American Government. | 
POSITION OF THE FLOATING DEBT, | plarement 
Ways and Means Advances ae. aaa Feb, 25, °28, Feb ae 
Advances by fr pe ts oe ee g i s 
Advances Public Deptmt. 751,000.. 116,601,000... 960,000. .— 4, 
Tesasery Bilis Outstanding ee 638,035,000... 599,175,000. .*576,350,000..— me 
Total Floating Debt ...... 751,786,000... 115,776,000... 700,310,000..— 12820000 
* Includes £25,000, the of which not carried to the Exchequer 
wisuin the period ot the vost 
ls 
PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSURA OUT OF THE EXOHEQUER. 0 
Total Receipts into 
the Exchequer from = Reour e 
Aor. 1, 1987. eek 
Ape. 1, 1937, Apr. 1, 1826, Enid | fia 
le BJs e 
me | aes "erst a - 
Ca | & & & 
on ist — 
Bank eo 
Bank of coo 
REVENUR. 
— ©0000 e808 eeeee o 
Vehicle Duties .. 
Sstate, &c., Duties. ..... 
Seececvecseosveese 
w iainere) Rights Dest 
ae S ee 
Super.’ ais Detles, be. o 
Profits M 
i ae 
trom Sundry D 
Leans — | | 216,422 50 M 
Special heostpteses. = 23,495,458) 11,449 SSR a 
eaten = 7 — ea nen ais. Atal BS) BE 
Poeccvccccccccce PRY 693,819,751 eh 
Total, ine. cose " : 
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t 
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® Seed errs one 
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Treasury 4 t208.....- 
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By Treasury Bonds, 1933-3 £ 
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Grant 


Patina] Des Orr 298,809.58 
Sisking Fund ........ 
rere 
North 
amen seikceee 5,400,000 
on ape epi S0S88S8) 23613 
spy Service .-+.-] See — aoe 19 7SDR| TSB ET TEL 
— ISSUES, 
— on Exchequer Bonds u: 


eoveresecegeeseses 


ooeerecere- eeerese ee Odesesoooes 


1G o6 aiccccecs ee 
Under the oa ital Expenaisa: 
(Money) Act, 1904......cseseseees ve 
Onem: t Insurance Acts, 1921— 


tof te borrowed ..| 5,866,000 
=a i 


of N eeecese  Bavines Cer. 
tificates: jeeocecseceseseseeeree am ¥,450,000 
Principal of National Gavings Bonds 


tea oI of eae War: Bonds 
0 
fe Hat National Debs 


one bas under the — asin 
Acts, 1914 to to 1919 .. eecorccceveces 


Wayrand Means Advances Repaid} 556,211,000; 667 


Issues to National Debt Com- 
missioners to Reduce Debt— 
= Drawn Shares Repay 
men 


Note —Budget Estimate as in H.C, & of 1927, 


Total 
Treasury, February 27, 1928, 










7B and the total amount applied for was 850,335,000. For bills at 
dated Monday, at £98 19s 7d, and above in full; Tuesday at 
» about 52 per cent., and above in full; Wednesday, at 
4a, and above in full : Thursday and Friday at £98 18s 11d, 
Nl; Saturday at £98 19s 1d, about 62 per cent, and 


and above j in fu 
above 
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Beumate Exchequer 
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(inclading |Ape. 1, 2887, “Week | Wack” 
Feb. 3, Feb. 6, Feb. Fees 
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1,547,000] ‘390,698 
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a a > seeeeees 


Total for 1937 eeoooeoees 
Total for year 1996 eooeee 
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Amount Treasury Bille 
A at 3 Months. 
Offered. = Average Rate. 
1927. £ 'g & a 
Deo. 16.... : 

23 SSP OTPPRE SC? 09° 0 00 voees 40,000,000 48.345,000 4 6 6°55 
Dee, eeeecersece PCOS Cece eceosece 40,000,000 46,895,000 4 7 O3 
WON Mihdenbiiesscscsccccccdeced 45,000,000 84,300,006 ¢ 5 403 
Jan. 13.........0. Pe a 35,000,000 55,045,000 | ¢ 4 431 
— o *eeeccee SCOCOC HC eres eseseee 30,000,000 72,485,000 $19 +3 
Wave Basevrereceessereseeeresses 30,000,000 39,235,000 41 998 

Obs S.sesceeeee ce 35,000,000 52,085,000 4 & 345 
Feb. iv ee. Ceccccececces yy) by 3 : Ti. 
Feb. 24... seseenvesesseessessses | “40,000,000 50,335,000 43 60: 





ACCIDENT and GUARANTEE 
= OCEAN CORPORATION, Limited. 


ASSETS * ° . ° 29,101,717 | 
CLAIMS PAID ° - &41,161,592 


Accidents aad fi: 


Employers’ Liability. Fidetty Guarantees. 
le — Metor Cars. 
insurance 


of Boliers Engines, 
Electrica Plant and Lifes, ' 
Executorshipse and Trusteeships. 

Head Ofice: 36-44. MOORGATE, LONDON, E.C.2. 
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BANK OF ENGLAND. 
Return for Week ended Wednesday, February 29, 1928. 


ISSUE DEPARTMENT. 


& £ 
Notes issued ........176,150,265 | Government debt .... 11,015,100 


Other securities .. 7 
Gold coin & bullion ‘ . 156 400,265 


176,150,265 176,150,265 
BANKING DEPARTMENT. 


& & 
Proprietors’ capital .. 14,553,000 | Government securities 30,685,127 
Rest @e@eeesveeeeoeoeeee ee 3,718,812 Other securities ...... 54,587,098 
Public deposits*...... 10,139,635 | Notes ........++++++ 40,800,806 
‘| Other deposits........ 
Seven-day & other bills 1,955 


98,507.271 Gold and silver coin.. 849,643 





126,920,673 126,920,673 
* Including Exch , Savings Banks Coenen Rates pens 
aes ov Dividend Accoan 
t, | Inc. or Dec. on epeeenee 
Feb. 29, 1928. Week. Last Year. 
& 
SOCCOHCSSSCSSSSSSSSCOSESESES eee 71 12 + 64.683 a= 5,749 
Pabt eveccoece eeccoe eeoee Dies —_/ 4,893,276 + naan 
eecces coe + 3,971,375 —_ 022,84 
aa — 1,219,377 |— 158443 
+ — 18 
- + 
+ — 
_- + 
- + 


1928. 
1 to Feb. 15...0000- 
oe eating” eb. 29....000 





ered 


~ ae nee 
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pean are bare 


220 ae 


a eo 
semeiciimee ondneannaenee se 









‘THE ECONOMIST. [March 3, 1998 


BANK OF FRANCE.—In trance 
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nee ....| aettie ees. = 
beldabroad.... 
4 Sane oo| SISRN 586 bi 
4 tlaumber of Working Days veveveseeeccss (88298306 (96366803 lakene . 
Liasinirizs, Dis 
’ BaRbrORD sso aes wy 0 . a deposite...... 21,975 oie F py Ko 
1 DUBLIN ......0cccccl se eter badtS ooo ees 7,110,087 | 8,29 3.716 Da 
4 =. Sccceceseoscsoeese * Inclades foreign balances, 
Beinmarecconroseoesees THE REICHSBANK.—In Reichsmarks* (000's omitted), " 
i 44 y eecceegecooe Feb. Fe 15 eb 7 
Asszrs. : a Gol 
Reichsbank shares not yet isoued| _ifnaia. | tots is, im Go 
1p = i (i MAR ESIBGHAM ..--..2--) Oy | weatnnls as gg0eso | 8498200 | Goldand bullion ................ 1,886,263 1,806,389 20 Ott 
i posited abroad ...... 83,532 83,532 Lng 
it foreign purrencies..../ 296,088 | 292872 | 29135) | 3 Bil 
i (exchange and cheques....| 1996713 | 1.965.068 | 2203509 | iui 
i Silver as other coin ........ seve] O5515 Tess ese | “ine Bi 
i OVERSEAS BANK RETURNS. Litas irrecrceceere:| ae | mae | Se kn 
| a seeeeeeeeeseeseseoeses 
1 NOTE.—The latest return of the Bank of Greece appeared in the | Other assets................ cesses] 506,243 eyrisy 571,291 ana Ne 
fi Economist of Hoy. 19; Edyptin Jan. 14; Italy in Jan. 91; Denmark in mid a wan a 
|) Feb. 11; Osecheslovakia, Lithuania, Danzig and Chile in Feb. 28. Inqrense of capital (auanee ast pet tages | lame | nm ® 
t U.S. FEDERAL RESERYE BANKS.—In $'s (000's omitted). Reserve... seocssenseccssecses|  RIVAER | = Avnzia | isnata ma a 
i: —————— Miar.1, | Feb. 35, | Feb. 16,| eb. 9, | Mar. 3, jotes in circulation ..........++.. 3,652,870 32 | 4, 2,296,337 
1 far 1, | Feb. 35, | Feb. 16) Feb % | “oay.” | Other daily maturing obligations .| “costes | ssaisye | Soa | see ! 
i i 2,208,570 | 2,819,790 | 2,813,630 | 2,817,590 | 2,981,580 Other ities ...... Secccccocece 214,733 66 208.254 a 
i: 492,510 461,040 | 481,090] 458,780; 44,640 * Equal to one billion paper marks or one Rentenmark. 
Hi rae a 354,790 Sa pee osm om =; sonneve eS Seal i. Senne, with the new legal preseription ~ 
ao 1,216,280 | 1,244,810} 1,229900 | 1,036,640 . 
iy domase | Assia | Bisaveo | 4senie0| S022 | NATIONAL BANK OF BELGIUM.—In Belges (000's omitied, i 
a 6 
; Feb. 23, | Feb. Feb. 9, ; 
1) nasaoen | seman | seman | mae | Tastee 18,705 ms eh, Se ‘is : a 
; 1 2.391 150 2,231 270 eeoececesesese ' q (b) 8 
ny 2425610 1401860 2,445,170 | 2289580 | Foreign Bille asaone| 463013| 463e6s| 47 | a3pesy D 
Het SO0S10 | | SORT | SERIO | | S8T.NO | 355,260 | civer'e other coin] 1+a2|  14al|  lass|  Tais| “ene 
$576,050 | 4,991,800 | 6,144,760 | 4,952,140 | 5,012,290 | cocurities ........| S36543 | 640,225 | 648080| 542240| asllz7| core 5 
4 Notes in circulation! 2,065,508 | 2,082,894 | 2,067,477 | 2,084,433 | 1,823,064 sxum 
q 941%, 147% 140% 141% 785% Current accounts .. 92,430 90,4.5 89,308 100,514 | 126,907 _UaS ¥ 
a (b) In thousend francs. 
af @EW YORE FEDERAL RESERYE BANK.—In 9's (000's omitted). SETHERLANDS BANE.—In florins (000's omitted). 
|e | oem | |e | ee 
Total bills 125.750 | 114.710 | Gola ore cesseee 4s52i9 | 43500 | s1coe2| se 8 
Bilis . 95.500 Silver. ......se0005 28,372 | 28,244) 28,103) 84% N 
Total and Sanip-onhadoen 371,085 | 383,438 | 385,537 
Deposits — Member bank Notes in circulation 12] 774, 795,762 | 814,671} Si662 
ite “idddepasd aol "eee T3eoT 68,952 | 31,229] Sale 
832%, 786% BANK OF JAYA.—In florins (000’s omitted). 4 
re e Feb. 11, Feb.4, | Feb. 23, | Positica 
STATEMENT OF CANADIAN BANKS.—In $'s (00's omitted). Hees, | 1938. | 13m, May ‘ 
: GONE va iwsiectdcccccces 192,620 | 192,500 195,402, 5 
2 ov. Oct. Bop. 3%, | Aug. 31, OV. 30, | Silver ......cccccccccece 31,369, 23) : 
i} . 1937. 937. 1927. 1936. Discounts, advances, and n 
: Cash and bank balances oA6.100 474,299 er 403,091 on other investments.... 156,900 saa el , 
Hy loans..... | 52197! 482890| 460806| 445,674 | 430.282 | Notes in circulatien...... 400 | 312,400 | 317,400 | 314,500 | 305,205) 109,18 
a pip  alinieaiiiil 487678 | 519198 | 532843 | 535971| 480689 | Depositsand bills payabie 0.200 44.800 | 40.400 | 44900 | 58457| 11:50 
Bf Loans in Canada ........ 1,181,259 | 1,162,591 | 1,137684| 1,120,831 | 1,084,911 + F 
a Loans abroad ......... ---| 969832 | ‘S7O1a7 | “75,701 | ‘362562 | ‘941,337 SWISS NATIONAL BANK.—in francs (000's omitted). 
74 | '-  @ther assets ::.... seooes| 196495 | 171,981| 172230) 167,364 171,870 Fab. 23, | Position 
ae Lispaiiries, : ails oe | Ee Fea scat,” |MassL19¢ ( 
4 ete eee eevesece 180,859 185,621 71,889 : 166,646 171,777 Gola Oe ac .. 432,288 432,991 oa eS 1nJ65 ] 
7 eceeeeesed 101,632 132,578 124,975 115,60 q ver SPeeeeeeeeses 63,156 62,851 
et Public in Canada ......| 2,141,278 | 9,054,414 | 1,991,494 1,961,037 ugwirt Advances ........ 294,135 | 287,922 | 302,602 | 304901 | 267,260 100" 
| Hi | Foreign sooconoelieeeniin’ 380,186 350,128 365,027 333, 31,850 Motes in 758,074 760,735 784,292 914,115 ras “s 
et oe. 13632 13972] 10689)  10694| 13905 | Deposits ........ 70586 | 120,196 | 111,970 | _ 113,666 
: i ) f ; Foreign ec eeececeserecese Sen oTase 46,950 aan 46,248 (00's omitted) ] 
}) SBR) | ee) | Se) |] oe 
| Assets. 
% i Geis cate ond Seiten... | 
4 Bills disovanted "----..-: 2 
e : investments eecocccesseee | 
: Capital .....cccccccccccce ) 
Ht Reserve secccecccccococe 
Be Notes in circulation .... 
*T Bankers’ eee ae 
a Batio of cash reserves 
a to liabilities 
a4 IMPERIAL BANK OF 
; : Loans eeecece ceed nase 14,05,76 
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BANK OF NORWAY.—in kroner (00's omitted). 
ob. 15, | Feb. 7, | Feb. 23, | Position | 





1938, 1927. May5i.1914 
Seen ete d foreign, 96,398 | 30,034| 20,256! 49,658} 98,533 


and Foreign ed 10,106 10,359 14,583 47,602 8.816 


TitieS ..cccece 
sem loans :-.s-cee, 996518 | 301504) SOLOTT | 42845) Y6,11 


LIABILITIES, | 307,565 | 308,404} 316509 311,747| 113,404 
Hos aright e-wvsvsseee_490498 | anor | 106829 ' zao29| 1.188 


BANK OF SWEDEN.—In kronor (000’s omitted). 


Gums rw cegscsse| Mibame | ASMAGT | ahoas | assert | 222989 
Government securities Foreign 105,524 | 106,524 | 105,524 | 105,524 | 49,654 
Other "Swedish bonds quoted on 2,192 2,192 2,452 2,454 1,195 
foreign bourses sécecsenbovees " 
SUIT] aaaigge | aaians | 140,354 | 142/757 | 128,270 
puis papabe in Sweden! --..-+--] 283) | “erste | ‘euar7 | ‘apaza | “ar are 
Balance AbrORd....++-+-ceeeeeres 35,885 46,137 | 49,109 49,709 | 38,636 
Advances made on government 
securities aud bondst........| 41,233 | 39,484) 39,986 | 50,319 35,438 


LIaBILITIES. 


Loh vesccceeeee} 43191 | 440.830 | 448,382 | 468.018 | 465.454 
pee pein eae 1s16l4| 18367 | 177649 | 181572| 96.971 
Private deposits ....+-++ ---- -ee | 21,357 12,250 | 12,207 7,029 2.194 


f the items ** Bills payable in Sweden’ and “ Advances made on 
oncom Securities and and Bonds ” i» excludes advances and cash credits which are, 
not available as cover for the note issue. 


WATIONAL BANK OF THE SERBS, &c.—In dinar (000's omitted) 
Feb. 22, | . 15, 





Assets. 1928. 1928. 1928. 1928. 1927, 

EE rss a 83,176 | 89,152 89 060 88,985 87,136 

gavin] | te] hee) tee | ua 
ts. eereee . 

Foreign credite-+-e-+/ 312718 | L3ieads | 1,334152 | 1.340.528 | 1,119,675 


Govt. advances ......+) 4,538,222 | 4,338,168 | 4,338,118 4,338,066 | 4,414,604 


LiaBILITIES. 
Notes in cireulation..| 6,339,960 | 5,491,774 | 5.478.619| 5,381,670 | 5,406,843 
SEED sectceis ;| ggates | 299098} 299,046 | 334,065 
ot Spenibneniean "| Jesraos | aserzss | Lsaseso! 14ce26 | 963498 












Metal reserve— 1928. 
Gold coin and bullion ......cesesse+| 196,617} 196,623 
Drafts and notes .....seecee -ee-eees-| 99,176) 97,241 
Silver coin and bullion ..,..e.e-ecese 804 789 

Inland bills, warrants and securities .. 285,307| 286,697 

Advances to the Treasury .....0.-ee0- | 106,039 

LIABILITIES, 

Ghare capital (gold crowns 30,000,000*)| 34.756 

Notes in circulation .......ssccesese: | 388,022 

Current accounts, deposite, &c. .....-}| 339,574 


*Caloulated at pre-war parity of exchange 
NATIONAL BANK OF ROUMANIA.—In lei (000's omitted). 
Tee Feb. dy Feb. 4, Jan, 28, Feb. 12, May 18, 
SSETS, 1928. 1928. 1927. 1 
5' 572,985 | ase 


578,796 
Bilver, &. ..... ikea 770 | 9,974 10,080 15,530 | 
Government loan ..| 11,315,964 | 11,308,122 | 11,311,124 | 11,293,063 | 12,585,150 


785) 78 
304,814] 313,142 | 182,250 











Other advances mo 13,328,429 | 13,472,121 | 13,712,686 | 11,787,780 | 6,037,433 
Es, 

Notes in circulation..| 21,023,074 | 21,025,316 | 21,026,679 | 20,996,604 | 15,845,426 
Deposits .......000., | 10'281:033 ionitaae 10,656,200 | 9,575,665 | _17,077.350 


_MATIONAL BANK NK OF BULGARIA.—In levs (000's omitted). 


————Fer- ob 1, Feb. b Jan. a St, in. 31,| Jan. 23,| Jan. 15, 

1928, 1928. 
Gold and silver holdings ...... aerate | 1446 057 | 1445,166 | 1.445955 | 1445,59 

ces abroad and ie 400,903 

Discounts and advances ".27-7:| 1oesere | abseeny | uSesaes | uacsens | aasenes 
Advances to the Treasury...... 4,470,613 | 4,470,613 | 4,470,613 | 4,470,613 | 4,470,613 
pebital paid in seuss eseeeecess fares Lizesss rises Lilsert Lilss7? 
Bank notes Seeereseses ee sigetteees 9 45 3,731,048 
Rehllabliies.essescrscccc-| Ragtana | Raaeays | avaass | Lasser | Loar 


RUSSIAN STATE BANK.—Note-Issuing Department. 
Tohervonets—000's omitted.) (Norm: 1 Tchervonets = 10 gold roubles ) 





wre saa ie |e’ 
magne Incoin and bullion........] 17,745 | 18239 | 19,183 | 18873| 16,440 
Porn bask ogg 27" @rveccecce. ase 2,468 pen tH — 
Brats inserting Ness i6s¢5.32:| "age | ace | “tee | "ase | der 
jee 10 % discount), serccece 68 262 6.768 70,099 | 74,199 59,795 
see vering advances on | 
g Ene %).. Pereroce 274 274 274 | 274 86 
Bank noe AttiEs, ; 
Balance te * to which notes may sill 94,121 | 95,937 | 97,489 | 100,217 | 86,242 





BANK OF LATYIA.—tIn lats (gold francs) (000's omitted). 
eb. 15, , Bb. eb. 1, | Jan. eb. 23, 


bine mo end coins | | asees | aner7| asee0 | 5680 | anes 
Riccio | oA | te] tae | ate | ae | at 
Short uae vite m, ‘tome 9932 | 10,776{ 9,788| 9,486 9,653 
Oract Agsines secusiice..| Seas | 4860 | Soas0| sisor | gsoen | ssots 
a seeded seeeeeol 6,108 | 19,601 | 18,894 | 17,662] 17,395 | 13,187 
Lani 37 36,858 721 | 37,782 27.855 
Beer a OD nossecnes 1a'3s8 14,385 ives 14,385 | 14,385 | 15,447 
Decial reserve “**cese+-] 268 | 9613 | gela| 2619 Hi 

Deposits Sai ee eeees 2,560 2,500 2,500 2,500 2,500 
tassoungg'tssee= 1780 10,692 790 | 10,703 | 10,603 | 15,327 
Gorernme reams os. se, 4| 54,372 Bsus 49,895 | 49,381 | 42,962 
ther iabiingecOunte «.., 93,348 | 100,109 | 99,983 | 97,878 | 98,043 | 81.230 
‘resseeeee] GEOR | 92,988] 19559) 20412! 91,956] 16,566 
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BANE OF POLAND.—In zloty* (000’s omitted). 
| Feb.20, Feb. 10, ° Jan. 31, | Jan 20,| Feb. 20, 
1928. 1928, 1928, 1928. 1 


























Goa. * | 526,504 ‘654 
po Ge an cue 526.464 526411 526.335 1 9 
Of which held abroad... 175,388 173,383 | 178 308 173.383 ee 
Fo: currencies ..... 843,145 846 322 837,083 867,903 211,786 
Bills ted .....0.. 465,389 969 015 460,703 450,0'6 327,972 
GCoans against securities £0,875 43,386 47,355 44,514 39,423 
Reserve fund securities. . 55,173 §5,173 $5,055 54,983 es 
Liability of the Treasury 25,000 2§,0U0 25,000 25,000 3,069 
ABILITIES. 
Share - ital. . eau 150,000 150,000 150,000 150,000 100,000 
nds. Jén- 94,435 94.435 | 91,435 94 435 4,653 
Motes in cireulation ....| 97eens | Sehose | 1,003,288 | 919466 | 583.485 
Current accounts....... 102,289 696.715 637,195 7,398 251,868 
Government Accounts . 75,000 _—75.000 _15,000 __%5,000 | ivi 








* As from Gesabar 13, 192 1927, 891 z zloty; equa!s one U.S. dol dollar, o 


BANK OF FINLAND.—ino F. marks (000's omitted). 
| a Feb. 8, , Jan. sl,} Feb. 15, | 





Gold ste | 315,498 315621 | 315835 | 326,510 ae 
Balance broad ‘and Yordign | oor an : Pp 
iis dusatehiiliebihe ta i 135,726 | 1,112,765 | 79 
Finnish and Foreign Govern. | { ’ — _ 
ment secorities............! 403,803 | 402.245 402.215 355,949 | 21,826 
Discounts and loans ........ | 917,316 | 884,076 | 850,218 | 629,533 105,15) 
LIABILITIES. 
Notes in circulation ........ | 1,522,387 | 1 507,336 | 1,502,771 | 1,352,462, 123,941 
LULL! 561,237 | 57705 | 5955 41 “"sosi2a! 21295 





BANK OF ESTONIA. — In Est. kroon (000's omitted). 


~~ | Feb. 15,| Feb. 7, Jan. 31,|Jan. 23, Jan. | 14, 
ASSETS. 1928. 1928. | 1928. | 1928. 1928. 
Gold coin and bullion .................. 10,285 | 10,285 | 10.285 | 19,1585 10155 


Net foreign exchange .............. ..| 29,077 | 31,452 | 30.843 | 30,576 30,091 
Snbsidiary Estonian coin .. ........... 797 757 695 675 753 
Home bills discounted ................ 8,927 8,380 | 8,265) 8,265. 8.373 
Loans and advances* .................. 19,870 | 20,889 | 21,919 | 20,903 20,462 
LIABILITIES, 


Notes in circulation ........  .......0+: 36,854 | 36,896 | 37,106 | 37,657 | 35,163 
Sight deposits and current accounts ..| 22,550 | 25,060 | 24,441 | 23,091 24,423 
Ratio of reserve to current liabilities .. | 66°3% 67°4% | 663% | 67°1% | 675% 


* Includes a sum not exceeding Ekr. 15,009,000, guaranteed by the Government 


BANK OF JAPAN.—In yen (000’s omitted). 











| 28, ; Jan. 21,; Jan. 14, Jan. 7, | Jan. 29, ] Position 
ASsFTS. 1928. 1928, 1928, 1927. (Jne30,1914 
Cash and bullion.. ut 10, 055 | 1. 108,810 | Lasanae | ee Lanes 231,320 
Discounts .... .. 758,4C5 755, «64 | 769,993 | 783,865 38,589 41,740 
Advances. ...... 96,301 97. 190 | | 98,665 | 99,156 125210 | 

a 


1 

| 
Notes TITIES: | 1,396,754 | 1,392.193 | 2,315,315 | 1,372,019 | 1,380,015 | 362,270 
Govt. deposits. “| 592.957 | 612414 | 608433 | 73481 | 522537; 87,340 
Other deposits... | 251,156 | 255.676 | 332,266 310,425| 77.587| 11,840 





a 























Dc a Eee oni Re Le 
iw | 3 wow, =. 3S } 8.5 “ 
(2a i2n 23 28 | 28| 28 | 38 
lm | mh | —6huhh Cl Oi i OL 
|e i % | % | % 
Sanne cmnnent ome tow MG® |¥ lg g® [a la® 
Market rates of discount— ‘| 
60 days bankers’ drafts..........4h arte 4ih ih [teh a 
——s itdansacs siese-o-enell aH ne a we ae 
mon COcererecersesere-008) | i 
pei. ° - ts i4ts as Ave ask S99 4 
an | 
3 MOMIh .... seeseeeseceeere oe 4 3 ah, ah 4 oi ti 
SE Ess peeewsee> siraesorerenstt 4 a Re F 
MM ncctncciensee- AS ea Hd 
Ongena aR 8 i a ee 
Ad sicaudiibsieasniines 9: <coneiie: MR .: WO. JM. fae ta 





t Additional to those offered by tender in the preceding week. 





Comparison with previous weeks :— 






































© ; Bank Bills. Trade Bills. 
j | 
HE 3 Montha./4 Months.'6 Months, 3 Monthe,'4 Months. : Months, 
1928. % % % 
Feb. 9...... ¥ 4xs wor 3 7 i *s 
a ieeowe 4 ‘ 4 44 r : 
Mar. 1...... 4 it aes 
OVERSEAS BANK RATES. 
Changed. % 






Changed. 
amsterdam .... Oct, 13, 1927 






Oslo. ..ccesecoce Feb. 1, 1928 ** 6 






Se 









eoceocce June A 1927 0 Paris ..cccccese Jan. 19, 1938 «e 33 
Boigrnte ceeeee July 26, 1921 - "6 | Prague ....... ; Mar. 8 1927 .. 5 
Berlin eeeeeeeseo Oct. 1937 oe 7 Pretoria. eeersere Jan. 9, ee 33 
Rrassels § ..ccce Rov. 1 1927 .. 44 | Reval ....... coe JON. 7 oo as 7 
Bacharest eeooee Bept. 4, 193C oe 6 Riga. ....ccsrese Jan. 1, 4 1 
Badapest ...... Aug. 26,1936 .. 6 Rome ....-.-e+¢ ene ¢ Pata 
Calcutta ......-. Dec. 22,1927 . 7 Bofle ...cccre.. Aug. 5, 1924 .. : 
Coperhagen.... June 23, joa ee ; ee at Dec. 31, 1937 .. 33 

esscccee oune 20, 1 “ wis 
eon eccee nn 1887 oe : en” ee+arece = : i ‘sg 
hemaccn.: Julp a8, 1996 ** g | Vienna ........ Jaa. 27, 1928 .. 6 
Mew York Fede- Warsaw .....c-. May 13,1927 .. 
ral ee Feb. 2, 1928 .. 4 — 






aoe et Mar. 23,1985 .. 6 | Urish.ccccccoveee Apr. 21, 1927 .- SB 
Central Bank of Chile.—Discount rate for member banke, 14%; discount rate 
for the public, 84%. 
MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the following are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 947°43-949'33 tchervontsl. 


ow 194 
« éehervencen «06 até vesblen £1 sterling = 9-46 gold roubles : 
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The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 
Feb. 8, Feb. 15, Feb. 21, Feb. 29, 
1928, 19238. 1938. 1928. 
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The South African Banks quote the following rates :— 


PO em Me aie as 





SUNNY tito igen Rnnaniti eat 
shy Tie San ad onan, ova ~ 





Rigatoni nce cera 
4 ak Ce 


OVERSEAS DOMINIONS RaTEs. 
COMMONWEALTH OF AUSTRALIA AND Dominion oF New Zeatayp 
London on Australia and Australia and Ne 


New Zealand. Oe aie Zealand 























Baying. Belting. Buying a 
Aus- |_ New | Aus- | New | aus | new | an) 
tralia, |Zeal'nd] eralia, |ueal'nd| trata, {zealna| cra, (aS, 
sis | od | ind 

100 | 10 

#) 13 


INDIA COUNCIL REMITTANCES, 


The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1, 162+ to 
February 25, 1928, were as follows :— ere 


£ 
Purchase of sterling in India .................0...0.... 
Transfers from the paper currency reserve in England to Shee 
the Treasury account of the Secretary of State for 
India in Council....... es aeee aseece 


abdbsabe cesses 6,074,000 
“32,004,000 
* Includes £2,250,000 remitted on behalf of the paper currency 
reserve. E 
BULLION. 


The following statistics of imports and exports of gold for 
week ended February 29, 1928, are issued by the Statistical 
Department of H.M. Customs and Excise :— 























Imported in.o Great Britain and |  xported from Great Britain end 
Northern Ireland. Northern Ireland 
Feom— To— t 
British West Africa ........ I iin 0 s.asepsedecs ess 
British South Africa.. ..... MN db nechivese es disscee 45,325 
Other countries ............ Germany ...............65 37,500 
Netherlands................ 
Switzerland ................ 49,300 
SE Thats. cnnetbescasees 5,450 
Other countries ........ .. 137 
Total declared value of —— - 
xports ............ woe! 3,194,890 


GOLD MOVEMENTS. 
The arrivals and withdrawals of gold during the past week 
as announced by the Bank of England, have been as follow :— 


1928, ARRIVALS, £& 1928, WITHDRAWALS. £ 
WO Te avetrbicunewin <cuasouses nil Feb. 24 .........0e005 ptkenieas nil 
oD Nesi irk eeveccdeaseace Gi ED Ve cdecebececes lisbadeces nil 
” 2 CeecdQedenee pinata ap : ae ” = Leabebase <oeccdes's ea * 
sheen tans rs bought 250,000 DE os cna gangeenve 
rs BD ovieonsocdbasss pagananns nil * §699 *S. Africa........ sove, 1,000,000 
Me D. witgnsecasssesiagnbiwrnes nil BE, E Kanbesec csccveccvesese nil 
Total e@ereeeeeees @eesceeceeeeece e saeanae 
Total ..ccco cee seoreeeser: 1,000,000 
Net withdrawals, £750,000. 


* Set aside on account of. 


Messrs Samuel Montagu and Co. write on February 29th as 


follows :— 
GOLD. 


There was a net efflux of gold amounting to £7450 
during the week under review. 


SILVER. 


Selling has been sluggish during the greater pat 
week under review, and the market has therefore bee 
though not active. India has taken little interest, but ~ 
occasionally let out silver for forward delivery. To-day, - 
withstanding that the China exchange was quoted firm at jo 
changed rates, silver was sold on China account, and er 
tions receded 74d for cash and 3d for two months on td 
The quotations—26j4d for both deliveries—are ere ad 
and id below those fixed a week ago. America has impor 
both ways. The following were the United as 22nd 
and exports of silver registered in the week end 14 
inst. :— 


rt of the 
n steady, 


Imports. £ Exports. és 
U.S.A. eseeerveeseeeoese eens 33,184 France Sane cose eengene? 1996 
ies ........ 5,000 se. Tee, 9.0 osteant? - 
iE ec ececudeses 
British India ....--+-* _ 
Straits Settlements oa as 
Other countries .--+++*: Bs 
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The stock in Shanghai on the 25th inst. consisted of about 
xé,o0,000 ounces in sycee, 81,200,000 dollars and 2,860 silver 
i »s compared with about 52,500,000 ounces in sycee, 
y -99,000 dollars and 3,600 silver bars on the 18th inst. 
(iatistics for the month of February are appended :— 














--Bar Silver, per Oz Std.— Bar Gold, 
Cash ‘© Months’ per Ounce, 
Delivery. Delivery. Fine. 
eae ae 
Hi hest price evccce ecccce 3 éecuee. ae 113 
er ” eeeooe 1° a ei ecccce 84 104 
Average ” eocece 26° eoccce 26° 95 eccccee 84 11°3 
GOLD AND SILYER PRICES. 
| = Silver—Per Ounce. Date. Bilver, 
| Ounes. Cash. Forward. Cash, 
7908, | s a d d d 
Feb, 24.004, 84 11g 263; 263 (Mar.10,1922..| 333 
sees, 84 118 267; | 6% 9,1923..) 322; 
27.40. 84 J1g 26 i 264 7,1924..| 334 
28...., 84 103 264 | 264% 6,1925..| 324 
29... 8411 263, | 262, 5,1946..| 308 
Mar, 1... 84 113 | 268 264 4,1927..| 253 _ 
es NOTICES. 


On March 1st a new New York Stock Exchange firm began 
business under the name of Stern, Kempner and Co. ‘The 
partnership is composed of Albert Stern, formerly a member of 
Herzfeld and Stern; S. Marshall Kempner, for a number of 
vears associated with Heidelbach, Ickelheimer and Co.; 
Everett G. Speyer and B. Albert Stern. Albert Stern and Mr 
Speyer will represent the firm on the floor of the New York 
Stock Exchange. The firm’s offices are located at 50 Broad- 
wav, New York City. 

The Midland Bank announces that the business of its New 
Broad street branch, hitherto conducted at 94 Old Broad street, 
London, E.C. 2, has been transferred to the branch at Win- 
chester House, 104 Old Broad street, which is now under the 
joint management of Mr G. W. Unwin and Mr H. P. Fisher. 

Westminster Bank announces the opening of a new branch 
at Blackpool. The office is in an ideally central position, form- 
ing part of the Municipal Buildings in Talbot square, under 
the management of Mr E. Crew. 

Llovds Bank Limited announce that the sub-office of the 
bank at Canute road, Southampton Docks, is now converted 
into a full branch, the manager being Mr O. Walford, who is 
also manager of the branch at 171-172 High street, South- 
ampton. 

The National Provincial Bank, Limited, announce that a 
branch of the bank is now open at 1384 London road, Nor- 
bury, S.W. 16, under the management of Mr D. Vincent. A 
new branch of the bank is also open at 27 Great Tower street, 

* 7 
The Commercial Bank of Australia, Limited, announce that 


— of this bank has been opened at Home Hill (Queens- 
and). 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 
| | Week ended Feb. 26," l Aegregate 8 Weeks, 
(000’s omitted.) 


(b Week ended (000’s omitted.) 


Feb, 24, 1928, 
(c) Week ended 
Feb, 25, 1928, 


Miles} , 
Open. 















Great Western ..| 3.778 4 13 
— for 1927... | 3,778 | 194 a5 
DiAN.-Eastn.(c) 6,718 | 303 7,914 
or 1927... 1715 | 312 8.263 
Do He ai Scot.| 6.9524 10,504 
0 for 1927... |6,951 | 454 11,011 
uthern . ...,,. 2,177 | 261 2,932 
Do for 1927 . .. 177 3.023 
Metropolitan (| ' §9 | 31 280°5 
Do for 1927 re 58 268°1 
Ona rer’undE.R ec] . 2,177°4 
Do for 1927... 1,950°6 


Argentine Nm, ...... |s4weoks $5500 
Bgmtine Trans... (36 Rep) Th y 2499 
Bg ind Pacific .... 134 2,694 + 104,000 
BA. Gu Sovinesg 26| + 15807 
BAW, ** 4,720 + 474,00. 
Centra eee? eoceee i s ‘71,000 
Cree cette... tas 17,900 

Rios .......... 728 + 86,800 
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INDIAN. 


. | Se Ra. Rs. 
4,60,090 + 40,307) 1,82,44,771/ + 24,19,314 


| 
Assam Bengal ...... 43weeks|Jan. 28 Ll 
500}+ 35,700} 14,33,1 18,309 


Barsi Lt, Ry......... 44 weeks|Feb. 62, 

nS N. ene eal 180.000] + oar Ley 
-Nagpur ....\43weeks)Jan. 28) 3,002 80,000/+ 86, 25,08,4 

Bombay, Bar., & 0.1. 46weeks| Feb. 18 3,022 | 26,36,090' + 2,15, gars 

B +336] 3,47,09,935 


PENN oo woe sccse oso AaWOGke Jan. = 1,349 9,85,77 |— 24 
(44 19, os + ae 4) 7,26.78,788 


+ 













+ 6,46,000 
+ 37,70 111 
+27,69,667 


3,03,362 
2,008 | 12,91,722| + 72,287] 5,12,68,861| +26,10,937 
+ Including Lucknow-Bareilly State Railway. (s) Total receipts of all lines, 


CUBAN, 
TS 
& & & 


| | & 
Havana Central .... s2wecks|Feb.11 aa 15.90 ¢ gsal 412,018}+ 48,692 
United of Havana ../34weeks| = 25, 1,301) 117,222\— _9,469! 2,007,915|— 138,311 


en 


Madras & 8, Mahr ..'44weeks|Feb. 4! 3,060 

Nisam’s Guarantd.(s) 44 weeks 41,018 | 4,38603)— 26 
tRohilk'd & Kumaon 18 weeks 4; 569 1,45,766/— 290,787, 
§ ath Indian ......\43weeks)Jan. 28 














| = é £ 
Central Urugua _.|s4weeks|Feb a5! 273 32173 — 4,561 1,025,079 
O. Urug. (Hast, xt.) Stweeks| 25| 311 8165+ 401] 227,777 
O. Urug, (North.Ext.) Stweeks| 25; 185 3,575|— 584| 118,2 & 
O. Urug. (West, Ext.'/34weeks! 23} @1 3.848|— 120} 95,047 


CANADIAN. 


Py 

+ 48,447 
+ 29632 
+ 16,322 
— 11,273 








{ g $ | 8 | 8 
Canadian Nationa! .| Tweeks Feb. a! 19,582 4,560,284 + 393,180, 32,550,003 + 2,189,997 


Canadian Pacific ..| 7weeks| —_2.| 14,586! 3,479,000] + 263,000, 23,754,000, + 1,715,000 


BRAZILIAN (b). 








& £ £ & 
13,60} — 4,709;  149,600+ 1,300 
45,515} + 7,811) —390,436)+ 119,593 

298,000) + 30,906} 2,232,030}+ 136,000 


} 
Gt. West. of Brasil. .| 8weeks|Feb. 25) 1,018 
Idini 8weeks 25} 1.856 
8weeks' 25; Mirs 


eee 


Leopoldina Termnl. 











Gan Paulo..........| 8weeks| 25. 1554] 30,4:9|- 5,473|_370,165|— 750 
aa CHILBAN, RS dee 
Anootagassa = (Chili) | Se S. | -ceeh ee | & 

and Bolivia)... .., 8weeks Feb.25| 838) 23,035 — 5,745, 281,100/+ 19,815 


Nisrate (j-monthly)! 6weens)| 15402) _37,7351+ 8,757, __100,581/+ _ 54,120 


OTHER OVERSEAS, 


| | | 

Alooy and Gandia ..| 8woeks|Feb.25| _33 |Ps. 40,0001 + 7,500 268,000 + 36,000 

Ggyptian Delta ....|14weeks 10° 608 | = £8,778; — 44, 275,203 — 24,081 

@t. Southn, of Spain) 7weeks 18) 104 (Ps131.431,+ 54.233 459,424 

Mexican Railway v+|Jmesks) 21) 432 $303,100! + _34,90.! 1,880,600 + T3300 
araguay Oentral .. 33weeks 

Saivador meme 25° 100|  £6.462) - 2,307) 16,469 


(a) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEKLY GRUSS RECEIPTS. 





% 1281! Receipts for Total 
Name. Period. 3 3 Week. Receipts. 
|S} 1928. | +or—| 1928 | + or — 
Angio-Argentine.... | 8weeks|Feb, 25; 329; £82,549— 3,525 699,773 + 31,541 
B, Aires roze .. \34weeks 26) =. 13,095,— 648, 455,848 + 2,482 
Burnley Corporation | lweek 22 . 
Calcutta Tramways.| lweek 
Chatham & District | 6weeks 
Gincgow' Gumeretien oo 
Ww on \28 weeks 
Isle of ThanetTrams | 7weeks 
coos 46 e00KS 
L.O.C. Tramways 47weets 





Pernambuco Tramst)| 8weess 
; t+ Tramway receipts only. 


ANALYSIS OF BALANCE-SHEETS. 


COURTAULDS, LIMITED. 
December 31, 1927. os <a 
LIABILITIES. Compared ASSETS. mpa 
with Dec., with Dec, 
Amount, 31, 1926. Amount, 31, 1926, 
£ £& & £ 


d. sh £1). .12,000,000 .. os Properties, &c... 5,706,454 .. + 568,706 
o% oe (£1) 8,000,000 -. .. _|Stock-in-trade .. 2,058,671 .. — 168,231 
Creditors........ 3,532, 53 .. —1,794,923/ British Govern- 

Capital rescrve.. Ti oe 1, — —— 
8 ial reserve ae + an - 
Exnployers’ res, 814,816 .. + 24,416] vestments .... 9,394,004 .. — 270,983 
General reserve... 8,000,L00 .. +1,000,000| Investments in 











Profit and loss.. 3,322,719 .. + 335,921} andadvanccs to 
artificial silk 

& allied cos. . .23,969,809 .. + 7,490,469 

Debtors ........ 1,281,410 .. + 595,240 

Cash ....c006 cece 3)532,325 oo + 324,224 

Total ...... 45,942,673 .. +8,539,425 Total........ 45,942,673 .. +8,539,425 


Impeccable taste demands 


DE RESZKE 


The Aristocrat of Cigarettes 


Tenor (Turkish) = 2§ for 3/2 
Egyptian Blend - 20 for 2)- 
De Reszke Turks + 120 for 1]- 


American 2 2 for 1/10 
American De Luxe - 25 for 2) 
De Reszke Virginies 20 for ]- 


OFF & CO. LTD., 86, PICCADILLY, Ws 


J. MILLH 
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COMPANY NEWS. 


DIVIDEND ANNOUNCEMENTS. 
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Reports and Notices, 


Major W. M. Beckwith, D.S.O., M.C is a ai 
Scottish Finance Co., Limited, has joined Prong eae cane 
Artificial Silk Co., Limited, as nominee of the Scottish Rennes 
Co., Limited. Scottish Finance 

The directors of the Australian Estates . 
Limited, with the concurrence of Mr. = clortgage Company, 

































Agieiens meh - | ee oo ae in. Australia, have appointed Mr Grigran, the 
. OreS ...es- eee eee ee ee ee a present t e assistant general manager, to be 7 - n, 
ee ce Quarterly | 1 Jager along with him as from March ist.) 
Swiss Bank Go: pee see od 8 8 The following Canadian Pacific appointments are announced : 
Mining. Mr R. E, Swain, hitherto passenger agent at Liv i 
Lsbbesedisee jonny Less tax at 2/14 /6 p.s.|/3 p.s. inted > -lverpool, has been 
Keeley Silver .......0..+++s000+ = B 24 | 4ppointed general passenger agent, with office at 62-65 Chari 
North Broken Hill ..........++ Sa Se te a Cross, S.W. Mr H. T. Penny has been appointed passenger oa 
vente oeeeececceccceoeces Less tax at 2/13 |1/9p.s./1/3ps. | at Liverpool in succession to Mr Swain. Mr A. L, Rawlinson 
ankie esesirocsee-sts ee ee oe hitherto passenger agent at Antwerp, has been promoted to the 
wwe... bicals 5 | § | Continental passenger section, 62-65 Charing Cross, London, Hi. 
Nizam's Guarantee? State...... oe -. | -» | has been succeeded at Antwerp by Mr E, A. Schmitz, hithert ; 
North-Eastern of Uruguay...... Less tax ee Canadian Pacific agent at Prague, who has in O the 
Tea and Rubber. succeeded by Mr W. Alder , — 
British z ie Rubber ray ‘2 A y . . 
Jobore Para Rubber.........--- “a Be i 
Krian Rubber ......... Sena Less tax io | 20 GOVERNMENT STOCKS, &c. 

Gtheg Compantes. Sinaia sie Ze GREEK DEBT.—The Council of Foreign Bondholders issues the 
Artizans’, ac, Dweii ced a 6 6 following information, compiled from figures published by the 
B ousehold Supply of 4/ ps.) -. | International Financial Commission at Athens, with regard to 
Bruce Peebles ...........+--+--- ee 0 | 10 the revenues assigned under the Law of Control for th i 
Barlington Hotels .............. =i ve 6 he Greek debt £ € service of 
C. and E. Morton ...........0+- ee 15 | 15 | the Greek debt from January 1 to December 31, 1927, compared 
Caribonum .........0....0s00- 32 | 32 | with those for the same period of 1926:— 

Constantinople Land & Baiidin on on 3| ‘3 
Cooper, MoDongell, & Less ox 15 | .. * Monopolies, To- 

pton, Parkinson, Def...... ee os oe bacco, ‘Stamps, 

Dundee Floorcloth ............ (& bonuis of 1/ p.s.) 15 a ‘and Pireus Customs, 
— = Ludlow ...........- tax 20 20 8 ped Paper 
vestment .... eorvcces ee ee oo » 

F. W. Milligan. .........-..-s00. ie ia os oS ee 
a Hydraulic Power ...... ve 63 6 Drachmz Drachme 
Herrburgher, Brooks............ Tax free’ . - Gross receipts, December, 1927 ..| 16,218,199.75 aca 
Heritable Securith & Mortgag Less tax i 3 Do do do 1926...) 11,731,727.45 53,592,739.00 
lease Walton. --csscscssccssse . Sl Te eae on 
J. Gerrardand Sons .........-.. lo | 8 receipts for twelve 
James Colmer ........00....000+ 124 | 123 months (Law of Control)....| 28,900,000.00 10,700,000.00 
oi paapeissncnentoinans ll = Actual receipts for twelve months, 
Kellner-Partington Paper Pulp ze — Th A ao eatin Gane teeseben onantien 200,293,830.55 815,754,198.55 
Linoleum Manufacture ....... 1m%t| =: = 25 ctual receipts for twelve months 
+ See Wharves eet eens Se) Sue free . 1 eeeeeeaesveeeneenseeese ee we 226,709,435.45 [ 566,730,556.35 
- B. Poster Silibhahdsenée sis'endl aa +a Tax Pw * Exclusive of increases in duties and selling prices not subject to 
one’ B Brewery «..-+2-0++00+e0~ the system of plus-values. 
North British Locomotive ...... 4 | Note.—Of the surplus over the estimated receipts from the 
ay ogg oa oe ‘. mcnopolies, tobacco, stamps and stamped paper, 49 1-5 per cent. 1s 
Plymouth Breweries............ 15 | applied towards increasing the minimum rates of interest and 
Property and Estates .......... aa 144 | Sinking fund on the External Gold Loans of 1881 to 1593. 
akan -° e+", fo) | _ OTTOMAN PUBLIC DEBT.—The Council of Foreign Bondholdersis 
Royal Brewery, Brentéord ..... me 10 informed that agreement has been reached between the bond- 
een wane eee *: holders’ representatives, who have been negotialing in Paris in 
Scottish Northern Invstmt. Trust 6 | regard to the terms of the future service of the ‘Lurkish share 
Second British Assets Trust .... js | of the pre-war Ottoman debt, and the Turkish delegation will be 
Style and Winch Barclay ....| .. 15 | informed that those representatives are prepared to sign @ 
Swan and Edgar (1927)... ...| 7 1% | referendum. When the Turkish delegation has likewise expressed 
Thomas Robinson .............. 1 mt ae ~ ig | its acceptance ad referendum the draft agreement can be presented 
Se Se o-220- stereeeeees 154 arn Less tax | ce for confirmation to the Turkish Government and the Bondholders 
Uahed Carle Gatti, Maisie 5%* |Mar. 9 ** Syndicates respectively. 

and Slaters .................| 123%] .. | Tax free BANK. 
Wr ced ene, SWISS BANK CORPORATION.—A(ter deduction of expenses 0 
ene Machine .......:| $4 met ee *+ | taxes and making provision for bad and doubtful > = 
Wall yee scouonbene Riseosiin 17%}%t| nas ‘: | net profit for 1927 amounts to £509,185, against £asorsie nd 
W.B. Reid andCo. eed 4 1) ee ee lg 1926. The board proposes to allocate to pension fund gan 
= Canning ........... $00 -eeese 0 \(& bonu's of /6 p.s.) Less tax a to pay a dividend of § per cent.—viz., £240;000- a tici cae of 

estern Debenture Trust...... ‘ Se as capital. The balance, after deduction of statutory pal | F 
Wooloombers -...-.-.++.-..+00. ; Tax free ‘: | directors—viz., £24,919—and taking into account £25,042 ear 

See iiee eel a = Less tax 5 forward from last year, amounts to £252,308, and is at the Gls 
a ess Xx. 


———EEE 


MINING OUTPUT STATISTICS FOR JANUARY, 1928. 
nie esionnessonneielelinnssiensnsenneaionsianmanmmnmanae, ncoreonr 








Tons 

































posal of the general meeting. The board propose to pay Agee 
dividend of 3 per cent. (making in all 8 per cent. for the e 
1927), which will absorb £144,000, to place to the reserve | 
80,000, and to carry forward £28,308 to new account. 

comparative balance-sheet figures are as below :— 

(Taken at £1 = 25 francs.) 


e 


| Crushed, | Gold Recovered. Liapeusems. Assrts. Dee. 3, 
D 31 Dec. 31 Dec. 31, 1927 
$ 1926. * 1927." 1996. i 
| Mill. S32 <s Value. Profit. £ £ 2,508,146 2,870,416 
ket bs ee ” 
| 3 Shave capital .... 4800000 .. 5,600,000 Sees bo... BOTS «- Ge 
o Fixed deposite ".. S569,277 .. 6,503,062 | Bills receivable | 15,065,6%8 .. 10?" 
oo — a Current accts.,& ie 30,574,097 Loans at short 
Gold. | Tons. Bills payable and dates on securi- > gui7gis 
Waihi (period ended Feb.11)| 22; pe 1,265,300 -. 5 
: acceptances .... 4,065,824 .. ion ao “sooounts20,207,089 -. arte 
Profi eeecreceres . 531,685 ee anent invsts. 411,700 is 
ae Other Notes in Return, Government, 
Tin. Tove way 2nd OH eog.. ME 
Some MNOEENG--.-20+- es ko (piculs), net value, $60,096. Syndicates pon 197,517 .- 
Nigerian Base Motals......| 54 . Bank prem 


Concentrates. * 


ew Vale oe 
Lema 


Laurrzp (Lenskoie During the period from Feb. 16 
to 22, 1928, were mined and cubic. 





986 
other property.. ame . — 





—__—— 


47,545,362 .. 49,802,319 


cH MISCELLANEOUS. * 
DUTY.—The Chilean Nitrate ne 
that the Gove 


NITRATE EXPORT : 
mittee has been informed by the Chilean Legation ding tof 
ment has not taken, and will not take, any steps vou year ; that 
the export duty on nitrate before July 1st of the P : 
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SUMMARY OF OOMPANY PROFIT AND LOSS ACCOUNTS 














































































; Net 
Profit 
Balance! After | Amount Appropriation. | nding 
ai Period | from | Pay- —_ ———priiad PerlodbastYesr 
Company Ending.| Last | mentof | *2°*°F |————"—""""_|oarried to 
Account. — fae. Pretce, Ordinary, iaeun aa Divi- 
; Interest. Amount. Amount.| Rate.| tion, &c. dend. 
Breweries. nn 
eoceceee ecoececece Dec. 31 51,769 88,498 l % £ 
Bat Browory wsoovesree7"°"""2") Dee, 31 | 391466! 26-711) 66.177 13030) 84 | 25,500, 52,675 a 
.B. Re ’ ’ 18,400, 8 8,015 
Blctric Lighting and, Power. | 4 31| 468! 169,298 16 : wero : 
e eecces ° A 
paring Cross! ee ome 84,510 1/7 | 24,248) 43,008 _ 
Electricity. . City Tree eS . 410 143,247 143,657 49, 1 60,544 16,113 14 
Electrical Distribut’n of Yorkshir®| Dec. 31 15,837 63,217 79,054 7 . : 
edon Electric Supply ......+.| Dec. 31 | _1,784| 125,911] 127,695 38,796 9 
Metropolitan Electric Supply....| Dec. 31 | 13,378, 513,490] 326,868 19,709 3 
Midland Counties Electric Supply — = eon or 172,073 4 a : 
tish Power ..ccccececcccoes . 718) 388 51,106 ’ 
a “Financial, Land, &c. | 8 5,253 8 
Assets COMPANY ...seeeeeeeveeee| Dec. Sl 615 3,157 3,772 3,200, 8 és 7 
River Plate Trust Loan & Agency| Deo. 31 | 209,063; 328,160) 537,223 24 24a 
Gas. | 192,000} 9 B} — 9B 
Brighton and Hove General Gas..| Dec. 51 | 36,317) 83,677} 119,994) 94 46,333 | . ant : a9} ee 64,261 8 
cj District .+sccsseeesedaes Dec. 31° 
Woking Distric 4,750| 2542, 7,290) 1,14) 1,510{ ' } 4,641, 6 


Hotels, Restaurants, &c. 




















Qe oadecckecsx] G Of 11,295 54, 
in sea cad tial : 861 66,156 se 
Merry and Cunning eseeeeee) Nov. 30 [Dr 148,845 Dr 36,346|Dr 185,191 
&cottish Iron and Steel........+.| Dee. 31 19,254 0, 8, | " 2: 
; Motor and Cycle. ee ees oe a 3  -— 
Alvis Car and Engineering ......| Dec. 31 | 16,111 2 
a rubber a | | 5,028} 41,139) .. vel we | 11,221 
ong (Perak) ..».... sececeeee] Oct, 31] 1512) 7, 10 | 
e top b ssoustaes | 604 9,116 ne iis 10 500 
ickins atid Jones ....sesseeeeee) Jan. 31 58,158; 63,134 121,292) 13,750 35,000 
Peter Robinson ....ecccccecsces Jan. 31 26,204 123,4 : aoa is — 
oe ibe | 431 149,635], 66,500 on 12 | a 
Courtaulds . ar seeceeeeeee| Dec, 31 |1,036,798 4,835,921) 5,872,719] 400,000) 3,000,000 25+ | 1,250,000 
Friar's Investment Trust. eceeeee| Feb. 15 oe 13,808 | | 
Scottish Eastern Investment ....| Jan. 31 3,564 17,627 aris: 7,604 "e500 : , 5 468 
Second British Assets Trust .+e+| Dec. 31 | 20,082' 54,006 74.088] 16122/ 30,000 et 
nl s Debenture tn. | - ; . 
c ier cane rptn.| Jan. 31 69,932 147,200} 217,132 78,750, 15 441 
‘ ambra 0, eeeee @eeeeeeeneeeees Dec. 31 61,793 
Cooper, McDougall, and Robertson Sept. 30 13,473 OST 
Dundee Floorcloth and Lin. leum! Jan. 31 6,375 
. . uce eeeeene eeeeeeveeeeoeaees oe 
John Oakey and Sons .......... Des 31 esas 
Joseph Crosfield and Sons ..... | Nov. 30 


Southall Brothers and 

Vine Products..... “: _— tial tt a 31 
Walkers, Parker and Co. ........| Dec. 31 
Wooleombers ...... ese beaeesnn Dec. 3l 


th bis 

- high pe are very favourable to the farmers; that there is 

that the os of their lowering during the present half-year; and 
ews which has been spread with reference to the reduc- 


tion in tl . ° . : e ° 
correct, le export duty or in the price of nitrate is totally in- 


GEN 
ate TAL, INVESTORS AND TRUSTEES, LIMITED.—The revenue 
and, after ch January 31, 1928, was £115,295, against £107,282, 
and the va larging against it debenture interest paid and accrued 
which, es a other items, there remains a balance of £80,160, 
account. aie sum of £3,318 brought forward from last year’s 
were paid at a a total of £83,478. Out of this amount dividends 
stock on July ne rate of 44 per cent. per annum on the preference 
on the or Gon 1927, and January 1, 1928, and of 5 per cent. actual 
£27,360 ae stock on October 1, 1927, absorbing together 
appropriated ang £56,118. This sum the directors recommend be 
{less tax) on the olows :—In payment of a dividend of 11 per cent. 
16 per cent. for — stock, making with the interim payment 
account, £20 T the year, against 14 per cent., £31,680; to reserve 
forward v2 at to staff superannuation fund, £2,000; to carry 
LB RANE Tee att 4163035, against £38,778. 

to £44,048, a ams LIMITED.—The trading profit for 1927 amounted 
again teceiverse 444,230 for 1926. The ordinary shareholders 
placed to + ™5 per cent. for the year. The sum of £10,000 is 
fs be cane eee ear. ne ene the reserve fund 
The factory vard is increa tom £42,870 to ; 
icheen en shops, &c., have sunre to £45,999. 
branches have bene of efficiency, and the stocks at the various 
a liberal de ee ‘dee a a. and where found necessary, 
is higher aa: tonne made. The balance-sheet shows that cash 
£17,596, ageinn te against £6,299. Investments at cest are at 
Be. SAU £27,736. cane are at £104,316, against £96,682. 
dividends an : ee net ts for 1927, including interest 

- buildings, pon investments, and after providing for Aepeniation 
0 : » &e., income-tax, oa directors’ fees, amounted 


150, 6 ° 
forward, @8ainst £146,744 for precedin B 
divideng be £46,779, mak ing available Bh a ae Pe mene 
£14,560, leaving available “£18 


Preference 
82,866, which the 
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directors recommend should be applied as follows: In payment 
of dividend of 25 per cent. on ordinary shares for the year, less 
tax, £60,000; in transfer to reserve fund (bringing that fund up 
to £206,997), £81,997; in carrying forward, £40,869. Cash is at 
£72,903, against £79,346. Investments in marketable securities 
amount to £ 331,579, against £223,851. The directors propose to 
write off £156,997, talance of cost of goodwill and trade marks 
from the reserve fund, which will leave the latter at £50,000. 


IMPERIAL CHEMICAL INDUSTRIES, LIMITED.—The offer made on 
February 15th to the shareholders of the Tees Salt Company, 
Limited; to exchange their shares for shares of Imperial Chemical 
Industries, Limited, has been accepted by holders of over 75 per 
cent. of each class of capital of the former company and transfers 
for the carrying out of the exchange are being issued. 


MANCHESTER SHIP CANAL. — The latest monthly approximate 


traffic return is as follows :— 
mes 1927. sommes. 1928. satan 1928. 


118,969 115,658 covcee 3,311 


M088’ EMPIRES, LIMITED.— Profits for 1927 amounted to £216,538 
against £192,813 for 1926. The ordinary dividend and bonus 
amounted to 16 per cent., against 15 per cent. for 1926. The sum 
of £29.900 is put to reserve, making reserve account £350,000. 
Apart from this, there is also premium on issue of ordinary 
shares in balance-sheet at £217,199. Income-tax reserve £31,153- 
Reserve for depreciation of leaseholds £60,806. The carry-forward 
is increased from £48,908 to £65,308. Turning to the balance- 
sheet, we find debtors stand at £30,549, equines: 490%: Invest- 
ments stand at £242,386, against 246,836. S are lower at 

10,979, against £17,064. Cash has risen from £70,059 to 

87,726. Creditors stand at £83,259, against £59,402. 


SLAZENGERS, LIMITED.—The net trading profits for 1927 amoun 
to £30,733, against £33,213. After charging income-tax amounting 
to £7,753, against Pv obo for 1926, there remains a balance of 
£22,980, against £22,144. Deducting the preference dividend to 
December 31, 1927, paid on July 15, 1927, and January 14, 1928, 


eevece 
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HARRISONS & CROSFIELD, LTD. 
1-4, GREAT TOWER STREET, LONDON, E.C.3. 
EASTERN MERCHANTS, | 
WITH BRANCHES IN CANADA, CEYLON, INDIA, DUTCH EAST INDIES, 
THE COMPANY OFFERS FACILITIES TO PLANTATION COMPANIES IN 

THE DEVELOPMENT OF ESTATES AND SALE OF PRODUCE. 





at 6 per cent., free of income-tax, £6,000, the same, there is an 
available balance of £16,980, against £16,144. Amount carried 
to general reserve (being 10 per cent. of £30,733 4s 11d, as per 
clause 115 of articles of association), £3,073, against £3,321, 
leaving £13,907. Add balance brought forward from last account, 
£12,277, leaving £26,184, out of which it is proposed to pay a 
Gividend on the ordinary shares to December 31, 1927, of 7 per 
cent., less income-tax, £13,916, against 74 per cent., leaving a 
balance to be carried forward of £12,268, against £12,277. Cash 
stands at £16,025, against £10,930. Sundry trade investments stand 
at £55,872, against £55,691. 

VINE PRODUCTS, LIMITED.—The report for 1927 shows a profit of 

170,093, against £100,065 for 1926. The dividend on the prefer- 
vence shares absorbed £16,000. The ordinary dividend is 30 per 
cent., absorbing £105,000. The sum of £50,000 is put to general 
reserve and £13,925 carried forward. To provide further capital 
for the extension of the company’s business the directors consider 
it advisable to increase the capital by the creation of 140,000 
ordinary shares of 5s, to be issued at 1 58, payable in cash. Bal- 
ance-sheet shows cash £12,992, against £49,021. 


—=——— 
OIL OUTPUTS. 


BRITISH CONTROLLED OILFIELDS, LImMITED.—The following output 
is for the week ending February 22, 1928:—Buchivacoa: Produc- 
tion, 39,919 barrels; shipments, 33,620 barrels. Trinidad: Pro- 
duction, 4,152 barrels. 

CREOLE SyNDICATE.—Creole, week ending February aust, total 
production, 192,648 barrels. Creole Svn-licate’s Share, 82,259 
barrels. ‘i ; 

Mexican EaGLe O1L.—The production for the week ended 
February 18, 1928, was 99,000 barrels. 

SERVICE PETROLEUM.—Production from the company’s Gura 


Ocnitei wells for the week ending February 26th was 2,836 tons 
419,852 barrels). : 





Conmercial Reports. 


THE CORN TRADE. 


Mark Lane, Thursday Evening. 


Agricultural prospects have improved following a period of dry 
sunny weather over most parts of the United Kingdom, so that 
farmers were busily engaged in endeavouring to overtake arrears 
of field work. Fairly large areas have been prepared and drilled 
for spring barley, oats and wheat, as the ground is now in good 
friable condition. Winter cereals also benefited, though in many 
instances the appearance of wheat is by no means satisfactory. 
Offerings at the principal statute markets were of moderate extent, 
but prices fully steady in sympathy with the general situation. 
Imported descriptions were occasionally the turn dearer, with 
business on a larger scale. In the floating and forward section 
prices were well maintained, following fairly liberal purchases, 
both on U.K. and Continental account. Shipments were lighter, 
particularly from Argentina, with a reduction also noticeable in 
floating supplies. Steamers of Australian afloat sold 51s to 51s 3d, 
and a sailer of ditto 51s 9d, steamers of Barusso, 63 Ibs, afloat, 
46s od per 480 lbs, c.i.f. A good business also transpired in 
Australian and Argentine parcels chiefly in near positions. Feed- 
ing stuffs quiet, but held for full rates. Liberal sales of Argentine 
new crop maize being reported on Canadian account. Wheat 
steady. No. 3 Northern Manitoba, ex ship, 53s 3d, Vancouver 
shipment 52s 9d, No. 4 Vancouver s0s gd, Atlantic sos, No. 5 
Vancouver 478 6d, Atlantic 45s, No. 6 42s 6d, Barusso, 63 lbs, new 
crop, to arrive, 498, Rosafe, 64 Ibs, ex ship, 49s gd, Australian 
538 6d per 496 Ibs. English, new, 9s 2d to 9s od per 112 Ibs. Flour 
maintained. London standard grade 42s, town whites 43s, patents 
448 to 45s per sack delivered in the Home Counties, with 6d to 1s 
per sack less for deliveries in the London districts. Of imported, 
Manitoba patents range from 38s 6d to 42s 6d, Minneapolis 38s 6d 
to 42s, Kansas patents 39s 6d, Australian 37s 6d to 38s, ex store. 
On c.i.f. terms, Manitoba top patents, February-March, quoted 
378 6d to 39s 6d, export ditto 36s to 36s 6d, Kansas patents 38s to 
38s 6d, Ontario winter patents 36s to 36s 6d, Australian 35s to 
358 6d per 280 Ibs. Maize steady. Plate, landed, 43s od, ditto, ex 
ship, 42s 3d, February-March 42s, new crop, March-April, 38s 6d, 
April-May, 35s 94, May-June, 35s, ex ship. Plate, Cinquintina, 
landed, 44s 9d per 480 Ibs. Yellow maize meal £11 58s, ex wharf, 
South African white, ex ship, £9, landed £9 7s 6d per ton. Barley 
firm. Californian, ex store, sos to 63s, Chilian Chevalier 60s to 

, Australian Chevalier 54s to 60s, Slovakian 63s to 72s per 448 
fos. Parisian landed » Indian dressed 39s, Algerian 38s to 39s, 
Egyptian 38s per 400 lbs, English new malting 10s 4d to 14s 6d, 
feed gs 10d to 10s 3d per 112 Ibs. Oats strong. La Plata, landed, 
29s 6d ditto ex ship 28s 6d, black ditto 28s od, landed, mixed 
Canadian feed 25s 6d, American mixed feed 25s 3d » ex ship, 
German, landed, 30s to 318, Bohemian 31s, New nd 36s 6d, 
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Chilian black 32s 6d per 320 lbs. Fine white Scotch a5 ¢ 
348 ,ex store, per 336 Ibs. English new black and a - . 
. oC 


to 10s 4d, white 10s 4d to ros 8d per 112 lbs. 


COMPARATIYE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wh 
during the harvest years 1927-28, 1926-27, 1925-26, 1924-25: 


1927-1928. 190-180 1925-1996 | 196-1995 


Estimated sales of home-grown wheat— | Cwts. | Cwts. | Owts, | 





x | Owt 

1 week to February 25 ........ pavesuie 258,268 | 2920°0 | 2766 . 
26 weeks to February 25 ......cccccccee: 6,359,748 8,719,102 | Ossian aan 
~. | meee 


Average price of English wheat per s a4 | cot wet es 
OWE. .ccc- coccccccece cecccccoceses 94); hilo} 110) 435 
————————— 
The following is a statement showing the Quanuties Soid 
Average Price of British Corn in the ‘es two weeks, a - 
corresponding week in each of the years from 1924 to 1927 :— 


| Quanrrris Son, Avenaee Price Paz Ovy, 





Weeks Ended = 
| Wheat. | Barley. | Oate. Wheat. | Barley, | Uate, 

928, Cwts. Owts. Owts. edadj{ ed 8d 
Feb. 18 ......| 277.908 258 515 96,199 9 6 1010 | 10 3 
Feb. 25 ...... 258,268 196,977 75,728 9 4 109 103 
Feb, 23,1924..; 340.560 188,845 85,285 ll 0 ng 02 
Feb. 28,1925..} 280,541 165,066 92.416 35) 124°) on 
Feb. 27, 1926..) 276.695 198,858 69,356 11 16 95, 8 
Feb. 26,1927..| 292,000 222,972 89 837 lo | U2) 83 





AMERICAN WHEAT MARKETS. 

Prices show no change as compared with a week ago. Markets 
were weaker in the early part of the week, owing to warmer 
weather forecasts and the absence of export inquiries, whils: 
fluctuating conditions prevailed throughout the week. Complaints 
of thawing and freezing and crop damage are still being received 
from Missouri. Quotations :— 





NEAREST FUTURE. 
Ces (No. 1 Manitoba)—Cents per 








Jan. 6,|Mar. 3,| Jan. 4, \Feb. 22, Feb. 29, 
1927.| 1937. | 1928. | 
| 


ee Sa ra 1334 1414| 137 | 139 | 139 
Chicago (No. 3 Winter)—Cents per 60 ibs | 137, 1403 | 130g | 133% 133) 





+ Previous day's quotation. 
Visible supplies of wheat in Canada at 75,209,000 bushels show 
an increase of 317,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 56,050,000. 








COAL. 


Our Cardiff correspondent writes:—The position has shown ro 
improvement, inquiries being inactive and prices easier, particu: 
larly for prompt positions. Advices from Continental and other 
foreign countries give little promise of any expansion in demand 
in the immediate future, and it is feared that more collieries will 
have to close down. Two or three important concerns are already 
in the hands of receivers, and it is only the acceptance by the 
shareholders of the Great Western Colliery Company—a property 
with an output of over a million tons—of an offer of purchase by 
the Powell Duffryn Steam Coal Company that has prevented that 
concern being taken over by Lloyd’s Bank against an a’ 
nearly £333,000. The adoption of the scheme for the establish 
ment of a new marketing association with a minimun ne 
schedule is still doubtful. One or two companies have declare 
their opposition, and there is still considerable dissatisfaction = 
the classifications and the price schedules proposed. oe 
will be meeting to determine the fate of the scheme during = 
next few days. The joint audit for the three months ended ang 
ary, which will be announced on Friday, is expected to show : 
deficit of over £650,000, and to increase the loss over the pas 
twelve months to over £2 millions. : al 

The following are the current approximate quotations : rat 
Admiralties, 19s to 198s 6d; seconds, 18s to 18s 6d; Ss 
18s 3d to 18s 9d; Black Veins, 175 to 178 34; yery ae 
16s 9d to 178; Eastern Valleys, 16s 6d to 16s od; ate 
steams, 128 6d to 138; cargo smalls, 11s to 11s 6d; vane P — 
128 6d to 138; anthracite, best large, 28s 6d to 325: a ai 
large, 20s to 258; machine made cobbles, 36s to 405; _ aa 
378 6d to 42s 6d; stove nuts, 32s 6d to 38s; rubbly a oh 1; 
to 9s 9d; foundry coke, 27s 6d to 35s; patent fuel, 218 
pitwood, ex-ship, 27s 6d to 27s gd. 





Or h 
Our Glasgow correspondent writes :—Conditions are ae 
the position is worse in Fife and the Lothians than dent upot 
shire, where the collieries are not so greatly “— the excep 
shipping orders. All large coals are easy in price WIN’ 1) ay 
tion of Lanarkshire prime splints, and in anal, 
doubles have gone back. Current shipment re " Jint 
district ports):—Lanarkshire:—Ell best, 145 6 6d: avigation 
17s 6d; splint second, 16s 6d; navigation, , 148% 
second, 158; steam, 13s 9d; Hartley, 16s 6d; tre Fife -—Sereened 
138; singles, 118 3d; pearls, 10s 6d; dross, 8s 94. steam, 108 94: 
navigation, 18s; first-class steam, 12S; parece oie, yos 44: 
trebles, 128 6d; doubles, 125; singles, 11S 30; " . trebles, 
Lothians :—Prime steam, 12s 3d; secondary an 
128 6d; doubles, 12s; singles, 118 34; pearls, 10S 9°- sal 
oal trade is ge 
ee 
d — is quoted 





Our Workington correspondent writes :—The c 
but prices are unremunerative, and no ee all 
command in the Irish market. Best round for s>'P 
at 20s per ton. 
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March 3, 1928.] 


IRON AND STEEL. 
the following from the weekly report of the London 
q Steel Exchange :—-Business in the iron and steel markets 
- a d down on steady lines, and the rush to cover commit- 
as wen result of the advance in prices has died down. Some 
nents 0 a works engaged in the heavy branch of the 
aoe re still short of orders. The works engaged in making 
pavstry : r the shipbuilders and in the production of plates and 
aera se finding an improved export demand. In the pig-iron 
heels ent, however, production appears to be in excess of the 
He a od in some of the producing districts. This is 
urrent ttributed to the quiet demand which founders and engi- 
gely © experiencing for their products. Buying has fallen off in 
ee toate department. As regards semi-finished steel, the 
ae es quoted by Continental steel makers and the long 
feo a require has diverted a good deal of business to the 
efor and in South Wales furnaces have been relighted 
Bri me 


wing to the improved position. 


_ \fiddlesbrough correspondent writes on February 29th :— 
on meee anges is distinctly better. There 1s a good de- 
Z i locally and from Scotland, while inquiry from the Continent 
a asing. The demand for Cleveland iron is greater than the 
sei and stocks are being drawn upon. Prices are unchanged 
yn the basis of 65s for No. 3 G.M.B. The hematite position is 
‘icappuinting. ‘The price of 7os for mixed numbers could be 
ane for a substantial order. The works have to meet higher 
prices for ore, While the price of pig-iron cemains stationary. 
Manufactured iron and steel: As far as the steel trade is con- 
ened, there has been rather more inquiry. T he further rebate 
nducement to sole users of British steel is having a decided 
fiact, and several good contracts have been made on this basis. 
Vorks making constructional steel are well supplied with orders 
or some time to come. Steel prices are as follows :—Steel ship 
Jates £8 78 6d, steel ship angles £7 178 6d, iron bars {£10 558, 
steel rails £8 10s. Iron ore: The ore market continues firm, the 
rice of best Rubio being below 21s gd. ‘The strike in Sweden con- 
inves and the Continental demand for good ores to replace 
,wedish shows no abatement. Coke: There is no change in this 
warket, the price for blast furnace coke being from 18s to 18s 3d. 





We extract 
































Our Sheffield correspondent writes :--Following last week’s cut 
in the prices of British wire rods, the associated steel makers 
ave this week reduced their quotations for hard basic billeis by 
jos per ton. This step will assist the rod rollers to meet the new 
situation. Prices of Continental iron and steel are maintaining 
heir recent advances, and there is now little difference between 
bese and British quotations. Billet makers are already benefiting 
by the situation, and are booking orders from users who in the 
past have obtained their supplies from the Continent. Several 
firms are busy on special types of machines for crushing minerals 
for all sorts of purposes, and the local works of the Metropolitan 
‘ickers Electrical Company are working ccntinuovus!y on the pro- 
duction of electric motors. Orders cn hand are sufficient to pro- 
ride full employment for two years. The call for motor steel and 
material is large, but not equal to former averages. <A disturb- 
ing feature of the position here is the multitude of small orders 
and the absence of bulk inquiries. The cutlery plate and tool sec- 
ions are quieter on home orders, but fairly busy for export. The 
Situation in the Continental steel trade is creating a feeling of 
onfidence in the future. 





Our Glasgow correspondent writes :—Business is still somewhat 
low, although the feeling of confidence continues. With the four 
destroyers just awarded to Clyde shipbuilders the number cf 
vessels for the British Government building here is increased to 
pine, and local steel works are more than likely to have the sup- 
Plving of the bulk of the materials of construction. Meantime 
most of the works capable of large production are working below 
Capacity, Steel plates are £8 7s 6d and sections £7 17s 6d per 
ton delivered Clyde ;ai) subject to rebate). No. 1 pig-iron is 758 
and No. 3 70s at furnaces. The demand is fairly steady, with a 
Slightly better market for hematite. Best crown bar iron is 
£10 58 per ton and 1e-rolled steel bars £7 158s. Export specifica- 
tions are quoted §s per ton less. There is only a moderate amount 
of business passing. The re-rollers find the advanced cost of 
Continental billets militates against securing business at a profit- 
able price. Black sheet market is improving, both for the home 
and export trade. No further advance is reported in the price of 
galvanised corrugated sheets, the price being about £13 7s 6d 
Per ton for export, and works are well supplied with orders. 












Our Cardiff correspondent writes:—In the tinplate trade the 
er improvement has been maintained. Rising costs on the 
*ntinent are reacting beth on the competition of Germany and 
oo € in the European markets, and also on the export of Con- 
e — Steel bars to South Wales. Foreign bars have been quoted 
brie Wansea this week firmly at £5 5s, compared with the minimum 
a © of £5 158 for South Wales bars, and there are prospects of 
‘sumption of work at some of the steel bar mills which have 
oe oe for many months. Tinplates have been quoted at be- 
totalled» gd and 18s 3d per basis box, and shipments last week 
Previo nearly 150,000 boxes, compared with 82,000 boxes the 
‘alvaniney 204 131,000 in the corresponding week last year. 
sered ised sheets are firmer at from £13 78 6d to £13 105, com- 
with £13 to £13 as 6d the previous week. 


CUMBERLAND IRON. 
Theos 1 Bo oe OUR WORKINGTON CORRESPONDENT.) _ 
ast 's little diminution of the severity of competition between 
tion of ‘the and West Coast producers. The bulk of the produc- 
is absorbec ten furnaces in between Workington and Barrow 
d locally, deliveries to the Midlands and Scotland being 
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smaller and shipments to the Continent and America few. Con- 
Sumers are holding off in the hope of forcing a further reduction 
of price. Considerable stocks are in existence, and it is doubtful 
whether the make will be expanded until a substantial improve- 
ment in trade takes place. Prices are unchanged, Bessemer mixed 
numbers being quoted at £4 5s per ton delivered at Sheffield, 
against £4 158 6d per ton a year ago. Special iron to an analysis 
of .o2 is 5s per ton and to analysis of 025 28 6d per ton higher. 
A small make of malleable iron is being marketed at 100s per 
ton, and ferro-manganese is in fairly steady demand at £13 108 
per ton. The outlook in the steel trade is cheerless. There are 
not many orders left on the books, and new business is difficult 
to obtain. ‘The rail and fish-plate mills at Workington, which 
operate six weeks in seven, are idle again this week. Native 
ore is a small production for local smelters, and only small parcels 
are being sent to the East Coast and Scotland. ~ 


a 


OTHER METALS. 


Tin.—The standard market opened with a firmer tone, values 
responding to higher Eastern cables combined with a better de- 
mand from consumers. Later dealings, however, were attended by 
a good deal of irregularity, and some pressure to sell imparted 
weakness. Stocks in London and Liverpool warehouses for week 
ending February 25th amounted to 2,956 tons, compared with 
1,118 tons at corresponding period last year. Dealings were 
recorded in standard cash at £231 15s to £232 158 and £228 15s, 
three months £234 10s to £235 5s and £231 7s 6d. Sales in the 
East were reported at £237 to £234 158. 

Coprer market generally quiet, and with sellers more in evidence 
prices ruled easier. Standard cash changed hands at £60 17s 6d 
to £60 1s 3d, three months £60 17s 6d to £59 18s od ton. 

LEAD opened firmer, but easier since on increased selling orders. 
Good soft foreign pig February sold £19 18s 9d, March £20 6s 3d 
to a9 5s, May £20 10s to £20 11s 3d to £20, June £20 138 od 
to £19 16s 3d ton. 

SPELTER firm but gererally quiet. February sold £25 2s 6d, 
March £24 18s od, May £25 1s 3d to £25 2s 6d and lo, June 
£25 1s 3d to £25 2s 6d and £24 16s 3d ton. 

ANTIMONY quiet. English regulus quoted £64 10s to £65, foreign 
spot £44 10s, February-March sold £40, China crude, February- 
March sellers £31. 

ALUMINIUM.—Ingots and bars for home delivery £105 ton. 

Wo.tFrramM.—Chinese quoted 14s 10}d per unit c.i.f. 

QUICKSILVER steady. Spot £21 5s per bottle. 

TIN PLATES quiet. I.C. coke quoted 17s 9d to 18s per box f.o.b. 
Swansea. 





THE COTTON TRADE. 


LIVERPOOL, February 29, 1928. 

During the first half of the past week the market continued to 
advance, gaining some 30 points over last Thursday’s closing 
prices. Profit-taking and straddle selling, however, appeared at 
around 10.00d per Ib, and the advance has been lost; to-night’s 
prices show very little change from those ruling a week ago. 

Spot sales for the week 23rd to 2gth (inclusive) were 41,000 bales, 
of which 23,700 were American, 2,350 Brazil, 9,000 Peru, 2,500 
Egyptian, 2,600 African, 450 East Indian, and 400 sundries. Im- 
ports for the same period were 84,494 bales, of which 67,799 were 
American, 279 Peru, 13,660 Egyptian, 1,771 African, and 985 East 
Indian. 





MANCHESTER, February 29, 1928. 
The recent improvement in the market has been weil maintained. 
Spinners and manufacturers continue to meet with a larger in- 
quiry. In the cloth section further encouraging contracts have 
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been booked for China, favourable reports having been received 
from Shanghai as to clearances and prices. A better movement of 
goods to the up-country districts has been initiated. Rather more 
business has been offering for India, but Calcutta demand lags 
behind, the bulk of the trade being in light fabrics for Bombay 
and Karachi. Miscellaneous cloths have attracted increased atten- 
tion for Singapore, Java, the Near East, and South America. In 
some weaving districts more looms are running than two or three 
weeks ago. Rates in American yarns remain firmer, and sales are 
larger than current output. A steady business has also been done 
in Egyptian yarn. 


(I.) Comparative Statement of the Cotton Trade. 


Price, 

- Feb. |Price,|Price,| Price, Price, 
29, | Feb.| Feb. | Feb. | Feb, | Jan. 
1928.; 22. | 15. 8. 1 25. 


a d a 
Raw Cotton—Mid. American ........per Ib| 10°36 103 [1034 997 | 995 |1028 
ae were c renner spat Ib] 1800 |1790 | 2740 | 17-10 | 1680 | 17-10 





& 
& 
& 











15 15 
Tarne—3's twitt «..s-c-e-eeereneneeeDerib| Teh) Tet] 1h] iby ist 
o- 60’s twist (Egyptian) cocccee per ib =~ a | *, ” | a 
25 6 |35 0 0) 0195 3 
SSeS ed Ge Ge Se Wi Ae § 
33-in. ditto, vane. 16 by Fee 9/13 7 9 








{II.) Compared with Previous Years. 
Price] Corresponding dates in 
Feb. iia a aaa te 
oS) zws. | a. | ae. [aus 


|a}]ajfaflal|ala 

Baw Cotton—Mid. American ........per Ib | 1036 | 793, 997 | 1424 | 1695 | 1686 
—  Sakellaridis Fully Fair 

Egyptian ............per Ib | 18:00 | 1395 | 16°50 | 35°60 | 20°45 | 17-75 

CWarne—32's twist .....ccccccccccccee POF Ib 153 


22 
~~ @’s weft apeasnencavecnseessieee 16 1 ied at Hy a 
— 60's twist (Egyptian) ........per lb a wv 45 32 
32.in Printers, srreana sores aioe 3 lar 3 (x6 6 [36 Ol 32 5 
8 
%-in. 25 foe, 19 by 18, SF sand @e 9 3 9/41 3/39 9) 35 6 
38-in, ditto, 38 yds, 16, 10 Ibe .....0.2-. 15 1dl3 6 115 319 6 21 0/19 0 
39-in, ditto, 374 yds, 16 by 15, 8 Ibe ........ j13 109132 9 [14 0 17 918 9/17 9 








THE WOOL TRADE. 





Our Bradford correspondent writes:—There is no very pro- 
nounced change in market conditions, but confidence in the future 
of values is maintained. The main inspiration, of course, continues 
to come from the raw material end of the trade, and competition 
for wool in the primary markets is as keen as ever. The effect 
of this strong demand for wool is seen in the market for 
tops, all quotations being exceedingly firm. In the aggregate a 
fair amount of business has been done in tops during the last 
two weeks, and there are indications that many spinners will 
be anticipating future requirements during the next week or 
two. Stocks of tops are by no means large for the time of year, 
and topmakers are more concerned with the problem of replace- 
ment than with the immediate course of trade. New business in 
yarns is decidedly ‘‘ spotty,” as manufacturers both here and in 
the hosiery centres are a reluctant to pay current quotations. 
Spinners, however, are still well employed on old contracts, and 
the majority are in a position to hold out for a few weeks. The 
general opinion seems to be that if wool holds firm—and there is 
no sign of any weakening at present—both spinners and manu- 
facturers will be forced to come into line. On the whole the out- 
look is promising. There is an improvement in employment 


COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

All cable advices from Colonial markets show that there is no 
weakness in woo] values. Some excellent clips have been sold 
in Sydney and Melbourne. In the former centre greasy merino 
wool sold last Tuesday up to 36}$d, comebacks 29$d, and cross- 
breds 273d. The remarkable thing is that after five months of 
steady buying operators are still able to pay the highest prices of 
the season. Buyers are ardently making provision for the next 
six to nine months. Business is among spinners and manu- 
facturers certainly showing some improvement, but there is not 
such a free movement in yarns and piece-goods as the activity in 
the raw material might seem to indicate. No doubt speculators 
and importing topmakers have purchased all the wool they could 
in the hope of prices going still higher about the middle of the 
summer this year, but this will be quite futile unless there is 
adequate activity among the spinners and manufacturers. No 
doubt a definite effect upon wool values has been exerted this 
season by the large purchases for Japan and Russia, but even 
when all due allowance has been made for this, the necessity 
remains for increased activity in the home trade. 

There is no slacking of interest in the New Zealand market. 
The home trade is still by far the largest operator, though other 
sections are doing a fair amount of picking up, and the prices 
ruling are well up to the level of Coleman street. We should 
like to see more business in medium crossbreds in Bradford, but 
apparently there is no great demand for thick worsted yarns 
among hosiery manufacturers, business in Leicester being some- 





what disappointing. The boom in artificial silk yarns is interfer- 


ing with the sale of hosiery fabrics made from ’s and 
the universal cregeie f of artificial silk etiteae: sence a 
~ severe blow to the single botany yarn spinners in Bradford. 
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THE JUTE TRADE. 


a Soll DUNDEE 
Slow conditions prevail in the jute trad thi 
year there is always a slackening off 7 ¢ ee Period ts 
generally been gathered in and disposed of and Ctons hay 
requirements in jute cloth and bags fulfilled. ines © nece 
are being held on. jute arriving here, and some wd arbitratio 
are being given. The imports of fibre into Cole, _ Dee 
country stations are rapidly falling off, and it js tens 
that the figures of the Director of Agriculture in hi fanttCipat 
be exceeded this year. 1S lorecast yj 
Notwithstanding the lack of interest shown by con 
prices are well maintained. First marks are stil] about 
Lightnings from £31 10s to £32 108, accordin g to quality 5, a 
assortment is not freely offered at from £28 108 to 28 > 
threes at £27 10s, February-March shipment. Tossa js an 
£31 for assortment, and £30 for threes, =e 
ere is lit usiness in jute yarns, but pri 
of depreciating. Common 8-lb cops are still not estan i. =" : 
8-Ib spools under 38 sd. The finer qualities have been’ ic beta 
demand and are very firm. Twist is from 54d to 54d fo . 
8-lb, and sacking yarns rule unchanged at 31% to 34d os i 
weft, and from 54d to sid for 8-Ib chains. Rove is ad 
£17 108 lowest for 200-lb, and from £27 10s for 48-Ib, a 
Buyers of jute cloth are stilf hesitating to go forward 
delivery. Manufacturers are well supplied wi ; 
\ pplied with orders for March 
but would consider ygd less than 4§d for 10}-ounce 4o-inch hessia 
and 3§d for 8-ounce for delivery April onwards. 7 


———E—Ee 


Sumers of jute 


THE TIMBER TRADE. 





(FROM OUR CORRESPONDENT.) 

Imports of building woods from the North of Europe during 
the past two months have been small. Stocks on the market are 
large, building trade consumption being much smaller than a 
year ago. Other industries have been quiet so far as timber 
requirements are concerned, but as general trade seems to be 
moving in an upward direction a better call for the softwood 
varieties should assist the market, especially if better weather 
conditions continue. 

In the f.o.b. market business has been quiet as regards timber 
from Finland and Sweden. Large purchases of Russian goods are 
being steadily distributed amongst merchants throughout the 
country, and as the c.i.f. prices of these are more moderate than 
those asked by Finnish and Swedish shippers, it is not unlikely that 
exporters of the latter countries will have to make concessions if 
they wish to attract early business on any large scale. At the 
moment, however, they are content to wait, and are firm, especially 
as a lock-out in the Swedish sawmills is in progress which might 
have the effect of strengthening shippers’ hands considerably. 
The hardwood market for the more popular varieties has been 
quiet for some considerable time, and although there has been no 
further setback improvement is but slow. Imports have been 
lighter than last year, but those from the United States still 
increase and have a depressing influence. American hardwood 
lumber manufacturers have recently come to an arrangement t0 
keep production within the range of consumption, the object being 
to improve price conditions and also to prevent waste of ~~ 
grade trees and those of small dimensions, which are often cut an 
left in the woods to rot. Should this scheme be carried out to any 
large extent, it must undoubtedly affect the volume of shipments 
to, and c.i.f. and spot prices of lumber in, the United Kingom , 

Amongst hardwoods, mahogany in the log of good sin 4 ~ 
quality continues firm in value, with spot prices imc “ ; 
advance, but for the lower-grade logs the demand, at oa: 7 
ideas, is limited. Teak is still strong in value, and hkey 
remain so. The call for British Guiana greenheart is cee . 
ing. For other hard and fancy woods of prime quality stom 
the country are limited. 
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THER AND ALLIED TRADES. 1s 64d; Lampong, January-March, sold, 1s 6d; March-May and 
HIDE, LEA | To oe a ag Sead 63d ; Angust-October, 1s 43d; Muntok, white, 
ntinue to fall, best ox making from 10d to 10d at June, 2s 43d to 28 aad per lb. "Tellizhares? Marca eect era, 
Bermondsey auctions, thus showing declines of jd to | 171s to 1758; Aleppy, 1748 per cwt, c.i.f. Cloves dall sualvered. 
»{ per Ib, Calfskins were also grt a selling from rogd | Pimento, firm. Tapioca steady, quiet. Singapore flake, February- 
OT bid. Cables from Chicago report the market as weaker, with | March, to Havre, sellers, 25s; Java Banthong to the U.K., 218 6d. 
est heavy packer hides now selling at 23 cents, whilst imported Sago flour, near, quoted 13s; distant, 138 3d per cwt cif, U.K 
dry hides such as Colmmbitt® from the bouth American market | agent cgmand, and frm. deel 
abstaining as far as pos: * ket. (Dried).—Market continues quiet i i 
Se me States have been buyers of late of fregorifics, prices | the turn easier. "wane quoted 50s tb a " “Anulion so aden 
being round about 1 3” for Argentine ox. The fall in hide 538; Gulf, 54s to 56s; Vostizza, 56s to 62s. Sultanas slow of sale. 
values is reflected in the quieter demand for all kinds of leather. | smyrna, common to medium, 403 to 50s; good to fine, 53s to 65s: 
Orders are now only for small lots for immediate requirements, | Greek, 50s to 75s ; Australian ranges from 53s to 68s ; and Californian, 
but many contracts are nearly run out. The demand is still | 38s to 46s. Muscatels in good demand, loose at 43s to 50s; trays, 
for cheap bends, as shoe manufacturers seem obliged to make a | 60s to gos. Valencia raisins quiet, and tendency easier. Common 
shoe ‘at a price.” There has been a decline in the demand for quoted 328 to 348; good, 35s to 37s. Figs steady, with good quality 
upper leather this week, but black glacé and patent are still! in small supply. Bags, naturals, 27s to 28s; and genuine, 30s to 
at high prices. Box and willow calf are slow, but prices are | 38s; pulled, 55s. Dates in fair request, and prices steady. Evapo- 
frm. The shoe trade is fairly well employed, and although | rated fruits: Californian fruits are in moderate supply, and general 
Dame Fashion does not seem to make up her mind what colour | tone firm. Californian pears, extra choice, 85s; and fancy, 97s 6d. 
ladies’ shoes are to take, most makers have orders on hand until | Apricots, royals, new crop, best, 117s 6d; seconds, 100s; thirds, 
Faster. 87s 6d. Cape, new second grade, 92s 6d; thirds, 82s 6d. Cali- 
fornian peaches, recieaned, choice, 57s 6d; extra choice, 62s ; fancy, 
68s. Plums: Californian, small sizes, range from 29s to 33s; and 
larger, 42s to 68s. Apples: Californian, spot, sliced, extra choice, 
gos cwt. Almonds: Business shows some expansion, as prices are at 
an attractive level. 


CANNED GOODS. 


CANNED FRUITS.—There is a better demand for Californian fruits, 
especially pears and peaches, and of the former it is reported that 
several of the principal canners have practically cleared the last pack. 
Apricots move off quietly, but loganberries attract attention as 
prices are at a reasonable level. Singapore pines quiet at late rates, 
with moderate support for South African and Hawaiian. Tomatoes 
steady, and in fair demand, but stocks remain adequate. 

CANNED FISH.—Sardines steady, with moderate sa'es. Salmon 
tends firm. Red talls, spot, 52s to 55s; pink ditto, 30s to 32s 6d; 
ditto, halves, 35s to 36s. Lobsters quiet. Halves quoted 155s to 
160s, and quarters, 878 6d to 92s 6d. Crab in g demand, and 
p’ices continue firm, fine quoted up to 92s 6d, while offers for ship- 
ment are sparingly made. 

MEATS.— Market generally firm, and tongues realise full 
—_ while reservedly offered. Danish cooked boneless hams sell 
readily. 

CONDENSED MILK AND MILK POWDERS.—Milk : English, F.C.S., 
spot, 458; Dutch ditto, 42s 6d; ditto, March-April, 39s 6d; English, 
M.S.S., spot, 28s; Dutch, ditto, 278; ditto, March-April, 25s 9d, 
all in 5 cwt barrels. Powders—Spray, F.C., 26 per cent., 2 by 561b 
tins, prompt, 95s; spray, M.S., 1 cwt cases, prompt, 46s 6d. Roller, 
F.C., 26 per cent., ditto, 82s 6d; ditto, M.S., 39s 6d, all net, per cwt, 
ex-wharf, London. On the grocery side, F.C.S., 203; M.S.S., 118 3d, 
basis per case of 48 by 16 oz gross tins, duty paid, ex wharf, London. 

HONEY.—Market firm, with moderate inquiries. New Zealand 
ranges from 58s to 88s 6d ; Jamaica, 32s 6d to 47s 6d; Haiti, 32s 6d 
to 47s 6d; San Domingo, 32s 6d to 47s 6d; Australian, 40s to 45s cwt. 
RUBBER. 

Market quiet and generally featureless. Plantation standard sheet, 
spot and March, sold, 1s 2d to 1s 14d and 1s 2d; April-June, 1s 23d 
to 1s 24d; July-September, 1s 2§d to 1s 2§d; October-December, 
1s 23d to is 24d per lb. London stock amounted to 63,016 tons, 
compared ‘with 58,531 tons at same period in 1927, being a decrease 
of 666 tons on the week. 

GENERAL. 

JUTE.—Market quiet but tolerably steady. Firsts, February- 
March, continent, quoted, £28 158; March-April, £29 12s 6d; April- 
May, £29 17s 6d; May-June. £30 5s per ton. Hessians and Twills 

generally firm, : 

HEMP.—Manila held steadily, but general demand proved quiet. 
Jz, March-May, quoted £ 39 108; K sold from shippers at £35; Lr, 
quoted £32 158; Lz and Mr, £31 158; Mz, sold, £30 ton. Sisal 
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VEGETABLE OILS AND OILSEEDS. 


Markets have been moderately active, but close quieter. Linseed 
oil is in poor demand, but continues steady in sympathy with seed, 
current value being around £28 per ton naked ex-mill for spot, 
and £28 5s month. Cotton oils are steady, crude Egyptian being 
yuoted £34 108 and technical refined £35 10s prompt. In the oil- 
seed section linseed is firm in near positions, and up to £15 12s 6d 
has been conceded for Plate on passage to Hull. Crushers are 
buying very sparingly, anticipating easier prices. For February- 
March loading £15 has been paid. Indian linseed is coming 
frely, Calcutta to London is nominally £17 12s 6d on passage 
and £17 75 6d February-March while new crep is quoted £17 5s 
April-May. The quantity of linseed afloat for Europe continues 
to increase, and has reached the extraordinary figure of 282,000 
tens, against 217,000 tons a year ago. Argentine shippers, how- 
ever, are firm and buyers reserved. Cotton seed is neglected, and 
only a very few sales are recorded on the basis of £11 53 for 
blak Egyptian, February loading. 


OVERSEAS PRODUCE. 


(00D, BEVERAGES, &c. 


80GAR.—General stability continues in this market, and fair 
inquiries from distributors and manufacturers are mainly diverted to 
British refined, as assortment of imported is very limited, while 
season for British-grown granulated fast draws to a close. American 
markets were firmer, owing to the belief gaining ground that Java 
may become interested in a scheme of restriction, but this was not 
taken seriously by London. A feature of the market is found in the 
paucity of offers from continental eee and in the case 
of Czecho-Slovakia these are mostly secondhand. No change occurred 
in quotations of British refined or British-grown, the latter mostly 
quoted 28s 3d, ex factories, for ready delivery. T.L. granulated, spot, 
London, sold, 273 74d; white Mauritius, 26s to 26s 9d, as to sample; 
old Dutch J, quoted 27s 44d to 27s 6d. Continental parcels for shipment 
steady, quiet. Czecho, also Dutch J, ready, 15s 23d, f.o.b. terms, 
with April-May, 158 44d. Others largely nominal. Czecho, also 
Relgian cubes, 30s 6d, f.0.b. White Java quiet, unaltered. White 
terminal opened active and dearer, but developed a quieter tone later. 
March, sold, 158 74d; May, 158 113d to 15s rojd; June, 16s ofd; 
July, 16s 23d to 168 144; August, 16s 23d to 16s 14d; October, 
16s 33d ; November, 16s 3d to 16s 38d ; December, 16s 44d to 16s 39d; 
October-December, 16s 444; 96 per cent. centrifugal, February- 
March, quoted 12s per cwt, c.if., U.K. Cuban receipts last week: 
229,960 tons, against 224,590 same time last year; exports, 82,728, 
against 143,680; stocks, 709,700, against 718,900; centrals working, 
169, against 175. Stocks of raw sugar in the three chief ports of 
the United Kingdom for week ending February 25th totalled 93,901 
tons, against 132,012 tons at same time last year. 

COFFEE.—There is a steady demand for all desirable liquoring 
pas at recent rates, but inferior meet a quiet market. Costa Rica, 
2 S 2es, sold, 148s 6d to 1718 6d ; Kenya, 1348. 
- 0COA.— Spot quiet. Accra, sold, 63s, spot, London. Accra F/F, 
on sold, 57s; March-May, quoted 57s 9d, f.o.b. 
Ge 4.—Indian auctions during the week totalled 51,770 packages. 
a nerally good progress was made on the Monday, and rates disclosed 
manaterial change on balance, but on the Wednesday offerings were 
“9 more readily absorbed, while in the case of desirable qualities in 
Ce ne firm to rather dearer rates were secured. 22,310 packages 
for reall suite @ good market and prices disclosed firmness, except 
On ally Common grades, which were subject to some irregularity. 
“ . Small sales in China teas at about late rates. Medium Keemuns, 
mee 8d to 1s 10d; fine, 2s 4d lb in bond. © 
Febraapeteeereet without new feature. Two stars, Rangoon, 
double nr quoted 148 rd, c.if., U.K./Continent, and S.Q. 

ans ques? Cuba, 138 10d; Spanish oiled, to London, 15s 9d. 
March Any Rangoon haricot, February-March, 13s 3d; new crop, 
afloay Pr! 138 9d; April to June, 138 7§d. Mad butters, 

inal Clan Lamont," sellers, 20s. Danubian and Otenashi beans 

cwt wt; peas steady, quiet. Japanese, afloat, 238 to 238 od per 
Brigg.” Loddon, as’ to position. : 
dearer, BincsPPCt in demand, and with reserved sellers market ruled 
Is 6d: Mont) 'Dgapore, spot, London, sold, 18 63d; Lampong, spot, 
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quiet, unaltered, Manila receipts for the past week totalled 21,000 | Bone fat: “ty . 
bales, against 27,000 bales at same time last year. Estimate for next | 31s Gd. tobe ee 


[March 3, 1998 


pale, none; benzine, 325. Melted stuf 
’ Stu e 





week, 30,000 bales; and following week, 24,000 bales. MISCELLANEOUS.—Cocon 
) ; /_— uts quoted 1 

auuitaa ate 185s; March, sold, 172s; May, en Seren £18 ros to £39; Cochin, £27 10 f° a 100. Coir 
, COPRA.— Market quietly steady and without any fresh development ne 1s £35 fo mst. cetesaaestien mat Citronella, ‘Ceylon a 
in the general situation. Straits, sundried, February-March, Rotter- ; a —— 
rm: —_. oe Dutch East Indies, £27 16s 3d: Ceylon. 

f29 7s 6d. ers call for no comment. Palm kernels, February- 
March, {20 11s 3d; March-April, £20 ros per ton to amie,” r MBSROCOLITAN GATTLB.—February 29. 

TALLOW .—Messrs Colchesters and Woolner write on February 29th British Beasts, per stone of 8 Ibs. to sink the offal. Shee 
as follows :—The tallow market was moderately active during the | Beasts —Nortolk a oe 
week on the spot, and prices are quoted 6d lower to-day. Stocks| Irish ee a. | Beasts—Hlary Bulls... 09 9° 
are very limited, and were there an improvement in the demand, it ecnnpeeeen an ad Sheep Da sevens ON 
would be difficult to satisfy it, At auction to-day 336 casks tallow | $roreHorns ......... 5 8 & 6 | Halt bred e277" 92 10" 
were offered, and none was sold. Quotations are :—Australian i eo 8 eae bao sstesesecescescs 52 38 
mutton: Fine, 453; good to fair, 39s 6d to 38s; dull to dark, 34s 6d Leicester runts........ 0 0 0 0 anol wesesteeeeeess 0 0 0 
. 338 oe a - —— beef: Fine, 41s; good to fair, i iiaasalaaaaaaae *S 0 
38s to 36s; dull to dark, 34s to 338; sweet, none. Prese ip- LONDO 
ment from Australasia—Good mixed, ms 6d. Present Priva oon re perenne weteancy 7 
South America—37s 3d. The market letter is unchanged. Town ae a 7 
tallow, 34s per cwt. Rough fat, per 8 lbs value, 6d; melted stuff, Bedford King Bdwarda cc cciietesesessseeee 70 16 
26s 6d per cwt. Quotations are: Town, 34s 6d, net cash, naked, Dark Soil King Edwards .........+-+-........ oes s 
ex works. Country—Frail casks, 34s; home melted, shipping casks, ee, Se eek enone ; ; 70 
net fob, good coloured, 365 61; fair to dull, 35s Gd to 34s. | ‘Whineg nrit® Qu0ems vovsverteersesevscccereesseens 80 Of 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 









LONDON, Tuvurspay. DYE STUFFS, &c.— e a e 4 { METALS—B. Copper 
COCOA—Daty,British grown, Galls, China ....percwt 54 0 56 0 Best selected... 64 15 & 0 BUGAR— per ows, drty 11s 84, 

90 44, foreign, 4scws 8 a 0 4 | Zurmeric, Bengal........ | nom Bheets (strong)...... 92.0 00 | BWia mumoredene "4 4 
Trinidad ........per cwt 74 0 80 0 Sadene, Sager ccccccccce 84 0 26 0 Standard............ 60:1/3 60/2/6 Orysiallised oscese.. OUR 
Grenada eercccveseseseee 68 0 72 0 bier, block .....eee00 32 6 C 0 Lead Eng. Pig per ton 20/15/0 0/0/0 J sed teres erees 28 0 i 0 
Ceylon, plantation 80 9 97 0 | Cutch, ord. to fair .... nom Soft For 1 ava, white, Calcutta 

eecresr DYEWOO oe eerceoeos 9/7/16 19/16'3 Jul -Se . 
Gua sevccssesesoes 93 0 90 0 Ds— & a lter G.O.. eecseooes 24/16/3 25/0/0 D y pt. 14 3 0 0 
Bahia, finest ............ 6 0 74 0 socccscccees POF 00H =6nom —English ingote .. 229/0/0 230/0.0 © U.K..... May-June 14 104 0 0 
oasuun.Sane Fastic, Jamaica ........ nom Do do bare... 23100 23200 | erms>—London— 

Gs 44, foreign, 14s ows Oabe wavwezcccccccsvcse — BOMB Standard, cash ..... 228/5/0 228/15/0 | Gellow Orystals ...... 26 10) 0 
E. India, fine ord ga. midi25 0155 0 Logwood, C spenchy a ve ton— 2 . 2s ined re ; . 3 
oun ord oii“ i ; | oo = llagmenannen = tansosd, pion ae nats 28 5 ; 8 mee ene 2 ; . i 
aoe e na 0198 0 | Red Sanders ............ | nom Crade .........ccccees 0 0 0 Pieces .....+...... 2 6 og 

to mid ‘ 115 0125 O | F Ceylon .-.cocccee | DOM Cotton-seed, crude ...... 3510 0 0 Home Grown (prompt) 28 3 0 0 

Mid to fine ............130 0 156 5 joke & 6 a8 8 Edible, refined .....cccce 0 0 00 SPICES—Pe per, {b~— 
—: ssssvessee-180 0156 O | Rign ZK -......e0eee0ee.107 9 0 9 | Coconut, orude........-. 4210 0 0 Muntok, fair White .. 23 0 0 
Colombian ordinary eee 95 0 100 0 feeeann seeeececcoceece 101 0 3 0 Deodorised eecoce eeoe 48 15 0 0 Black Bingapore eovere 1 6 0 0 

cheiseades bint la 62 ae Palm .....0....c,,c0ccce 33/26 3410 | gp, White Biam .......... 23 00 

Do mid to fine caeseneenee 0 163 0 wee 8 a 8 a Lard, American eovcccce 70 0 by] Pimento Peee-seesecesers 0 83 00 
CHEMICALS— . Denia &Val.300 9 6 39 0 | Petroleum—Oil, per8ibs 0/10} 0/0 Cinnamon—lst sort .... 24 0 ¢ 
Acid, citric per Ib less5% 2 0 0 0 Do Cape 0 28 0 | Water-White.......... Off Of | POIME worsens 22 00 

Nitric ....seeeerereoes 0 4 Do jaita boxes it 18 0 18 0 | pertom ene e nl Onssta Ligees a8 

Oxalic, net. ee 0 ¢ | Gemons, N - 0 15 0 BOM .eccccreceee  £12,0/0 £12/7/6 alae mer coscceveee 49 6 45 0 

Tartaric, English less5%1 44 0 0 ane 8 8 2 Se Seeds—Linseed— £0 a | Cloves—Zansibar ...... 0 % 0 0 

Foreign ...cccceeee- 1 44 0 0 De Bioilian....bozes 9 9 18.9 | Bombay’heon Merant -. 17 7 6 error 3 8 68 

Cream of Tartar— ze - cases 11 6 25 0 Caloutien.ton Mar-Apl au 7 an : Gin percvi- 

English per ya 60 00 e alaga ....cases 0 0 0 0 | PORTLAND CEMENT—Best Englist Cochin, small rough .. 45 0 47 6 
epee ote 970 98 0 a ee, boxes 0 0 C O get oan delivered, London 53/0 55/0 Calicut ......sece0. 57 6 OF 
_Dosroand Bid nrree gO 10700 Val. Ons. -..--aseese 6 18 0 es an ae a iauunlo, oid ts good. & O10 ¢ 

monia, carb. ccceectOD 0 39 App 68 : erican ee rls 20 0 36 0 e BOC. cccrscccececs lb 2 9 3 6 

Muriate, White ....ton 18 10 19 0 W nesap ....boxes 10 6 11 6 «ign "brand Aluminous Cement | Nutmogs, 6H "....-----. 25 0 0 

8a vcesscercsseeel4 0 15 0 | Pears: boxes, Oregon... 0 0 0 0 per toa, 110’s and 80's 15 19 
Aneuio lamp..._perton 65 0 70 0 | W-Nelis............ "00 0 06 | BBOVISIONS— Ohillies—per cwi........160 0 0: 

Powder ........per owt 18 6 19 6 Anjou eceoeeeosece 0 0 0 0 Batter—per cwt.— 8 a 8 a eee 
Ashes, pot” .....per ews 65 0 70 0 | HIDES—Wetsalted— creamery ........ nom TALLOW —per owt. 

powder,per ton 6/12/6 Australian ......perib 0 63 0 11 Do factory ...c.cs008 nom Good mutton ........ 39 6 00 

Borax, gran. ...perton 19 0 0 West Indian .......... 04 0 Aus seccccccceeek42 0 164 0 Boel ..cccccccccccceee 38 0 00 

Do Seersceosees 19 10 0 0 Same -osceccccscusssoss 0 6 0 iit Argentine eeseceésonessee a 156 0 TAPIOCA— r lb— 

Calomel cccccccce Per Ib 6 3 6 6 Lis eecescocsesoscoe © 52 012 Dutch ehh eppenesenncte 9196 0 B. I, Flake, air, spot.... 40 «0 0 
Satine, Oot onpooce paren 1011 peas noncosczecoscces 8 4 012 How Sealand .....+000-198 9 196 9 Medium Pearl ......cw? 21 : .' 

itrate oper 13/0/0 13/2/6 Drysal Cape. rece sececccesecesece Beed eocerece 

Potash— Chlorate, net.. 0 34 0 33 | Madagascar .......... 0 ; 3 73 | Bacon, sngd.—irish...... 90 0.102 9 Zs : 

Prussiate............. 0 8 © 9 | _ Central American 0 72 1 Danish -.......-......, 78 0 85 0 | T@A—daty 344, British, 

Do Foreign.......... © 7 0 7% | Buffaloes, Singapore tree gt 1 Oe | Camadian....cssccceeee 16 0 83 0 foreign, > 

Balphate per tom 11 0 19 0 | Pemang-c.cccoccccrece 0 § O11 | AMBNCAMorererreee . ROM Indian and Oeylon— 4 4 8 5 
Bal-Avctos ...... perib 110 9.0 | ELL ceccssccecceeee OB 1 It] Dutch .......c.cccece 72 0 17:0 | Beaten Bekoe 22.2... 1 ib tis 
Gal-Ammoniac .. per cwt 42 6 45 0 Montes , London— Bams—Irish .....cccceee nom roe sosecees ; : : 2 

oo ee Bo ew Do ss ~ : S? American...........0.. 78 9 log . Broken Orange.......- 1 i a5. 
coesoeoscacoeses MED Qnd ox, heavy.......... 0 01 Lard—Irish bladders .... 64 0 74 0 Pekoe Souchong ...... 1 1h 1 % 
mangle pee Do light eevccceccece 0 6 0 papeene Denes. 05 Se 59 0 61 0 TIMBER—ex. yd— a aé 
eae ono oa coccccccccccce O 0 Beef—! DS ..00re000. 66176 Gwedish ajse 3 x 8 Pt, 80d... 19 0 ¢ 
oupaate Quine 0 0 Best calf eevccccccccese : 7% Beotch - per 8 lbs 3 a : : = 9 "  B + 
eecccecccococe 000 2090008200008 x “of 
eoccocce 1 g 1 10 8nd do eeseseseoeeeee 0 1 3 0 104 0 Can’dn Spruce Dis, " ee 17 10 0 
Foreign do ........ 1 8 1 9 DEA BUSEER—— ee 9 0 9% 0 Pitchpine ....-...per load 9 ee 
Sayhats Cape per ton34/10/0 %6/10/0 poem, Gon hast eget 0008 : 9} . : Cheshire dare ccccccecll8 > in ; Rio Deals.....+.-- Der 0 6 
je cecccccccooooocee nom eevcccce eeeoceesoesoos eocese 
ur ccccccccccce SOMO eyloyo INDIGO—per Ib— Dutch ccvccccccovesces OO 0 103 0 Honduras Mabg 5 logs, c.ft 011 t 
v Roll * Chinese. per ib 6 eno , good red violet to 5 6 Hess, per 120—English oo 14 6 15 0 African Oak Bos 4 “ ; : ; 
eevecccccccccccces 6 0 seeese-+ eee -esesece nom rag 
ceusiiion, Chiseenger eee 6 0 6 3 | Mid. ord. vio. togood.. 6 0 5 6 FLOUR—280 lbs— ee ae pe 

Oli Peppermint, H.G.H 21 6 22 6 ee 40601: London standardexmil 40 0 0 0 sh Oak Planks » 0 5 
COPRA—perton,cit— £8 a Madras, dry leaf, good .. 3 6 3 6 | @CH—per owt, oit.— Ash ow w 06 

Malabar, Mar.- pril.... 000 Do oe ae | : : 6 Rangoon, He, 8 -oo0e0e 14 z : : TOBAOCO— b. Empire 

a pebiaccebaae 299 5 0 ceeeb mid, as 6 aun, eocevccoccce Duty 8/10—11/28 per 1 
evccccce 38 0 0 | sew MIG, cccccccoee 5 0 4 0 N—per ton— 6/94 per Ib. 

FM Straits @eccccceccce 27 7 6 ao é g SMETEER.rcerecrere 19/15/0 25/10/0 virginia leat— i ¢ + 
COCHINEAL......perib 20 36 | Manils, Mar-May “32” ° lmaoo went | eee eee 

& a Grade eeeccecs. -+eeece SHELLAC—per aaoaosceres 

Aloes, fine E.L....perewtl90 0140 0 | N.Z., H.P. fair, Feb-Apr. aS Orange eo eae4 Kentucky lest 1olt 

ae Gene a oocas 40 0 @2 8 JUTE-Nastive first mks.Feb.-Mar 000 e800 0 30 0 Common eosecere l 3 19 
— ccccee per Ib § 3 5 6 @ " Mar.-A sine ae sin ; Strips ener eee 0 9 st 
Capivi ......cccccccccee 16 1 8 n " AprcMay 3010/0 | Garnet, Les AG's....2..218 0-0 0 | Borneo and Sumatrs .... 1) 56 

refined nee, 5 2 53 » ” May-June 30/5/0 Button—Pure eoveeucoeete 0 225 0 Nyasaland oocesocccorer? 1 6 46 

Pi hoo eens 3 6 8 0 Bole lb— e a a a Blocky (TN) eocccccoeed 0 180 0 Beedleaf eocccocosoceser? 1 6 0 0 

per lb 16 18 en eccce : : . SILK. lb— Havans. ..ccoscoesessee*® 010 Lf 

Castor-oil ecvcevcoss 08 eccoese Elephant .. Greek cocecccccocoscrer@ 

Samm Denjemsin Susscoos tame inon Zs = oe asenbe : H 7” Canton ..cccccccccccccs 8 5 18 9 Bast Indian. «5 per ib. , a 

a Do dol bandup.. 33 30 0 13 0 | Cigar, cer ty Lbs 7d per I 

C00es ceeccecoece s oom 0 Bark Tanned Sole econ 3 2 4 4 cove : : - ‘ TURPENTINE, p. cwt.. 9 

Rianne 29 09 | Bemmeerwe fo 18 83 vie ties. 29 8 m8 8 geri uiet. 

eocce SHELLS—M.-o.- wn, . 
Oil, Cassin cece ian ie ; . ; : Baltics = os 4 i : } 5 Manils, bold 9/5/0 Boat Lincoln hos cus. ‘ 
alee mca 8 6 8 2 | Deeednelien. 2.8 3 8 | Brdney wccssrercre: ane vee kB 
Rh Chinafrtgin.. 3 3 3 9 Aust, Tides ..ccccccccce 1 : § : + hustralian ...0.0c00. QO} M.S. ersy: toe OM... 164 
Bombay oe eeeeeoeee oe Qie6 Oy 
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PRELIMINARY NOTICE. 
plein ena 


UNITED MOTOR FINANCE CORPORATION, LIMITED. 





Capital - 


DIVID 


March 3, 1928.] THE ECONOMIST. 


‘ £650,000 


ED INTO 


500,000 7% Cumulative Participating Preference Shares of £1 each 
150,000 Ordinary Shares of £1 each. 


DIRECTORS : 


A. NOEL MOBBS, 0.B.E. (Chairman), Gorse Hill, Hook Heath, Surrey, Chairman Slough Estates, Ltd. 


A. E. HEWITT, Kendal, York, Director of Joseph Terry & Sons, Limi 





9} per cent. in excess of 5 per cent. per annum paid on the Ordin 


} The Prospectus will show that:— 
1 1. The Company has carried on hire purchase business since 1921, 
} during which period its profits have averaged around £45,000 
j per annum, 
1°. The Directors estimate that the profits for the current year 
ending 31st March, 1928, will exceed £50,000, on which basis 
the Preference shareholders would receive at least 8} per cent. 
1 3. The Company’s Working Capital (including proposed new bank- 
ing arrangements) available after this Issue, will be from 
£800,000 to £1,000,000 and the Directors estimate that this 
should enable the Company to double its turnover, reduce its 
] expenses and produce a profit of over £100,000 per annum. 
1 4. The Company insures bad debts in excess of 1 per cent. and the 
} actual losses incurred in 6} years’ trading are less than this ratio. 
} 5. The Company has been under the same management since its 
inception and its success is attributable primarily to the activi- 
ties of Mr. A. Noel Mobbs, the Chairman, who has undertaken 
to continue in his present capacity for a period of at least five 
years. 


AN 
IMPORTANT ARTICLE 


entitled 


A PLEA FOR 
NATIONAL 
ECONOMY 


appears in the March issue of 


THE ROUND TABLE 


A Quarterly Review of the Politics 
of the British Commonwealth. 


india Rs. 15 p.a., unless it ts 
ferred to pay in sterling. Post fres. 


To be obtained through all Booksellers, 
Railway Bookstalls, and at 





en 


E COMMERCIAL CABLE re 
, 5 ,OMPANY 
STERLING FOUR PER CENT. 500-YEAR 
Baring POEBENTURE STOCK. 
tat EAA wegjeame ive nates 
Te w L 
from the 22nd to the 31st inst., both days NUNDYDROOG 


inclusive, for th 





HENRY WILLIAMS, Dellside, Heswall, Cheshire, Senior Partner of Messrs. Henry Williams & Co., Liverpool. 


ted. 


The Tokenhouse Securities Corporation, Ltd., states that on Monday next, 5th March, sub- 
scriptions will be invited for 400,000 7°, Cumulative Participating Preference Shares of £1 each at par. 


The Preference Shares are entitled to a fixed cumulative dividend of 7 per cent. per annum and an extra } per cent. for every 


ary Shares up to a maximum of 15 per cent. 


6. The Directors propose to set aside at least 5 per cent. of Annual 
profits to a Reserve Account. 


i The strong feature of the Company's financial position is the 
liquid nature of its Assets, practically the whole of which are 
represented by debts due to the Company under hire purchase 
agreements which are insured as stated above. 


Starting at about £500,000 the Company’s annual turnover is 
more than doubled during its 6} years’ operations. 


| 


Prospectuses will be obtainable from the Company’s Bankers, 
| Lloyds Bank Ltd., 42, Gracechurch Street, London, E.C.3, and 
| Branches throughout *he country; from the Brokers to the Issue, 
| J. Silverston & Co., 4, Copthall Court, and Stock Exchange; G. H. 
| & A. M. Jay, 37, Threadneedle Street, and Stock Exchange; David 
Q. Henriques & Co., 13, Pall Mall, Manchester, and Stock Exchange; 
| Kidston, Goff & Co., 94, Hope Street, Glasgow, and Stock Exchange; 
; and from the offices of ‘the Issuing House, TOKENHOUSE 
— CORPORATION, LTD., 97, GRESHAM ST., LONDON, 


We rare pleasure in announcing the 
formation this day of aco-partnership 
under the style of 


Stern, Kempner €9 Co. 
Members New York Stock Exchange 
5O BROADWAY ° NEW YORK 


To conduct a general security business 
for Domestic and European account. 


ALBERT STERN 


CABLE ADDRESS: Member New York Stock Exchange 
‘¢STERNKEMP”’ S. MARSHALL KEMPNER 


EVERETT G. SPEYER 
Member New York Stock Exchange 


1, 1928 B. ALBERT STERN 


NIVERSITY OF LONDON. 
MINES, LIMITED. A con of Two Lectures on “The Theory 


© preparation of the warrants | CAPITAL: £283,000 IN 566,000 SHARES and History of Capitalism” will be given by 


or the j 
y Interest due Ist April, 1928. OF 10s. EACH. Professor Werner Sombart, Professor of 


iat we shopsgate, E.c2 _ At a Meeting of 
—_*S March, 1928, it That Ceubje . 
aceon “ Tha subjec 


Directors held this day Political Science in the University of Berlin, 
at the London School of Economics (Houghton 


to audit), a Balance Aldwych, W.C.2), on Tuesday, March 


IMPERIAL JAPANESE —_| DIVIDEND for the year 1927 of One Shilling | 737)" and ‘Thursday, March 15th, at 5 p.m. 





EXCHE GOVERNMENT. gad Thseopenee, Fu & — oe _ 7 At the First Lecture the Chair will be taken 
The YoRhu® NOTES AND BONDS, 1928, to the Shareholders on the books of the | bY Mr. R. H. Tawney, B.A. Reader in 
8nnounce ‘he Specie Bank Limited Comp ny y.”” ' —— ow 5 ee 
: ey have . “ : : mission free, without ticket. kd 
Dlae in ‘Fagen he above Notes and: Bonds Se 4 ahs Antes (Tex! be ’ReRdeied, teem, th EDWIN DELLER, Academic Registrar. 
he N . nd February, 1928. the 2 (including relief in respect of Dominion 
REDRESS gttd BONDS so drawn are | Tax).”—By Order of the Board, BASS RATCLIFF & GRETTON, 
n Japan on the ist March W. L. BAYLEY, Secretary. 


1928, and list 
application °& 
Y ion at the 
Pe, Specie Bank im ea 
Bish - NOHARA, Manager. Is 9d per 10s Share. 
ast ages London, E.0.2. 6 Quen = 








—For The | Dividend paid in September last, vi gmake %, 
a total distribution for the year 1 0 CLOSED from the 12th to the 81st inst., both 


the numbers = obtained N.B.—This Dividend, with the Interim notify that the TRANSFER BOOKS of their 
: 54% Redeema 


ble Debenture Stocks will be 
ce, London, E.C.4. dates inclusive, for the preparation of interest 


arch, 1928, 29th Tebrugey. 1928. Warrants. March, 1928. 
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AGA THE ECONOMIST. 


THE 


RUDENTIAL 
COMPANY 


[March 3, 1995: 


ASSURANCi 
LIMITED. _ 


Chief Office: HOLBORN BARS, LONDON, E.c1. 


SUMMARY OF THE 79th ANNUAL REPORT 


presented at the Ordinary General Meeting, held on 1st March, 1928, 


The Total Assets of the Company now amount to £ 209,307,690, 
as compared with £ 198,801,641 a year ago, i.e., an increase of 
& 10,506.049. 


The Total Income during 1927 was £39,801,358. as compared 
with £38.621,.753 in 1926, i.e, an increase of £1,179,605. 


The Total Surplus arising from the Life business, including the sum 
of £451,779 brought forward, is £ 8,523,466. 


ORDINARY BRANCH.—The number of policies issued during the 
year was 81,2859, assuring the sum of £ 16,941,000, and producing 
@ new annual premium income of £1,096,556. The premiums 
received were £11,160,399, being an increase of £856,885 over 
those for the year 1926. 


The claims for the year amounted to £9,371,699. 


The number of life policies in force at the end of the year was 
1,084,107, assuring with bonus £178,211,064 and producing a 
premium income of £10,537,113 per annum. The immediate 
annuities payable were 3,738 in number, and amounted to £148,702 
per annum. In addition there were 1,338 deferred and contingent 
annuities, securing £27,465 per annum by an annual premium in- 
come of £12,766. 


INDUSTRIAL BRANCH.—The premiums received during the year 
were £16,503,454, being an increase of £510,214 over those for 
the year 1926. 


The claims for the year amounted to £8,455.450. The total 
number of claims and surrenders was 751,924 on 870,078 policies, 
of which 219,878 were matured endowment assurances. 


The number of free policies granted during the year was 198,700, 
the number in force being 2,876,389. The number of free policies 
which became claims was 90,466. 


The total number of policies in force in this Branch at the end of 
the year was 24,779,938, under which the maximum sum assured 
together with declared bonus was £446,131,9042 and producing an 
annual premium income of £17,279,.285. The average duration of 
the whole life premium paying policies in force exceeds 18 years. 


GENERAL BRANCH.—tThe premiums received, after deduction of the 
re-insurances, amount to £1,619,010, being an _ increase of 
#&202,168 in sections other than Marine and a decrease of 
'@ 134,230 in the Marine, thus giving a net increase of £67,938 
over those for the year 1926. 


The claims for the year under Fire, Sickness and Accident, Employers’ 
Liability, Miscellaneous and Marine sections amounted to &£ 1,152,976. 


The premiums received under Sinking Fund policies were £73,463. 
The capital sum insured under these policies is £ 8,687,942. 


In the General Branch the surplus shown is £178,803, of which 
& 69,663 has been applied to strengthening the Fire and. Miscellaneous 
Reserves, £25,000 has been set aside to meet Income Tax, and the 
balance of £84,140 has been carried forward. £800,000 has been 
transferred from the Common Contingency Fund for the purposes of 
the General Branch in accordance with and subject to the provisions 
of Clause 130 (B) of the Company’s Articles of Association, and this 
amount has been carried to the Marine Insurance account. 


In the Ordinary Branch the surplus shown is & 38,060,596, includ- 
ing the sum of £192,523 brought forward from last year. This 
surplus the Directors have applied as follows:— 


& 
To the Investments Reserve Fund (which stands as at 
31st December, 1927, at & 4,780,000 eee ese 800,000 


Cost of bonus to participating policyholders ... -.. 2,980,396 
Transferred to Profit and Loss account for dividend and 
bonus to holders of ‘‘A’’ shares ...°  ... oa 238,311 
‘To be carried forward ... ae. Hee abs eee 194,889 
The above stated amount of- £ 2,430,306 is sufficient to vide a 
bonus of &2@ 4s. per cent. on the pete aaiteed. enl's Genet 
at that rate will be allocated to policies which were in 
force on the 31st December, 1927. | 
In the Indastrial Branch the surplus shown is 4 5,462,870, includ- 
ing the sum of £260,266 brought forward from last year. This 


surplus the Directors have applied as follows:— 
To the Investments Reserve Fund (which stan 
31st December, 1927, at £ 4,000,000) 
To the Common Contingency Fund ae ‘ab aed 1 
Cost of Bonus to participating policyholders ... +. 2,91 
Transferred to Profit and Loss account for dividend and 
bonus to holders of ‘‘A’’ shares ... jee ve 
Bonus to Members of Outdoor Staff ec ieee os 00, 
To the Special Contingency Fund 
To be carried forward ... ‘s 


A reversionary bonus of £1 12s. per cent. on the’ sum assured 
death or maturity, vesting after 5 years’ premiums have been 
has been added to all with-profit policies issued on or after 
January, 1923, and on which premiums were being paid on 
December last. 


All policies issued before 1st January, 1923, which are in 
(except those in the Irish Free State), and are entitled to 7 
under the bonus distribution scheme and become claims by 
maturity of endowment between 2nd March, 1928, and 7th Marek, 
both dates inclusive, will receive a bonus addition varying 
£7 108. yer cent. when premiums have been paid for 5 yea, 
&7O per cent. when premiums have been paid for 70 years, — 


_ These bonuses are inclusive of, and not in addition to, those decl 
in March, 1927, and are guaranteed for a period of twelve years t0 
March, 1940. 6 


In the Irish Free State the surplus is proportionately much less # 
in the United Kingdom. It has therefore been decided that the a 
rates of bonus for policies issued before 1st January, 1923, shall not am 
to policies in force in the Irish Free State, but such policies will ¢ 
to receive bonus at the rates and for the period previously gua 

The total amount which has been allotted under our prom 
scheme since its initiation by way of bonus to the Industrial , 
policyholders and outdoor staff is £ 15,030,709, made 

ollows :-— i 


ds as at 


. 


TOTAL, 


Year. Outdoor Staff.| Policyholders. | 
. =< tae oS & e 


From March, 1908, to & &z 
March, 1923 sini 805,920 2,960,000 3 

March, 1924 : 227,642 906,650 1,1 

March, 1925 ‘i 387,007 1,719,301, 2,1 

March, 1926 se 440,945 

March, 1927 ve 468,750 

March, 1928 500,000 2,916,667, 34 


iitetleeesnessintti 
2 2,830,354 | £ 13,100,355 | £1 


i 
j 
} 


The important changes in the organisation of the work 
Industrial Branch both at Chief Office and among the - ‘the 
and Agency Staff have resulted in a —— decrease 
expenditure in this branch from 40.5 per cent. of the bt 
received in 1920, to 25.47 per cent. of those received 5 a . ; 

The scheme adopted in the Industrial Branch in + arising 
dealing with arrears of premiums due to unemployment @™ ey 
the coal dispute was taken advantage of by holders : 
1,500,000 licies. 

The four Pradential Approved Societies have during the 
t. 2 a3 behalf of their ates Sonate nao since the 

9 »600, making a over s' , 
of National Health Insurance. Included in the amount pal 
year is a sum of £1,150,432 expe Societies. | 
result of the valuations of the Benell 

om each Additional (non-cash) a 


ows :— 
Dental Treatment and Dentures 
Treatme 


eee eee NS of the soci ; 

to menyes. were men oat 1 

“A. 0. THOMPRON, Sia 

EDGAR HORNE, J. ¥ LUSCOMBE gS e 

vik eee ere -_ J, BURN, Geum x 

The. full Report. and Balance Sheet can be ob —e 
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BUDGET eo 


, 
om a 


e Eronomist, |: 


WEEKLY COMMERCIAL TIMES, 


Bankers’ Gazette and Railway Monitor © 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


Vol. OVI. 
SATIONAL BANK OF INDIA. 


Bankers to the Government in Kenya Colosy 
Heap Orrics: 26, BISHOPSGATE, LONDON, E.C.2 
BRanCusys : 


I Agzregate Assets to 30th September 192 ; 
_ 887, 781.1 i28 14 


RANGOON, 
ts ai | HONGKONG, SHANG 
and all princi in 


sd dundenie dosciiption of Aust 
| Banking Business, snitin r 
Loupon meme Di street, BAS; 


SATURDAY, MARCH 83, 1928. 


IMPERIAL BANK OF INDIA. 


Incorporated and oN 2 ae ues wetor the 
perial Bank India or 
the undertakings 


Local Head Offices: Calcutta, Bombay and Madras. 
Managing Governors { Sim N. M. Murray. 
in India - - - - 0. A. Smita, Esq. 
Manager in London: Sm 8. A, H. SITWBELL. 


AUTHORISED CAPITAL Rs. 411,25.00.000 
PAID-UP CAPITAL... Rs. 8.62.50.000 
RESERVE ... . Rs. §&.12,50.000 


Bankers In India to the Government of India. 
Branches in all the principal towns in India. 


London Branch: 22, Old Groad Street, E.C.2. 


DEN NORSKE CREDITBANK 


Established 1857. 
QSLO, NORWAY. 
Branches: Arendal, Iillesand, RisUr. 


NETHERLANDS TRADING SOCIETY. 
(Medarlandeche Handel-Mastechappii.) 


BANKERS. 
OAPITAL PAID UP............ ¥F.80,000,000— 


26,666,666) 
STATUTORY aetna” 40,000,000— 


. Head Office: Ak AM, 
3ranches: ROTTERD THE HAGUE. 
Branches in SINGAPORE, eae 


BO. 
KOBE, 
NETHER- 


NDENTS: The National 


-FINANOING 
THE FAR EAST. 


THE UNION BANK OF 
AUSTRALIA, ware... 


Established 1837. Incorporated 1880. 


LONDON 00 
SPEOIAL FA 
SHIPMENTS 


Head Office: 71, Cornhill, London, E.C.3. 


Beare oo Sass (ae ah Ra | 


‘throughout the 


|) ot New Zealand. 


BILLS ‘ere purchased or sent for collection. | 


No. 4,410. 


The National City Company 


Head Office: SS, Wall St, New York. 
AGiliate of 
The National City Bank of New York. 


34, Bishopsgate, EC2, 
and at 
11, Waterlee Place, S.W.1. 
pAMSTERDAM: GENEVA ori 


SCANDINAVIAN a cia 
16, Helmens Kanal: Cepenhagen. 


Montreal, Toreate, Ottawa, Quebec. 


5 PER CENT. STERLING LOAN, 1907. 


Notice is hereby given that the COUPON 
due 12th March, 1928, will be PAID on 
after that date (Saturdays exce ), b 
the hours of 11 and 3 at e Yokohama 


Specie Bank Limited, where~ lists--may-— be; 


obtained, 


Coupons must be left three clear days for: 
examination prior to their zon —For 


The Yokohama Specie 1 Moles 


9; Bisho gate, London,. E.C.2. 
27th ebruary, 1928, 


ARA, Manager, 


- PROVINCE OF ONTARIO 
4% REGISTERED STOCK, 1947. 


oe alee Rae 


ef the 2nd - 


eanires a 


G. ©. CASSELS, Manager 
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BANK OF SCOTLAND 


Conserrurep BY Ace OF PaRLiawuwe 1696, 







AUTHORISED GAPITAL ... ..  ... 
PAID-UP CAPITAL = £1,200,000 
RESERVE FUND and BALANCE carried forwara — " *100,009 


InpiAN MaRKer 
DEPOSITS and CREDIT BALANCES as at 28th February, 1977 es. 


offers opportunity to you —— rary ti_ aan 


Deputy Governor: Sta RALPH ANSTRUTHER OF BALCASKIn, 
Head Office: THE MOUND, EDINBURGH, 











Let us give you a complete OURO! Managers, Janus T. MACDONALD end A, W. M. Buvzasvos, 
unbiassed report on the sales LONDON Office: 80, Bisnorecars, B.0.2. 3, W. Jomneron, Manager, 


possibilities of your goods in Pr ecmiption ef British and roreigy Banking Busines transac throughont Sestaad, 
om the ground. THE NATIONAL BANK OF SCOTLAND, 


THE PIONEER PRESS OF INDIA LIMITED. 


Incorporated by Royal Charter and Act of Parliament, 








Established 1825. 
Dailies, Weeklies, Monthlies, Quarteriies Affiliated with Lioyds Bank, Limited. 
IN 
000. Paid-up, £ 
| LAHORE, DEL Capital Bubscrived, £5,000,000._ AP, 1.300000. 00, Uncalled, £3,500,000, 
BOMBAY, CALCUTTA. HEAD OFFICE—Enpnrssvrcz. 
carina WILLIAM CARNEGIE, General Manager. FREDERICK GEORGE DRYBURGH, Secretary, 


Write W. T. DAY, London Manager, ne, Lombard street, E. 


; Street, Strand, W.C.2. || THOMAS COCKBURN RIDD: Manager. DUGALD SMITH DEANS, as i 
11, Arundel d, W: Branches in all principal cities and places in Scotla a wot Geen 


Telephone: CENTRAL 2796. Every description of Banking Business oane 
There is a specially equipped Foreign Department at the principal Glasgow Office. 

















3nsurance. 
CITY OF CALGARY 
REFUGE re 43% DEBENTURES. 
ASSURANCE COMPANY LIMITED c ; 
INSURANGE P Guiet Office: Oxtord St. Manchester | | COUSOSS ihc'Str”sar"ayet* a 


the above-mentioned Debentures may be 
TIA PRESENTED on and after the 19th March, 
THE PRUDEN L Annual Income Exceeds - £9,600,000 1928, between the hours of 10 and 2 o'clock 


OF COURSE! Assets Exceed - a - £39,000,000 (Saturdays excepted), at the Bank of Montreal, 


readneedle street, E.C.2. Three clear 


Claims Paid Exceed - - £53,000,000 days required for examination. Lists may be 
obtained on application at the Bank. 


SWISS BANK CORPORATION 


BASLE, ZURICH, ST. GALL, GENEVA, LAUSANNE, 
LA CHAUX-DE-FONDS, NEUCHATEL, SCHAFFHOUSE, 


BIENNE, CHIASSO, HERISAU, LE LOCLE, NYON, AIGLE BISCHOFSZELL, 
LES ’"PONTS, MORG ES, ROLL, RORSCHACH. 
Chairman of Board of Directors: LEOPOLD DUBOIS. 


LONDON OFFICE: 99, GRESHAM STREET, E.C.2. 


WEST END BRANCH: lic REGENT STREET, WATERLOO PLACE, S.W. 1. 
BALANCE SHEET, 3lst DECEMBER, 1927 (41=25 francs). 








— 


Dr. LIABILITIES. ASSETS. a ‘senee a6 | 
Share Capital wes wee nee nee wee ~~ $5,600,000 | Cash wee ate ree 6,646,196 | 
Reserves shin Sk “dae oN cioe sob oe i 1,600,000 | Banks and Bankers So lemenl 
Fixed Deposits... kk see ees 6,503,062 | Bills Receivable... - “ ae 
Current Accounts, etc. : Loans at short dates on securities eee eee 29 "O87. 134 

Sight Deposits ... ae --. £17,583,713 Advances to customers ore - "664,500 
Time Deposits... con ee 12,990,384 Permanent Investments .. = 1,725,762 | 
—_—— 30,574,097 | Government, maoy and other ‘Securities "548,864 | 
Bills Payable and Acceptances... 4087/9383 8 “490.986 | 
Profit sa ae ake eae 537,227 | Bank Premises and other ‘Property Baa 
—_—_—_—_—_- 02,319 

£49,802,319 ee 

a 

‘PROFIT. AND LOSS ACCOUNT for the year ended 3lst December, 1927. ee 

Dr. re 7 £28,042 
General Expenses and Taxes .... - ... .... | £919,729 | Balance from 1926 ... mies «ine |r 655,160 


Provision for bad and doubtful debts (less return Discounts — a ee 
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ANGLO - ORIENTAL CORPORATION, 


LIMITED. 


(Incorporated under the Companies Acts, 1908 to 1917.) 









Authorised. CAP ITAL ° Teneet, ond new 
£1,200,000 in 74 per cent. Cumulative Participating Preference Shares of £1 each £1,000,000 
300,000 in 1,200,000 Ordinary Shares of 5s. each sha coe Wee sau 250,000 
£1,500,000 £1,250,000 


There are no Debentures or Debenture Stock. Se 


The Preference Shares confer the right to receive a fixed cumulative preferential dividend at the rate of 
7} per centum per annum on the amount for the time being paid up or credited as paid up thereon, and to participate 
to the extent of one-fourth in the surplus profits from time to time determined to be distributed by way of dividend. 











—— 


PARTICULARS RELATING TO A RECENT 


ISSUE OF 


$80,000 7% per cent. Cumulative Participating Preference Shares of 
£1 each at 21s. per share, and 
220,000 Ordinary Shares of 5s. each at 10s. per share. 


DIRECTORS : 


JOHN HENRY CHARLES ERNEST HOWESON, Halcot, Bexley, Kent (formerly Chairman of Howeson Bros., Ltd., 
Calcutta), Chairman and Managing Director. 
ALFRED HENRY ASHBOLT, Kt., Hobart, Tasmania (Chairman, Tongkah Harbour Tin Dredging Company). 
SIR WILLIAM DANIEL HENRY, Kt., C.L.E., 21, Fairhazel Gardens, London, N.W.6 (Chairman, Tin Selection Trust, 
Limited). 


HON. LIONEL HOLLAND, 14, Buckingham Street, London, W.C.2 (Chairman, Mysore Gold Mining Company, 
Limited). 

RICHMOND TEMPLE, 43, Park Street, London, W.1. (Director, Anglo-Oriental and General Investment Trust, 
Limited). 


Applicants for Preference Shares had the right to apply for One Ordinary Share in respect of every Four 
Preference Shares applied for, but no application for Ordinary Shares alone was considered. 


Special consideration was given to applications for shares received from Shareholders of the ANGLO- 
ORIENTAL Group Companies. 

The sum required annually to pay the fixed dividend on the 1,000,000 Preference Shares is twice covered by 
the profit accruing in respect to the Trust’s existing business, without regard to the very large amount of additional 
capital which will now become available and which should greatly increase the earnings. 

Other points of outstanding interest are as follows:— 

1. The aggregate capital of the London Companies housed with the Trust amounts to approximately seven and 

a-quarter millions sterling and the present market valuation of these shares exceeds ten and one-half million pounds. 

The contracts, recently concluded for linking up the mining and dredging operations of the Group in Malaya, 

Nigeria and Burma with important undertakings in California and Australia, ensure to the Group the benefits 

of a technical organisation built upon years of practical achievement in every part of the world. 

% The tonnage in the reserves of the Conia and Malayan Groups is estimated at the very large total of 250,000 
tons of tin oxide, giving a present gross value of no less than forty million pounds. 

4. The Corporation will be under the same successful and enterprising management as that of the Trust which it 

_ has now acquired. 

». The Corporation intends to write off the whole of the preliminary expenses forthwith out of premiums received, 
so that the profits earned will be entirely available for reserve and dividend. 

6. The purchase price has been fixed upon the intrinsic value of the net assets and has been satisfied by the allot- 

ment of shares in the Corporation. Nothing whatever has been taken into account for the very valuable goodwill 

which the Corporation is acquiring. : 

‘, The Directors and their friends have shown their confidence in the undertaking by taking firm 100,000 Preference 
Shares in the terms of the Prospectus. 


ro 


Owing to heavy over-subscription, the List for the 
above Issue was closed early on Wednesday morning 


= . a 












































De eat ee 


eee 


Sail tial i ca ta a ah i teh een RN tne Sr tis ht Gene cians Pomme ie ee 
ok Cas oe er aa UR me ee ee ee ee a re ee 


eee 


Te 


ee 
Petes ONE cote te 






ase” 
> sl ie ee enn 


te 


Seca eenied 
ee See es 


— 
rs 


a | 


ssh venorclteoeeece REO AE ON ie kee a Bs Sh SE 


a A 


ee 


iv THE ECONOMIST. 


ENGLISH SCOTTISH AND 


pants, coe AUSTRALIAN BANK. LTD 
COMMONWEALTH BANK OF AUSTRALIA | iio. OSce: 5, Geacechurch Steet, ECS, 


- (Guomaftesd ty the Anstralian Govesmment), and 414 Branches and Agencies In Australie. 


"- 1 90.000 
ess 2,000,000 
~~ 2,025,000 


BALAGHAT GOLD MINES 
LIMITE 


CAPITAL: £154,000 IN 95,400 TEN P 


ER. 
- CENT. PREFERENCE SHARES & 212,600 


ORDINARY SHARES OF 10s. EACH. 


HONG KONG AND SHANG ‘ Ata Nesting of the Directors held this day 
ON t was resolved— 

BANKING CORPORATI “That (subject to audit) a Balance 
AUTHORISED Carrray, uy prey eeer) DIVIDEND, for the 13 months ending “S1st 
[esUED AND yY Paw ece r, » 0 ixpence r are on 
STERLING 26:000/000 both "Preference and ary _ be and 
is hereby declared PAYABLE on the 31st day 
of March, 1928, to the holders of such Shares 
registered in the books of the-Company to-day.” 

“That Income: Tax be deducted from the 
above distribution at the rate of 2s. 14d in 
the £ (including relief in respect of Dominion 
Tax).”—By ‘Order of the Board, : 

W. L. BAYLEY, Sicretary. 

N.B.—The dividends for the :year 1927 
amount to 1s 6d per Share on thq Preference 
Shares and 6d per Share on the Ordinary 
Shares. . ’ 

6 Queen street place, London, E.C.4. 


[March 3, 1998, 
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COMPANY OF SAL, BANG 
Bea 
THE BANK OF 
Capital Paid-up ... 

Reserve Fund . 


‘Reserve Capital |" 
Head 


On the E 
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collected, att 


EC3.  ** 18, Birchin Lane, Lombard gu 
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The Quarterly Journal ; G JOURNAL 
- MARCH, 1028, 

Contents: a 

UNEMPLOYMENT AND WAGE RATES, Pry, 


THE ECONOMIC EFFECT 
MENT. Dorothea Bralthworte, evERTISE. 

THE INFLUENCE OF INHERITANCE oy 
THE DISTRIBUTION OF  WeaLin 


AGRICULTURE AND T 
Neu aA THE PRICE LeveL 


THE SIGNIFICANCE AND USE 0 
THE SOCIAL SERVICES, j, Sent nae 
TF oleTnta, SOME Nth A 
TRIAL S IN JAPAN, 


PRICE SIX SHILLINGS NET, 
London; ° 


MACMILLAN & C0., LID, 


St. Martin's Street,. W.C.2, 
Anplications for Fellowship to the Sccretary 


| Royal Economic Society, 9, Adelphi Terrace 


Strand, London, W.C.2. 
Annual Subscription £1 1s. The subscription 
includes the Quarterly ‘Economic Journal” an Eco- 
nomic History Series, and sundry important| publica- 


(Incorporated by Royal Charter, 1835). 

ead Office : 4, THREADNEEDLE 8T., E.C.2. 
West End Office : 17, Northumberland POP 4s 
Reserve Fund ek seen ae SO 
Reserve Liability of Proprietors 

Under the Charter ... =... ... £4,000,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted th the numerous branches of the 
bank. th out Australia and New Zealand. 
Depostte for fixed periods received. 


(Equivalent of £5,126,970)  $205,076,882.10 
HEAD OFFICES: SANTIAGO, VALPARAISO. 
00 BRANCHES IN CHILE. 


IN : 
transacts every class of 


Sadat SF Fic Diabet aE aE 


29th February, 1928. tions at reduced prices. Life Composition,| £10 10s, 


BANK OF NEW ZEALAND. 


Incorperated 29th July, 1861. 
Bankers to the New Zealand Government. 


Authorised Capital -  £7,561,238 
Paid up Capital, as at 31st March, 1927 - £6,529,185 
Reserve Fund and Undivided Profits .- - £3,609,655 


£1 0,138,840 


Aggregate Assets at 31st March, 1927, £48,860,540 


: London Office: 1, QUEEN VICTORIA STREET, £.C.4. 
Issues Drafts and Letters Credit makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 
ROBERT MILL, Manager. 
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Are you going to Canada’ 

thinking of going t0 Canada, you need » copy oot 
boakles “Canada, ThetLand of Oppormnie.” 
This book offers service of firsthand information 
from the managers of cur 800 Branches in Canada. 


Write for « copy to-day to our London Office at Princes Stred, B08 
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